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PROCLAMATION NO.37/1996
INVESTMENT PROCLAMATION OF

1HE FEDERAL DEMOCRATIC REPUBLIC
OF ETHIOPIA

WHEREAS, the encouragement and promotion of
investment has become necessary so as to accelerate the
economic development of the country and to improve the
living standardsof its peoples;

WHEREAS,in additionto that of domesticinvestors,it
is deemed essential to widen the scope of participation of
foreign investors and to facilitate conditions thereof with a
view to enhancingthe country's investmentactivities;

WHEREAS, the system of administration of invest-
ments needs to be transparentandefficient;

WHEREAS, to these ends, it has become necessary to
revise the existing law on investments;

NOW,THEREFORE,in accordancewithArticle55 (1)
of the Constitution of the Federal Democratic Republic of
Ethiopia,it is herebyproclaimedas follows:

PARTONE
General

1. Short Tide
This Proclamation may be cited as the "Investment
ProclamationNo. 37/1996."

2. Definitions
In this Proclamation, unless the context otherwise
requires:
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fhAA oPit+.c;.(-C ~m- :=

f' f+ ~~ 0tJ.~.}-tD"''t

ffltJ n'P:E- .(-'t;J1.9'T OOtJl).(-''i ~.c;:E-~I\;J i rCoPt-'i
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1) "in,y.estment" means expenditure of capital by an
.. investor to establish a new enterpriseor to expand or

upgradeone that alreadyexists;

;' 2) "enterprise" means an undertaking establishedfor
purposesof gainingprofit;

3) "capital" means local or foreign currency,
negotiable instruments, machinery or equipment,
buildings, initial working capital, property rights,
patent rights or otherbusinessassets;

4) "investor" means a'domestic or a foreign,investor
having investedin E9tiopia;

5) '~domestic investor" mt1\Ils an Ethiopian or a
foreign national permanently residing in Ethiopia
havingmadean investment,and includesthe Gover-
nment and public enterprises;

6) "foreign investor" means a foreign national or an
enterprise, owned by foreign nationals, having
investedforeigncapital in Ethiopia,and includesan
Ethiopian permanently residing abroad and
preferringtreatmentas a foreign investor;

7) '.'foreign capital" means capital obtained from
foreign sources, and includes the reinvested profits
and dividendsof a foreigninvestor;

8) "expansion/upgrading" means increasing in value,
by more than 25%, the full production or service
capacity of an existing enterprise, be it in variety,
volumeor bQth,throughadditionalinvestmentmade
to the extent determinedinregulati(;>DSto be issued
fQrthe implementationof this Proclamation;

9) "appropriate investment organ" means the
Ethiopian Investment Authority, (hereinafter "the
Authority"), establishedunder this Proclamationor
the executive organ of a Regional Government
empoweredto issue investmentpermits;

10) "public enterprise" meansan undertaking,wholly
owned by the Federal Government'or a Regional
Government, established to carry out for gain
manufacturing, distribution, service rendering or
other economicand related activities;

11) "government" meansthe FederalGovernmentor a
RegionalGovernment.

3. Scope of Application

The provisions of this Proclamation shall not be ap-
plicable to investments in the prospecting, exploration
and developmentof mineralsand petroleumresources.

PART TWO

Investment Objectives, Areas and
Incentives

h~A V-I\.}-

itl\ 1\.,iiit.}-oP'.}- ,1\0009'Ti oPitl1T'i OtJO~;J-;1=9'T
1

4. Investm.ent Objec~ves of the Federal Democratic
g' f1\..}-r-kl 4..Y..t-I\'e -'L"'ht-~I'e tT-ol\.h f1\.'tiiit.}- Republ1cofEthlOpla

oP't.}- ,1\0009'T



'IX- f(ti u.~A. ~:MT -"'tl.1II-liTet)?; I\~Hi"" IufT~ 't.,... FederalNegaritGazeta- No.25 18lhJune1996 - Page 177

fl\..},.,.! 4f..1...t-l\ce'-;'lfPht-f\.1ce~T-fiA.h fl\. 1iila.}

001.} rA.f\. ,1\0IJ9I'T "'1fJf,".} 1/ttlJ" fl\.\1'i"7. fi M.., I

Ot-ce 1A0IJ.}~1'-;''iC R08J~~'" fl\..}"", :'h1lfl'T1 f)'c"
.r..~~ 0IJ7I'7I'1AIf'i 1IClIC f,U;J-TtIJ"f"7.h.,.l\-.} fiTtIJ"I

i' fh'~1:1 fl\.\1'i"'l.. 1A0IJ.}0IJ~m1 I
I' fV'~1:1 1\4. f.,.4.TC- V-fi.} 1':"9'" I\f, OIJfJ'lAfi

0IJ1A0IJ.} I

C' 9'"C.} f 9'"C:J-/.,.}fih,lA..,tr.}1 00lJl\.r, fh,C
tlJ"hT 'O! ~1'-;''-;-fiC OIJ~~'" I

i' m"l 9'"C.,.Tfi h,lA..,tr+'T ROIIm1 : O'f,.,.}fi
OTt-.} ~1'-;'1.U.9'"~ OOlJO~;J-;J-"'"ftlJolif.l"MIJ~

"'~.}1 OIJl\.r ,'I ~1'-;'v-9'" htlJolif.l"f"7.'o- 9'"C+'T1

OV'C m-OT R08J9'"~"'"ftlJ""l MIJ~ 0IJ'-;11

~. OhlAtr'T 'oot}hlA f"'OIIlfJm" iJ~''''''fi fl\.\1'i"7.

