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COUNCIL OF MINISTERS REGULATION No.309/2014 

COUNCIL OF MINISTERS REGULATION TO PROVIDE FOR THE 

REGISTRATION AND SUPERVISION OF CAPITAL GOODS AND 

CAPITAL GOODS LEASE AGREEMENTS  

This Regulation is issued by the Council of 
Ministers pursuant to Article 5 of the Definition 
of Powers and Duties of the Executive Organs 
of the Federal Democratic Republic of Ethiopia 
Proclamation No. 691/2010 and Article 18 of 
the Capital Goods Leasing Business 
Proclamation No. 103/1998 (as amended by 
Proclamation No. 807/2013). 

1. 	Short Title 

This Regulation may be cited as the 

"Registration and Supervision of Capital 

Goods and Capital Goods Leasing 

Agreements Council of Ministers 

Regulation No. 309/2014". 

,91..1--• .71 Las 	•..1.4.. 7i7th 
Negarit G. P.O.Box 80001 
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2. Definitions  

In this Regulation unless the context 
otherwise requires: 

1/"Proclamation" means the Capital 

	

Goods 	Leasing 	Business 
Proclamation No. 103/1998 (as 
amended by Proclamation No. 
807/2013); 

2/ the definitions provided for under 
Article 2 of the Proclamation shall be 
applicable; 

3/"capital goods lease agreement" means 
operating lease or capital goods 
finance agreement; 

4/"registering organ" means the Ministry 
in the case of capital goods to be used 
in more than one regions, or the 
competent regional organ in the case 
of capital goods to be used only within 
one region; 

5/"region" means any state referred to in 
Article 47(1) of the Constitution of the 
Federal Democratic Republic of 
Ethiopia and includes the Addis Ababa 
and Dire Dawa city administrations; 

6/"micro enterprise" and "small 
enterprise" shall have the meanings 
assigned to them under Article 2 (1) 

	

and (2) 	of Council of Ministers 
Regulation No. 201/2011; 

7/"emerging medium enterprise" means 
an enterprise that has exceeded the 
level of manpower and asset 
requirements set for small enterprises 
and is being transformed to a regular 
company; 

8/any expression in the masculine gender 
includes the feminine. 

3. Registration of Capital Goods 

1/Any person who has engaged in capital 
goods leasing business shall have the 
duty to have registered the capital goods 
he supplies to lessees. 
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2/ An . application submitted for the 
registration of capital goods pursuant to 
sub-article (1) of this Article shall be 
filled on a form prepared by the 
registering organ and be accompanied 
with the following: 

a) the applicant's operating lease 
business license, capital goods 
finance business license or micro-
financing business license issued 
by the competent organ; 

b) description that enable to identify 
the capital goods; 

c) evidence showing that the 
applicant is the owner of the 
capital goods; 

d) other documents as may be 
required by the registering organ. 

3/ Where the registering organ ascertains 
that the application is accurate, it shall 
register the capital goods in accordance 
with Article 9 (1) of this Regulation, and 
issue certificate of registration to the 
applicant. 

4/ The registration of capital goods under 
this Article shall be renewed every 
year. 

4. Suspension and Cancellation of 
Registration of Capital Goods  

1/ Where the commission of any 
illegal act in connection with capital 
goods is presumed, the registration 
may be suspended. Such suspension 
may not last for more than 30 
consecutive days. 

2/ The registering organ shall 
cancel the registration of 
capital goods where it 
discovers that the owner 
obtained the certificate of 
registration on the basis of 
illegal or fraudulent grounds. 
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3/ The registration of capital goods 
shall 	be cancelled where it is 
proved that the capital goods is 
completely destroyed. The owner of 
the capital goods shall notify, in 
writing, such destruction to the 
registering organ within 15 days. 

5. Replacing Certificate of Registration  

Where a person whose certificate of 
registration of capital goods is lost or 
damaged applies for a replacement and 
where the registering organ accepts the 
request, a replacement certificate of 
registration shall be issued upon fulfillment 
of the necessary formalities. 

6. Registration of Capital Goods Lease  
Agreement  

1/Any person who has engaged in capital 
goods leasing business shall have the duty 
to have registered the capital goods lease 
agreements he concludes with any lessee 
and amendments, modifications and 
termination of the agreement. 

2/ An application submitted for the 
registration of capital goods lease 
agreement pursuant to sub-article (1) of 
this Article shall be filled on a form 
prepared by the registering organ and be 
accompanied with the following: 

a) a copy of the capital goods lease 
agreement; 

b) certificate of registration of the 
capital goods; and 

c) other documents as may be 
required by the registering organ. 

3/ The registering organ shall register the 
agreement upon ascertaining that its 
content conforms with the relevant 
provisions of the Proclamation and the 
Civil Code. 



ov  .4.„1.•t■ 	.")11,a1 41TC 	S(i Federal Negartt Gazette No 40 2"d  July, 2014 	page 7423 

    

0/ MIA) 	h')+W 	013 0-1M' 	i',Poin1711 
Op 

trtanOnni• 	 ?OS ffl,iffiA:: 

6/ Attu ill.'Sfi CDLP y 	fA4-.07417(1 
Pir-rj-.A OP h.G•,e, 19" 9"`e'• (DM" 

17017tiAi finnan 0),e9" 
07)*Z11  ?in 	iLetran-P:: 