~1:"h'+I1.9I~ :"1~"'" ~1'-;''iC OIJO~;J-;J-""'fi'

01\.\1'i"'l.. UCc:'T oot}hlA '/ttlJ"1 ""'hhC OIJmfihC I
i' fh'~1:1 1\.\1'i"'l.. 1A000t /t0lJ~m1 O"7..r..~'tIJ" T~"'"

f..,I\-") I1.h.,.c "'I..fi 0IJl\.r , I

i' ftlJolif.l" I\. 1iih""'0111"'" Oh'~i: fl\.\1'i"7. 1A0IJ"'"

""R.tIJ" OIJR ~1.s.'i~tIJ" OIJ~~'" I

~. l\1\..}""!tIJ"!1 1\4. fJPt- iJ~1A oott:mCfi /tV'~i:

iJ~'.} f"'U'h4.IA'tIJ"1 f-l:hth flOe!: f JPt- hoot-C

iJtIJ""'+".f'Jfi f-l:h'itr:( 1i..,..,C1 OIJh~~"'" ::

~. l\001..,JP"'"f.,.hl\1\- f JPt- ooh\1'T
f"'l..h.,.l\-.} fJPt- ooh\1'T O001..,JP"'" -fiEF f"7.t}~J;.
f,lffil\-I

i' foohl\h! I\.1J;.h""'~9I'T I
I' h3'~ ",..,fJ'''''' Ol\f, flf., fh.l\.h""'~h :}f,1A M001

1.U..}t;Mh~4.1A JPt- I

C' h3' 001,.r..?fo'Tmf,9'"hi if. ioo+ h.tr ..,t-9'"Ol\f, .
fOO~1 h:"9'" "'I\TtIJ" h.Cht-tt:"'" f"7.t}~~ fhfC
.}t-1ttrC"'" h,lA..,tr""'I

i' f...o-C ""'t:-1ttrC"'" h,lA..,trT I

~. 4.1f11frh;J- h,lA..,tr""', l\f,I.U.9'"Cfrh;J-fi f-l:l\.\1
fIOeta"li1 h'lA..,tr~ ::

i' /th,C tlJ"hT.../tV-fi+'T r+h/tl\- f JPto ooh\1'T

i' f"'l..h.,.I\-"'" fl\. 1iih""'001"'" ooh\1'T he...,.r-,.!ce
fl...,.,.} "'I\TtIJ".../tV-fi+'T -fiEFf"7.t}~J;. f,lffil\- I

V) f...,hfi fhe 1itt-1h JPt- I
it) ~hh 3'~ ",..,cp...,. fh.l\.h""'~h :}f,1A fOlJ001

l.U.""'fiMh~4.1A JPt- I

th) ~hh 3' 001'.r..?'f'T mf,9'" ~hh 1if.1f h.tr ..,t-9'"
foo~1 hW "'I\TtIJ" h.Cht-tt:"'" f"7.t}~~
fhfC ""'t-1ttrC"'" h,lA..,tr"'" ::

I' hllU hfJ'~ ..,C "'!f,tf O"7.'lt1J" 1P1m~1r f.,.oo/t
h1:"'" fJPt- ooh\1'T OV1C tlJ"hT .../tV-fi+'T -fiEF

f"'l..t}~J;. f,lffi I\- ::

C' fllU h ,.,.,.. ~1..,1. fV'C tlJ"h1'.../tV-fi+'T1 Ol\.tr'T
ooh\1'T I\.1iih"'" hOlJ~~'" hf,h/thI\TtIJ"9'" ::

i' OtlJolif.l"fiOV'C tlJ"hT .../tV-fi"'"O:"')~"'" -fiEF/t"7.t}~J;.
I\.1 ii h""'001+'T f.,.h/tl\- f JPt- ooh\1'T

i' O"'l..h.,.I\-"'"f JPt- ooh\1'T f"'l...r..~'"he1 ii h""'001"'"
h3' "'I..A.M fh~t}1 P-I\C Ol\f, hlf., ftlJolif.l"

The objectives of the investment policy of the Federal
DemocraticRepublicof Ethiopiaaredesignedto improve
the livingstandardsof thepeoplesofEthiopiathroughthe
realization of sustainable,economic and 'socialdevelop'"
ment; their particularsbeing the following:
1) to acceleratethe country's economicdevelopment;
2) to exploitanddevelopthe immensenaturalresources

of the country;
3) to develop the domesticmarket through the growth

of production,productivityand services;
4) to increase foreigfi exchange earnings by en-

couraging expansion in volume and variety of the
country's export products and. services and the
improvement of their quality as well as to save
foreign exchange through production of import
substitutingproducts;

5) to encourage balanced development and integrated
economicactivityamongthe Regionsand to streng-
then the intersectorallinkagesof the economy;

6) to enhance the role of the private sector in the
acceleration of the developtp.entof the country's
economy;

7) to render foreign investmentplay its proper role in
the country's economicdevelopment;

8) to create wide employment opportunities for
Ethiopians and to foster the transfer of technical
know-how, of managerial skills and of technology
requiredfor the progressof the country.

5. Areas of Investment Reserved for the Government

The followinginvestmentareasare exclusivelyreserved
for the Government:
1) defenceindustries;
2) production and supply of electrical energy with

installedcapacityof above 25 megawatts;
3) air transport services using aircraft with a seating

capacityof morethan 20 passengersor with a cargo
capacityof more than 2,700kg;

4) rail transportservices;
5) telecommunication and postal services with the

exceptionof courier services.

6. Areas of Investment Reserved for Domestic Investors

1) The following investment areas are exclusively
reservedfor Ethiopiannationals:
(a) banking and insurancebusiness;.
(b) pro4uctionand supplyof electricalenergywith

installedcapacityof up to 25 megawatts;
(c) air transport services using aircraft with a

seatingcapacityof up to 20 passengersor with a
cargo capacity/ofup to'2,700 kg.

2) The investment a~as enumerated in the schedule
attachedheretoareexclusivelyreservedfordomestic
investors.

3) Nothing in this Article.shallbe construedto exclude
domestic investors from investing in other areas of
investment.

7. Areas Reserved for JointInvestment

1) Foreign investors shall be allowed to invest in the
following areas only in partnership with domestic
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investors where the investment exceeds 20 million US
dollars.

(a) engineeringand metallmgical industries;
(b) phannaceutical industries;
(c) basic chemical and petrochemical industries;
(d) fertilizerindustries.

2) The equity share of the domestic partners. in a joint
investment, made pursuant to sub-Article (1) of this
Article shall not be less than 27%.

3) Nothing ip this Article shall be construed to prevent
domestic investorsfrom investingin said areas solely by
themselves. . .

. 4) The Supervising Authority of Public EnteIprises shall
receive and evaluateproject proposals submitted by any
foreign investor intending to invest in partnership with
the Government;it shall submit same to the Government

for decision and. upon approval, designate a public
enterprise to invest as partner in the joint investment

8. Areas of Investment Open for ForeignInvestors

1) All areas of.investment,other than those exclusively
reservedunder this Proclamationfor the Government,
Ethiopiannationalsor domesticinvestorsor for joint
investments,shallbe openfor foreigninvestors.

2) Foreigninvestorsshallhavetheoptiontoinvesteitheron

ttpr own or in partnershipwith.do~tic investorsin
areas of investmentunder sub-Article(1) of this Article;
provided that in the case of joint investment, the equity
shareof the domesticpartners shallnot be less than 27%.

9. Investment Incentives

1) Areas of investmentspecifiedby regulationsto be issued
by the Council of Ministers pursuant to the investment
objectives stated under Article 4 of this Proclamation
shall be eligiblefor investment incentives.

2) The regulations to be ~ued pursuant to sub-Article (1)
of this Article shall detennine the type and extent of
entitlement to incentives.

PART 1HREE

Fonns of Investment and Capital
Requirement for ForeignInvestors

10. Fonns of Investment

1) Investments may be effected in one of the following
fonns:

(a) Sole proprietorships;
(b) Business organizationsincorporatedin Ethiopia or

abroad;
(c) Public Enterprises established in accordance with

the relevant law;
(d) Cooperative Societies fanned in accordance with

the relevant law.

2) Any business organization under sub-Article (1) (b) of
this Article shall be registered in accordance with the
Commercial Code.
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1) Any foreign investor, to be allowed to invest
pursuant to this Proclamation, shall be required to
allocatea minimumcapitalof 500,000USdollarsfor
a singleinvestmentproject.

2) Notwithstandingthe provisionsof sub-Article(1) of
this Article, the minimum capital required of a
foreign investor investing jointly with domestic
partners shallbe 300,000US dollars.

3) The minimum capital to be required under sub-
Article(1)of thisArticleshallbe 100,000US dollars
or its equivalent in Birr with respect to a foreign
investor who re-investsprofits or dividends, drawn
from an existing investment,in anothernew project.

4) The minimumcapital required of a foreign investor
investing in engineering or other technical consul-
tancy servicesshallbe 100,000US dollars.

5) Any' foreign investor having brought investment
capital into the countryshallhave sameregisteredin
accordance with this Proclamation and obtain a
certificateissuedby the Authority.

PART FOUR
Investment Permit

12. Requirement of Permit

1) ,The followinginvestorsshall be required to obtain
an investmentpermit:
(a) foreign investors;
(b) foreign nationals takenfor domestic investors

pursuant to Article 2(5) of this Proclamation;
(c) domestic investors investing in areas eligible

for incentives;
(d) domestic and foreign investors making joint

. investments'in partnerships.
2) NotwithstandingArticle2(1) of this Proclamation,a

foreign investor intending to buy an existing enter-
prisein orderto operateit as it standsor tobuy shares
in an existing enterprise shall have to obtain prior
approval from the Authority. A request for such
approval shall be decided upon within 30 days of
receipt of an applicationaccompaniedby complete
information.

'3) The provisions of this Article shall not affect the
right of a domestic investor intending to invest, in
conformitywith the relevant laws of the.country, in
areasnot eligiblefor inCentivesor, waivinghis right
of entitlementin those areaseligiblefor incentives.

13. Application for Investment Permit

An applicationfor investmentpermitshallbe made in a
form designed for such purpose and submitted to the
appropriate investment organ together with the
followinginformation:
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1) the projectprofile;
2) a list of the type and quantitYof machinery and

equipment.,intended to be exempted from import
duties and taxes; ,.

3) in caseof a businessorganization,the memorandum
andarticlesofassociation; ,

4) in the case of expansion or upgrading, a brief
description of same an4 the implemenLation
programme; .

5) in the case of planned employment of expatriate
staff, a statement on the time schedule for their
replacement by Ethiopians and the training
programmedesignedfor such replacement;

6) power of attorneyin the caseof an applicationmade
through an agent;

7) otherrelevant informationrelatingto the particulars
of the project.

14. Issuanceof InvestmentPeJ7l1it
1) Upon receiving an applicationfor investment per-

mit made in full compliancewith the provisionsof
Article 13 of this Proclamation, and after ascer~
taining within 10days that the intendedinvestment
activitywould not be contraveningthe operational
laws of the country and that, in particular, it
complieswithconditionsstipulatedin environmen-
tal protection laws, the appropriate investment
organ shall issue an investment permit to the
applicant.

2) An investmentpermitshall containthe following:
(a) the name and nationalityof the investor;
(b) the investmentactivity;
(c) the Region or Administration intended for

carryingouttheinvestnlent; \
(d) the amountof investmentcapital;and
(e) other particularsas may be deemed necessary

by the appropriateinvest~ent organ.
3) a holderof an investmentpermitshallnotbe required

to obtain a trade or an operating license until the
completionof project implementationand the com-
mencementof productionor of renderingof service.

4) an investment permit may not be transferred to
another person without the authorization of the
appropriateinvestmentorgan.

5) wherean investmentpermit is transferredto another
person or where any change occurs in its content, it
shallbe submittedtothe avpropriateinvestmentrgan
and amendedaccordingly.

15. Renewal of Investment Permit
1) An investment permit shall be renewed annually

until the commencementof productionor rendering
of service. However, the investor 'shall submit
progress reports on the implementation of the
project, to the appropriateinvestmentorgan, at the
end of every six months.

2) An applicationfor renewal of an investmentpermit
shallbe submittedat leasta monthbeforetheend of a
penod of one yearfor.whichthe perinit remains
valid.

3) The appropriate investment organ shall renew the
investmentpermitwheresatisfiedas to theexistence
of sufficient cause for the delay in the commen-
cement or completion of implementation of the
project.

16. Suspension orRevocation of InvestmentPermit
1) Where an investor violates the provisions of this

Proclamationor regulationsor directives issued for
its implementation,theappropriateinvestmentorgan
maysuspendthe investmentpermituntil the investor
takes due correctivemeasures.

/
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2) The appropriate investment organ may revoke an
investmentpermit where it is ~certained that:
(a) the investorob~ined the permitfraudulentlyor

by submittingfalse informationor statements;
(b) the investor has transferred. the permit to

, anotherperson withoutthe authorizationof the
approp!iateinvestmentorgan; ,

(c) the investor has failed, withoutgood cause, to
renewthe permit1naccordancewith Article 15
of this Proclamation;or

(d) incentives granted are misused or illegally
. transferredto anotherperson.

3) The appropriate investment organ shall, prior to
suspendingor revokinga permit,notify the investor
in writingas to the causesfor taking such action and
allowhim a periodof onemonthto presenthis views
thereon.