?9"717111 	 hCf 

6/ inirl•J.A 6fr aV,9" Vtil:J'A 
119"99i- 	M711(71311711 

i"9"117(1 
MAciitroi• 	WU K141 .-9C 
114-5'.ftla)- /Plaleif P-1-tfolth-fa)- 
,eUNA:: 

i 1i•,4-A OP co,e9" PtiT FA 
h.G•16 119"9ulii. 11wIt1ao11741 lihAA 
an71,911. 	Calthl.A V91  117(i 

h41.1) 	 (Vi• 
MA ?"1.(Dell 

tVITS 1141.04- 9°Caple (111117.tel 

/ 	'HALM- MA 119.Anal• tqt6 
AAA aDA44• my➢ t" Walla. UN' 
Affila)- IlmilY(9•9" 	A`3',4'4'll 
keititq"c 	 anYihtic" 

01114•4• 0-11: -A 
69,13 1. 	 4:11TCc 

PC(701,• 	N'KU, 
f1rt-(1111,-A:: 

g/ fq11:,-PA 	hh1,41-:1-5 -1-hGT.:1- 
1111.1) 	 1011 ii").1'W (6) 
119.Y.470)• ?4'P PC (1),er P•fifri• 
9"Cano- 	anti- 
vati.Aaj.T-al aelit.5°T P0,01•inC 

,e,5"C(14=cit'A:: 

?aurt1.9(1.61)- MA P'AallS4  +TIC 

?Ito 	.041 	ebll4. 	K"),9 1P4 
NI.V.I.(M14: IN' 073112110- MA 

PuAallc  

4/ A capital goods lease agreement 
registered pursuant to this Article shall be 
effective as of the date of its registration. 

5/ A capital goods lease agreement or its 
amendment, modification or termination 
shall have no legal effect unless 
registered in accordance with this 
Article. 

7. Registration Fee  

1/ The registration fee to be paid to the 
Ministry for the registration of capital 
goods or capital goods lease agreement 
shall be as prescribed in the Schedule 
attached hereto. 

2/ The registration fee to be paid to a 
regional registering organ for the 
registration of capital goods or capital 
goods lease agreement shall be 
prescribed by the appropriate regional 
organ. 

8. Supervision and Inspection  

1/ The registering organ shall coordinate 
the conducting of scheduled or surprise 
utilization supervision and capability 
inspection of capital goods leased to 
micro, small and emerging medium 
enterprises. 

2/ The leasers and lessees of capital goods 
shall have the duty to implement 
decisions given on the basis of findings 
of supervision and inspection conducted 
pursuant to sub-article (1) of this Article. 

9. Powers and Duties of the Registering 
Organ  

Without prejudice to other provisions of 
this Regulation, the registering organ shall 
have the powers and duties to: 
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1/ categorize and register capital goods to 
be supplied to lessees on the basis of 
their type, capacity, manufacturer, 
manufacturing years and the like, and by 
referring the serial numbers given to 
them by their manufacturers; 

2/ establish national data base and maintain 
comprehensive, 	networked 	and 
compiled information on registered 
capital goods and capital goods lease 
agreements; 

3/ check that serial numbers of registered 
capital goods are not altered Or 
obliterated; 

4/ determine the place and time of 
presenting capital goods for inspection 
under Article 8 (1) of this Regulation or 
decide that they be inspected at their 
location, and coordinate the inspection 
process; 

5/ give, as may be necessary, delegation of 
power to an organ providing one-stop 
shop service or to any other appropriate 
organ; 

6/ suspend or cancel the registration of 
capital goods upon examining evidences 
proving the existence of grounds that 
justify such suspension or cancellation; 
and take other administrative measures, 
as may be necessary, in accordance with 
directives to be issued by the Ministry; 

7/ make information relating to the 
registration of capital goods accessible 
to the public. 
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10. Duty to Furnish Information  

1,/ Regional 	registration 	organs 	shall 
transmit to the Ministry comprehensive 
registration information in accordance 
with the information gathering system 
established by the Ministry. 

2/ Any registering organ shall provide 
relevant information to a person 
requesting information about the 
registration of capital goods. 

3/ lessees shall have the duty to cooperate 
in providing information regarding 
capital goods under their possession to 
the registering organ upon request or 
periodically in accordance with the 
established system. 

11. Prohibitions  

The following acts are prohibited: 

1/failure to furnish information required 
under this Regulation or furnishing false 
information; 

2/ causing already registered capital goods 
to be registered again; 

3/ to alter or obliterate serial number of 
capital goods; 

4/ committing any act in violation of the 
Proclamation, this Regulation or 
directives issued pursuant to the 
Proclamation. 

12. 	Transitory Provisions  

Capital goods and capital goods lease 
agreements registered before the coming 
into force of this Regulation shall be 
considered as registered pursuant to this 
Regulation. 
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13. 	Effective Date  

This Regulation shall come into force on 
the date of publication in the Federal 
Negarit Gazette. 

Done at Addis Ababa, this 2nd  day of July, 2014. 

HAILEMARIAM DESSALEGN 

PRIME MINISTER OF THE FEDERAL 
DEMOCRATIC REPUBLIC OF ETHIOPIA 
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SCHEDULE OF REGISTRATION FEES 

No. Description of Service 
Fee 

(Birr) 

1 Application Form 2 

2 Registration of Capital Goods 100 

3 
Renewal 	of Registration of 

Capital Goods 
100 

4 
Replacement 	Certificate 	of 

Registration 
50 

5 
Cancelation of Registration of 

Capital Goods 
80 

6 
Registration of Capital Goods 

Lease Agreement 
100 

7 

Registration 	of Amendment 

of 	Capital 	Goods 	Lease 

Agreement 

80 

8 
Cancellation 	of 	Capital 

Goods Lease Agreement 
100 
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