4) The 'appropriateinvestmentorgan shall suspend or
revokethe permitwherethe investorfails to respond
within the time limitprescribedili sub-Article(3) of
this Articleor presentsunacceptablejustifications.

5) Upon revocationof an investmentpermit, the inves-
tor shall immediatelylose entitlementto all benefits
and shall refund all financial benefits received by
way of incentives.

(j) An investment permit may not be suspended or
revoked by any entity other than the appropriate
investmentorganhaving issuedsame.

17. Investor's Right to Appeal

An investor who has a grievance'agairisfa decision of
the appropriateinvestmentorganon issuesrelatingto an
investment permit or incentives may, within 30 days
from receipt of the decision, appeal to themvestment
Boardor to the concernedorganof a RegionalGovern-
ment as may be appropriate.

PART FIVE

Transfer of Technology, Loans,
Utilization of Foreign Cummcy

htt:A h9"i\"" I and Remittance of Funds

lAi:h'iI\-:('1i..,..,c. ht\i1.(oc . i\t\~ Mlft hll1~"'9"r;
11"i1 m1. ~ h1C i\t\OI/lfmc . ~18. Technology TransferAgreements

~~. i\t\i:h'il\-~ 1i..,..,C i\9"9"~"''T
li. 0I/1t;=~9" QAVi1"" hh.1iii\""oP1i: ;JC 0""'"

v-).:f' fi:h'il\-:( 1i..,..,c i\"''''~'''' O"t!1.C..,O""
1.ff. i\9"9"~i:1 AQAFAIIJ~ 00i/:"~11 OI/i\t."'.(or;
0I/i\oP1J1i1 hAO"" II

If. QAFAIIJ~Otf.tJh1.,.,. 1o-i\ h1.,.,. (li) oPlP~""

fi: hli 1\-:( 1i..,..,C i\"'9"~"" 11."'Ci1t\"" 0"tti\

""r:'T 9"hc 0.""1.1i1 ct1'C liff)liIIiifif~ oPlP~""
hi\LI\1.~1 "''''101/ h.(oC-) ~..,). f,(}IIJA I:

1) Wherean investorintendstoconcludea teChnology
transfer agreement related to.his investment, he
shall submitsameto theAuthorityfor approvaland
registration.

2) Wherethe Authorityreceives.atechnologytransfer
agreement, pursuant to sub-Article (1) of this
Article,it shallgive itsdecisionthereonsubsequent
to the.necessaryevaluationin accordancewith the
Councilof MinistersRegualtionsNo. 121/1993.
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19. Loans and Utilization of Foreign Currency'

1) An investor who acquires an external loan shall
have suchloanregisteredwiththe NationalBank of
Ethiopia in accordancewith directivesof the Bank.

2) For transactionsrelated to their investment,foreign
investors shall be allowed to open and operate
foreigncurrencyaccountsin authorizedlocal banks
in accordancewith directivesof the National Bank
of Ethiopia.

20. Remittance of Funds

1) Any foreign investorshallhave the right, in respect
of an approved investrnent,to make the following
remittances out.of Ethiopia in convertible foreign
currency at the prevailingrate of exchange on the
date of remittance:

(a) profits and dividends accruing from invest-
ment; ",

(b) principal and interest payments on external
loans;

(c) payments related to a technology transfer
agreement registered in accordance with this
Proclamation;

(d) proceeds from the sale or liquidation of an
enterprise;

(e) proceedsfromthetransferof sharesor of partial
ownership of an enterprise to a domestic
investor.

2) Notwithstandingthe Paymentof Taxon Gainsfrom
Capital Proclamation No. 108/1994, remittances
referred to in sub-Articles (1) (d) and (e) of this
Article shallbe exempt from such taxes.

3) Expatriatesemployedin an enterprisemayremit, in
convertible foreign currency, salaries and other
paymentsaccruingfromtheiremploymentinaccor- -

dance with the foreign exchangeregulationsof the
country.

PART SIX
Investment Guaranteesand Setdement of

Disputes
21. Investment GuaranteesandProtections

1) No investmentmaybe expropriatedor nationalized
except when required by the public interest and
then, only in compliancewith the requirementsof
the law:

2) Adequate compensation, corresponding to the
prevailingmarketvalue,shallbe paidwithoutdelay
in case of expropriation or nationalization of an
investmentfor public interest.

3) Any foreigniI}v~stormayremitcompensationpaid
to him pursuant to this Article out of Ethiopia in
convertibleforeigncurrency.

22. Settlement of Disputes

1) Where any dispute arisesbetween a for~igninves-
tor andthe Governmentin respectof an investment,
all effort shall be made to reach an amicable
settlementthrough mutualdiscussions.
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2) A disputenot amicablysettledmaybe submittedto
the competent court of the country or to inter-
national arbitration within the framework of any
bilateral or multilateral agreement;to which the
Governmentand the country of which the foreign
investoris a nationalare contractingparties.

PART SEVEN
Investment Administration

.

23. OrgansInvolved in Investment Administration
The administrationof investment shall be carried out
through the followingorgans:
1) The InvestmentBoard;
2) The Authority;
3) Regional investmentorgans to be definedby laws

of regionalgovernments.

24. Jurisdiction

1) The administrationof investmentin respect of the
following shall be under the jurisdiction of the
Authority:

(a) investmentsmadeby foreign investors;
(b) investmentsmade by foreign nationals taken

for domesticinvestors; -

(c) investmentsmade, in areas eligible for incen-
tives,bydomesticinvestorswhoarerequiredto
obtain trade and operating licenses from con-
cerned federalorgans; ., .

(d) joint investments by domestic' and foreign
investors. , '. .

2) Investments other than those referred to in sub-
Article (1) of this Article shall fall under the
jurisdictionof regional investmentorgans.

3) Notwithstandingthe provisionsof sub-Articles(1)
and (2) of this Article,the grantingof incentivesby
way of exemptionsfrom importtaxes and customs
duties shall fall under the exclusivejurisdiction of
the Authority. . ..

4) Where an investor with a permit from a regional
investmentorgan applies for incentives of exemp-
tion from imPQrttaxes and customsd~ties, the said
organ shall, after examining and ascertaining its
acceptability within 15 days, transmit the ap-
plication to the Authority, togetherwith the neces-
sary information. The Authority shall give its
decisionwithin 10days of receiptof suchcomplete
information.

25. One-StopShop Service
1) The issuance of trade and operating licenses, the

granting of work permits to expatriate employees
and the registration of business organizations as
requiredunder the ~levant laws shall,with respect
to investorsholding investmentperm!ts,be carried
out by the Authority or by a regional investment
organ as may be appropriate, representing the
competent federal or regional executive bodies
respectively.
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2) The Authorityand regionalinvestmentorgans shall
carry.outtheirfunctionsunder sub-Article(1)of this
Article;incompliancewiththerelevantlaws thereof.

3) The Authorityor a regional investmento!"ganshall
issue a licensewithin 30 days where an application
submitted to it purSuant to this Article is in full
conformity with the requirements of the relevant
law.

26. Transmissionof Infonnation on Investment

Each regional investment organ .shall transmit to the
Authority informagon compiled,with respect to the
resource potential and investment opportunitiesof the
region as well as periodic reports on investment
activitiestherein.

PARTEIGHT
TheInvestment Board

27. Members of theBoard

\ 1) The InvestmentBoard shall"haveseven members.
2) The Prime Minister shall be the Chairman of the

InvestmentBoard.
3) Five membersof the Board shallbe designatedby

the Prime Minister.
4) . The GeneralManagerof the Authorityshallbe a

\. '
memberof the Board.

5) ~e/Board shallhave its own Secretariat.
\

28. Powers,and Duties of the Board,
The Board shallhave the followingpowers and duties:
1) to supervise and follow up, as the superior

authority,the implementationof this Proclamation
and the activitiesof the Authority;

2) to decide on policy issues arising in connection
with the implementationof this Proclamation;

3) to issuedirectivesnecessaryfor the implementation
of thisProclamationandregulationsissuedhereun-
der;

4) to cause the revision, as necessary, of Investment
incentives'regulations; I

5) to decide on appeals submitted to it by investors
against decisionsOf the Authority with respect to
the issuanceof investmentpermitsand the granting
of incentives;

6) to determine service fees to be charged by the
Authority; .

7) to approvethe organizationalstructureand person-
nel regulationsof the Authority;' .

8) to approvethe annualworkprogrammeandbudget
of the Authority;

9) to publiclynotifyinvestors of directivesissuedby it
froni time to time. .

f)u. ...~ (1C~ ",-o"q"":f 29. Meetings of the Board

Ii. (1C~ OIDC ,,'}Y: 1.1t. oo~n~ ",-o"q !~C;JA :: 1) The Board shall meet regularly once in a month.
ITlflJ'""ilL"1. ITli l1.1~ OOlJ'iTI&IJ'"1.It."...:p;..~ However, it may hold extraordinary meetings at
tt-o"q l\.!~C'" ~":f"A :: anytimewhennecessary.
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2) Thereshallbe a quorumwheremorethanhalfpf the
membersare,presentat meetingsof the.Board. " "

3) Decisionsof the Board shall be passed by majoritY,
vote; however, the Chairman shall have a casting
vote in case of a tie.

4) Without prejudiceto the provisionsof this Article,
the Board shalldraw up its own rules of procedure.

PART NINE

The Ethiopian Investment Aul1!o.rity

30. Establishment

I) The Ethiopian Investment Auth9rity is hereby
established as an autonomous public institution
having legal personality.

2) The Authority shall be accountable to the Invest-
ment Board.

31. Power.sandDuties of ~e Authoriry
The Authority shall have the follo~ing powers and
duties:
1) to serveas a nucleusfor mattersof investmentand,

consequently, promote, coordinate and enhance
activitiesthereon; f

2) to initiate .and submit to the Boar4;ipolicy and
implementationmeasuresneeded to create a con-
ducive investment climate for bpth pomestic and
foreign investors and to follow up the implemen-
tation of sameupon approval;

3) to collect, compile,analyze'anddisseminate infor-
mationon the resourcepotentialof the countryand
on the investment opportunities it offers; to
promote concrete investmentprojects; to provide,
upon request, match-making serivce.of possible
joint investmentpartners;

4) to organize, with a view .to helping promote.

investment, such activities as exhibitions, con-
ferences,trainingand seminarslocallyor abroadas
may be appropriate; to give advisory,support to
investors;

5) to rea1iseliaison and coordinationbetween inves-
tors, public offices, Regional Governments and
other relevant organs, with a view tOI.enhancing
inv~tmem; .

6) to prepare and distribute pamphlets, brochures,
films and other materialsthat help enhance invest-
ment;

7) to issue investment permits and decide on ap-
plications for incentivespursuant to Article 24 of
this Proclamation; ,

.8) to monitor the implementation of investment
projects for which it has iss~edpermits and ensure
that the tenns and conditions of the investment
permitsare compliedwith;

9) to approve and register .technology transfer
agreementsrelatedto investments;



'lJr rn u..~A ~tJ~+.?"ltf 4:1'ct;~ ilk Hi +'} Iill...;;; ~.,... Federal Negarit Gazeta - No. 25 18thJune 1996 - Page 186

y. fOJ11" qt\U-f1:'f-OJ1.h.:'f-fokllil1qm-1'i h.1ii'il:'f-
~ 11.~1~1't11:;J-A 'f;ODJI..,qAt "7il~)f ~(aIlJA !
Ii. h:1ii'il."f-oP1:'f-10;Jt.tV'70~;J-:'f-'i If'il:,.t;t\oohm:'f-

hi1-t:1"A 1'\11.1t1~T ;JC U1~i: ffD;J-1.C;J:fm-1
llfDfD~"'T ~1.&.1.&.A t O'''U.il:'f-~TfDhC o.:'f-
(a.4.+l:fD ~4.C"7A !

11. fhAA h. 1ii'il:'f-001:'f-0.~sPT1 t\"7m'ihC f"7.~.cs
fDhC'if'l:hth 1:;Jtt:~(aIlJA !

If. h.1ii'il:'f-001:'f-1 t\""I0~;J-;J-:'f-tit\"7il4.4.:'f-f"7.~.I;.
A.t\-T +..,q~T11h'im-'iA ==

..

wi. fql\P'AIIJ). h9!f"
ql\P'AIIJ~ t

i. 0001..,P':'f- f"7.i"~ 'P'i JP&. Ithh.l1:'i 1t11:
fDh:'f-A 'I''i JPto ltilh.11: ! 'h'i

I~ ltil4.I\'1.m- IP~+7f"T t
~'r~;J-A ==

wf. f'l''im- JP&.1tll-hJ:E- JPAIIJ1'i +..,qC
i. 'I''im- JP&.ltilh.!1: fqt\JPAIIJ~ 'P'i JPt-Itil4.~"7.

000"" h(1C~ O"7.(amm-Itm:f>I\~,OOOO~1ooIP~:'f-
fQl\P'AIIJ~'i JP&.sP-:;'~oot-/.\ .; lil+~I:t-A ==

I. ftLtJ 1t'1+1\ 1o-il 1t1+Yi' (Ii) Itm:J>"~ 1t";J1C
'h11.+mO+ .,.t;> 'P'im- JP60 ltilh.l1: .;

'v) OtIlJIt'P1: 1t1+Yi ,yli f+oot\hi::'f-1 fqAJPA
1IJ~1 JPAIIJ1'i .,...,q~T JPt- ,,~ 1m-"A .;

1\) fh.1ii'il."f-oP1:'f-Pel: qAA+ID-0000~1 ooIP~:'f-
. fq~AIIJ~1 IP&.+7f"Tf;.i1"M t 'il+~I:t-A.;

tit) fQt\JPAIIJ~1 fJPt- T~tri O)!:'f-ItU;J:E+t\(1
C.I;.I+CqA .; (a.4.+l:fD JP&."~ 1m-"A .;

. 00) t\Qt\JPAIIJ~O+4.+1.m- O)!:,-oOOIP~:'f-11U-OOJt;L1.
I1.C;JA .;

IP) tw'~, ~ X ~.,. .."j.~ 1M-Qt\
JPAIIJ~1 ~OJhI\A.; "

l.) fQt\p'A~1 fJP&.~ f"l."'Mlt.re:'f- M;rr
~t\(1C.I;. I+CQA ==

f. 'I''im- JP&. Itlth.11:t\Ot\JPAIIJ~ JPt- :,oAI'tt:'i
fllt4.t\1 001Q1hJPAIIJ1'i h+...,q~ Oh4C.At\qt\JP
/.\IIJ~A.t\-T ~4C.sPT'i IPt-+7f"T Om-hA'i "-lil+
I\A tt: ~":fi\A ==

WR. ,f1.0. M'1l"
Ql\P'AIIJ)lh"7.h+"":'f- M~Tf"7.1~ 10. ~t;>~qtA .;
i. fU-&."" 001..,JP:'f-OO)!:" 001:(1 f"7.(atpm-11U-f1.;
I. h"7.(aOilOm- flt1A..,t\-:'f- -htt:1 .;
f. h"7'iTm-fD A.I\fD1'1l"f"7.J1"fm- 10. t 'hc~;J-'i

ltlP;J-ri .

,y~. ltt\OO.f1+'i"l1..;J-oo+"t\ tt:
01t'l'1: 4:I'C 1~/IDfitR +9!chIfPf~O~m- fh.:'f-fokl
h. 1ii'ilT001:'f- 'Yiih4.:'" o.:'f- 00-f1:'f-'i ..,1..;J-sPT OIlU

1t'l'1: I\Qt\JPAIrJ); +"A4.'PA ==

u htt:A ItJPC
A ~ 'A ~ '1:1 ;J1.sPT

wi. oo~:'f-ltt\"7"'i:'f- , "",

i~ it+4.+1. h.1ii'ia'+001:'f- fOO&,:'f-1'14: f+~Ot\:'f-

fhAA ooli+J;1:C f ~f..~""''i f t-(a-1 ih..,
ooIP~:'f- Oo;l:~;;' 1'14:m- 0+~0t\:'f- 0;5 +'i:'f-

m-lt,. f+mf+1o-1 oo~:'f- t\qt\U-f1i: lil~hqA ==

10) to register capital imported into and invested in
Ethiopia by foreign investors and issue cer-
tificatesevidencingsame; .

11) to negotiate bilateral investment promotion and
protection treaties, for conclusion between
Ethiopia and capital exporting countries and to
sign same upon approval by the Council of
Ministers; ,

12) to give advice and technical support to regional
investment bureaux with a view to building up
their capacity;

13) to perform such other functions as may help to
promote and enhanceinvestment.

32. Organizationof the Authority
The Authorityshallhave:
1) a GeneralManagerand a DeputyG~neralManager

to be appointedby the Government;and
2) the necessarystaff. .

33. PowersandDuties of the GeneralManager
1) The General Manager shall be the chief executive

officerof the Authorityand, as such shall, subjectto
the general directives of the Board, direct anq
administerthe activitiesof the Authority.

2) Without limitingthe generalityof sub-Article(1) of
this Article, the GeneralManager shall:
(a) exercisethe powersand dutiesof the Authority

specifiedin Article 31 of this Proclamation:
(b) employ and administer the personnel of the

Authority in accordance with regulations ap-
pt.;oved by the Board;

(c) prepare and submit to ~e Board the work
programme and budget of, the' Authority and
implementsame'uponapproval;

(d) effect expenditure in accordance with the
budget approvedfor the Authority;

(e) represent the Authority in all its dealings with
third parties;

(f) prepare and submit to the Board reports on the
performance and financial operations of the
.Authority.

3. The GeneralManagermay, to the extentnecessary
for the efficientperformanceof the functionsof the
Authority,del,egatepart of his powersand duties to
other officials as well as employees of the
Authority.

34. Source of Funds
TheAuthorityshallreceiveits fundsfromthe following
sources:
1). budgetaryallocationsmadeby the FederalGovern-

.ment; "

2) servicefees collectedby the FederalAuthority;
3) income, assistance and grants obtained from any

other sources.

35. Transferof Rights and Obligations
The rights and obligationsof the Investment Office of
Ethiopia established under Proclamation No. 15/1992
are hereby transferredto the Authority.

PART TEN
MiscellaneousProvisions

36. Allocation of Land
1) Where a Regional Government receives an ap-

plicationfor the allocationof land for an approved
investment it shall, on the basis of Federal and its
own laws, deliver the required land to the investor
within 60 days thereof.
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I' fhM ooil~J':~T M. '}iiilToD'J~..,..,IJCf"tlD-1A
oo&.T Ooooo~"" , fOO~!l.:fto-'}.oo&''''T f"too
Abi: oo~,,"f'} h..,lJ I\AlD- fh. '}iiilToo'}T
(III~(,1 f1.T lil.,.I\IA4.tr =

f. ~JS')~ fhM oDM.c;J':C~&.TO"too'(--oOT1.tf.
A"'~+~ h. '}iiilToo,}"'T :"1:"t1 ~i\tlJlA ::

§- h"'lfH1IN»; fh.'}iilif-oD1T oo~(,f 0.:" b"7.ool\b:l"

:fto- fhlAA ooil"'.c;~C hi11\T ,;JC Ooo.,.IJOC ..
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cgi. fOJ-lil.l"If.-)T'J hAo.o:"mC
Ii. "TJ~m-r IJAlHI..'f{VPtolD-~,:,oh.+f1."~I\1. fll"Vi

-M0.lD- 'fP111\:flD-M:"'~ ftlJ1b h1C t..hilTC.,.Tti

"7~l~T Oih...,oolPl.T A.cfnrC.e.T"\1AII 1I"'i'" OJlIJ
OO-OT boom"""'" OU -M0.lD-'J "7il;J-mct1
O"7lD-t1JT.,.oo e. "ftr-;J- 11\:flD- h.Tf"kllD-f'}
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f"t +1'C QAIHIT h~I\1.lD- ~lAmCj ~ '}J;.f\1'

W'71:I...,O"'lDi\~1.tf.lD-il1'Oh.Tf"kllD-,n ~1J;."'b-
f"71:I..., ~~T hAO+ =

cgt. ~'}~ h1C lD-il1'IJAIHI"'"M"t~mC ftlJ1b ft.,;J

Ii' ftJJ4il.l'IJALJ-o"'T1-o~ f"tooAbi: oo-o.,.Tti ~T
~'}J;.v-fD..,1..;J-"Tti 1~flT ~'}~1C lD-il1'IJAIHIT
Ooo~mC Oh.Tf"kllD-il1' h.'}iiilT f"t1~ ftlJ1b
h1C tf.,;J1O"tooAb..,. .,.a"t hf,lI").fD II

I' ~,}1. h1C lD-il1' IJAIHIT Aoo~mC f"'UJA'" ftlJ1b
h1C tf.,;J1J{vplAtIJ).Attv- .,..,IJC IJIf,;JllD-:,oWI\f,
0000D-"\""t;:"\-)i:'}"7"'lD~ bh.'}iiilTOD'JT U>1:
"7001A~lD- ,;JC W.e.Jf "7:,01.-0hAOT =

@;. ~ fooilmT .,1..;1-
~ flJ..&fr OD'}"7~"'"lDf,'" fhlAlA ooil.,..c;1:C

h~"t hiJA h. '}iiilTOD'JT ~h 00~"T1 h..,IJ-o IJAlD-
fh.1iiil."f-OD'}T 00~(,1 o.T i\.mf:" foohmT ..,1..;J-
hAOT =
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Ii. h. '}iiilToo'}T'} A"701.;J-;J-T, A"7il4.4.TCjA"7h.,.

IJOCflDtlJlD-hCP~ ch1'C!~/!jifif!! (~,}~"'ifif")
OttO h'P~ .,.1it;:1AII

I. f,O'}h'P~ f"7..,+I.'}"71~lD-'" ;, " ~1"" , f!P00(,1
tDf,'" fhlPt-C 1A,..1: OttO hCP~ O"'ir~). 1-J;f"T
I\f, .,.~~"t~T hf,'i 1.lD-'" =

;Ii' fooir;J1(,11:1,;J1.
Ii. OttO hCP~ h,}"'R- ., f"'~ ~11lD-0.'iC,.. ,

0) fhM h.'}iiilTOD'J"'"Jt;"'~T o..,."f'}~lAtIJ'}Cj
.,...,QC f"tooAbi:T fh'P~ ck1'C !~/!jifit!!
(~,}~"'ifirA) 1:1,;J1."T OhAIA ooil"'J;1:~T
O"ttDm- ;,.-)T ~ilh"t .,.b-Cj httO h cP~ ,;JC
~il"IA"':I"I.)'1:l.il.,.a"t~;t-=ftDo .e.+1'I\1A :;

2) Regional Govemwents ,;shall allocate land for
c investment,actiyities~c:l.~~mit infonnation on

such all~ations to the ~ppt6'priafuinvestment
organ. -

3) Regional GovernmentSshall, in ~theallOCationof
land;"givepriority to,;ap\>rovedinvestInents.

4) The appropriatemvestment organ shall, in
cooperationwiqt the concerpedReg~onalGovern-

~.ment entt!ies, ~acil~~te and fqlJgw up .!heallocation
of land for approved mvestmen~. '. ,

37. Employment of Expatriates' '~'.
1) Any inye,stormay employ, in accordancewith the

law, duly qualified Seniorexpatriate experts and
managersrequiredfor theoperationof hisbusiness;
provided,however,thatbeforeexercisingthis right
he shall ascertain, by way of making ~ proper
announcement, that Ethiopians with comparable
qualificationsare not availabJ~..

2) An investor who employs expatriates,pursuant to
sub-Article(1) of this Article, shall be responsible
for replacing, within a limited period, such ex-
patriatepersonnelby Ethi9piansand for arranging
the necessarytrainingthereof.

38. ForeignNationalsTaken for Domestic Investors

1) Rights and privileges as well as restrictionssolely
relatingto foreign investorsshall riot'beapplicable
to a foreign nationalwho invests in Ethiopiabeing
taken for a domestic investor.

2) A foreign national intending to be taken for a
domestic investorshall declaresameby filling in a
fonn designed for such purpose,by the Authority,
and submit it together with his I:lpplicationfor
investmentpennit.

39. Duty to ProvideInfonnation
Any executive organ of the Federal or of a Regional
Governmentshallhave the duty to provide information
relating to investment whenever so requested by the
appropriateinvestmentorgan.

40. Repeal

1) The Encouragement,Expansion and Coordination
ofInvestment ProclamationNo. 15/1992(as amen-
ded) is hereby repealed.

2) No laws, regulations,directivesor practices incon-
sistentwith this Proclamationshan have effectwith
respectto mattersprovidedfor inthis Proclamation.

41. TransitoryProvisions

1) Notwithstandingtheprovisionsof Article40 of this
Proclamation:
(a) The provisions of ProclamationNo. 15/1992

(as amended) pertaining to the powers and
duties of regional investment offices shall
remain in force, insofar as they are not
inconsistent with this Proclamation, until
replaced by laws to be issued by Regional
Governments;



'A" ttt ~ '.,7~:" .,7""" +rc II aUIi +1 111ft -t.,.. FederalNegaritGazeta- No. 2S 18111June 1996 - Page 188

A) "., "..~ h-ri." O~+A"'~+JJ.A.'iin+-
,.." O""~ +Pc 1~/IIII"'.Jt'i ,,~,
AfIIJlWoA,.OGJm----~/",","""~+'f-r.;"'""
"70l.?J="" "'U-I'i+ ~A .

I. O"'''~ +rc 11/11111".-",~+ "'o~;J-;P f-u'1'S
qAUoft+RIf..,,,,,'!-'i "." ".,~ A"7taU.,.
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(b) incentives provided for in Proclamation No.
15/1992 and in directives issued thereunder
shalLremain.applicable.inrespect..of inv.est-
ments approvedprior to the effective date of
this Proclamation.

2) Where an investor, eligible for incentives under
Proclamation No. 15/1992, opts instead to be a
beneficiary of incentives provided for in- this
Proclamation and in regulations. to be issued
hereunder,he may so notifythe appropriateinvest-
ment organ andbecome entitled thereby.

'1. ~ f"'U'iO+ 1.JI.

1

42. EffectiveDate
"., "'.,~ hla~!J +1-11111"1't.,..,.,...: fA'i "1I''iA. ThisProclamationshallcomeintoforceas of the 18*

I dayofJune,1996."...n 1\Oqla~Ii +11il...1 't.,..

p./C 'i;Jt\ 1..-s.-s

fA.+r-1t1 ~'£ "''''h~f8.1'£ ~ToftA.h
T~M'+

Done at Addis Ababa, this 18*day of June, 1996.

NEGASO GIDADA (DR.)

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBUC OF ETHIOPIA



1K"f'i"DU.t-A ~;J~+ ;J1111J4cTCI?; .u Ili"" IDffl't.,... FederalNegarit Gazeta-No. 25 18th1une1996-Page 189

~m~Y
IW1C ID-h.,f1AV"""'~ f.,.hAI\- fJP~ ouhta~

I i. f~f"i f-l:"'ii.Y1 JPC1.I'~A1A1A-~ I
I I- f~C'=~ 't1Y:ti f~Ae\ JP~ i

f- f~e\ 't1~ (VID-1.I'f1AV"""'~ Oll1C ID-h., 1-~1:~'t 1) Radio and television broadcastipg services;

ouNfl it~lafDC) I 2) Retail trade and brokerage;
i- f1n. 't1~ i 3) Wholesaletrade (excludingthe saleby foreign investors
~- ...~ n-'i' V;r.f1~MJA-~' ...~...~. "4'i "'II' "'tJl.,U.fD of their products produced locally)

A.'to'h«- ~ "~f1:fcD- lIJ~fD itMf1:fcD- Oh.,.".C 4) Import trade;
Oo)~. ~fA-~'i f"''t~ h"""'~ O'llfD 1IJf-ID-1.I' 5) Export trade of raw coffee, oilseeds, pulses, hides and
-e\hI skins and live sheep, goats and cattle not raised or

I- Of-a A't~ hDIJ.OUf-n-~Oh.,.".C Vta'th""~h1i't JP~ fattenedon own farm;.

- .,.:1:~1.1'~"" I 6) ConstnJction companies excluding grade 1 contractors;
1-- "4'i "'II' "hh h~h~ f-~)I'"7A~"" I 7) Tanning of hides and skins up to crust level.
~- ff1Atah"" U)l'9'~ f'07~Q.1.fD~1f-l:A-~ f ""-I:A-~ f ..' .

nlt.f"'r~ . 7(~ n..,.~ f n-'i n..,.~ OUm" n..,.~ f 8) Hotels other than star desIgnated, motels, pensIOns
ffD1i~ hOfl~ . ~AfDA"'~'e ~If~ "e\:fcD-'iO"'1IJ8U tearooms,coffee shops,bars, night clubs and restaurants
A1C, , AIf1)1'~""h"t;J-IIJ'II~ Oh.,.".C"'A-~""""" excludingintemaionaland specializedrestaurants;
n..,.~ I 9) Tour operation, travel agency, commissionagency and

Ii- Mho) ,."" A1A1A-~ . ,...,. IIJh.A-;~ . t'taDIJ.lt.M ticket offices;
IIJh.A-;~'i f1:h.~ ouN19'~ I 10) Car hire and taxi-cabtransport;

1- ooh.'i Mh~f~'i V;l-hlt.A1A1A-~ I 11) Commercialroad transport and inland water transport
Ili- f0D't1Y: n1Y: ~~'ti8rC~- A1A?A-~'i fV1C ID-h., service.s;

ID-'/e\~ ~~'ti8rC~ A1A1A-~ i i12) ;JJakeryproductsandpastriesexclusivelyfor thedomes-
II- AlI1C ID-h., 101 ,= VDIJ."'Cn-f4f1'it'h.h 0.+ (~ . ticmarket;

fDC"'~i \ 13) Grinding mills for grains;

If- IIJ~~ n..,.~ I 14) Barber shops, beauty saloons, goldsmith shops and
Ii- ilK ",h.,."hA f f'll")~'i itA-") f fA't...~~-;~ JP~'i tailoring excluding garmentfactories;

04o-fM"f-a M~"~Y: fA h h4t.~ i 15) B ild
. .

te
. .

d
.

teu mg mam nanceservIces repatran mam nance
I?;- Va.'t, l.Y:it~'i fOUh.'i'r1'i A1A1A-~I . . '
11. f7-'tQ.1.~ ou{t'tm-tI'i ftIJlD-e\JP~9'~ f l.'tJl.,U.fD of vehicles;
- AlI1C ID-h., 101 ,= f"7."'Cn- f7-'t"'-T JP~ 16) Sawmilling, slicing,pealingandchoppingoflogs, and

ID-m."'~ "7fD~""I manufactureof wood products exclusivelyfor the
Ii- f"'fD~h Ah"'e\e\4L-;~ JP~ I domestic market;
I~. ftJOellffDf f1:1:J:oC'if8\t"7 "7"f~ A1A1d-~ I 17) Customsclearanceservice;
Iu- fihTOU~ JP~ s: 18) Museums, theatresand cinemahalls operation;

19) Printing industry.

SCHEDULE
Areas of InvestmentReserved

for DomesticInvestors


