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PROCLAMATION NO. 1051 /2017

APROCLAMATION TO PROVIDE FOR COFFEE
MARKETING AND QUALITY CONTROL,

WHEREAS it has become necessary to establish a sustainable
and traceable coffee marketing and quality control system which
enables supply of quality, voluminous and competitive unfrosted and

value added coffee to the global market;

WHEREAS, it has been found necessary to establish modern,
legal and fair alternative coffee transaction system, in order to boost

the benefits of coffee producers, transaction actors and the country;

NOW, THEREFORE, in accordance with Article 55 (1) of the
Constitution of the Federal Democratic Republic of Ethiopia it is

hereby proclaimed as follows:
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SECTION ONE
GENERAL PROVISIONS

1. Short Title

This Proclamation may be cited as the “Coffee Marketing and
Quality Control Proclamation N0.1051/2017.

2. Definition

Unless the context requires otherwise, in this Proclamation:

1/

2/

3/

4/

5/

6/

“coffee” means the fruit of a coffee tree or parts of such fruits

in whatever form and processing;

“red cherry coffee” means the red fruit of a coffee tree picked

after it is naturally ripened but not pulped;

“coffee with pulp” means a red cherry coffee picked timely
and dried in bed or a place made by cement or in other

technically allowed means but not hulled;

“washed coffee with parchment” means red cherry coffee
which has been pulped, fermented or not washed and dried
with its husk through allowed technical procedures set by the

Authority or relevant regional states;

“washed coffee” means red cherry coffee which has been
removed its sticky mucilage and parchment through allowed
technical procedures set by the Authority or relevant regional

states;

“semi-washed coffee” means dried and pulped red cherry
coffee with its sticky mucilage through allowed technical

procedures set by the Authority or relevant regional states;
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7/ “natural or sun dried coffe ” means coffee with pulp hulled,
cleaned and sorted through allowed technical procedures set

by the Authority or relevant regional states;

8/ “special coffee” means coffee certified in its special
production, process and quality by standards of relevant organ

and sell in a better price than the other coffees;

9/ “supply coffee” means coffee processed by industries located
in the production area for delivery directly to the Ethiopia

Commodity Exchange or export processing industries;

10/“export coffee” means raw, roasted, roasted and grinded or
processed in other value added form in compliance with the

country’s export quality standard and buyer needs for export;

11/“coffee by product” means coffee mixed with light, broken,

under developed coffee and coffee husk;

12/“domestic consumption coffee” means coffee not exportable,

consisting a total of 15% pure coffee and coffee by product.

13/“traditionally processed coffee” means coffee processed using
outdated methods of wood or stone grinder, which does not fit

export level;

14/ “coffee supplier” means a person who,is certified and
licensed to trade coffee by the appropriate regional states,
upon meeting the required criteria, collects prepares and

processes coffee with pulp or red cherry coffee from auction
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centers or producers integrated with legal and developmental

auctions or from his own farm or from members of

cooperatives for

delivery to the Ethiopia Commodity

Exchange or directly to exporters with lawful transaction line

or export market;

15/

16/

17/

18/

19/

“coffee producer and exporter” means a person who has
obtained certificate of competence and coffee export
business license from appropriate government organ either
by collecting from his own farm or out growers in
accordance with law, and coffee cooperatives collected from
its members and exports coffee in compliance with the

export quality and standards;

“coffee exporter” means a person who, upon being licensed
to trade coffee by the appropriate government organ, and
upon purchasing coffee from the transaction integrated
lawful

processed and exports coffee in compliance with the export

line or the Ethiopian Commodity Exchange,

quality and standards;

“first level coffee transaction center” means a center of
transaction for red cherry coffee or coffee with pulp
transaction upon being

authorized by appropriate

government organ of the coffee producing areas;

“other alternative coffee transaction” means a special coffee
transaction option which is different from Ethiopian
Commodity Exchange transaction, verified and authorized
by the Authority in accordance with law to enable
improvement of coffee quality and helps to obtain better

price and benefits to producers and transaction actors;

“coffee transaction” means the lawful buying and selling of
coffee in first level coffee transaction centers, exchange

market, foreign market or in other alternative transactions
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20/

21/

22/

23/

24/

25/

options between producers, suppliers, exporters, value
added industries and foreign coffee importer companies as

well as wholesaler and retailers;

“coffee quality control” means inspection and control of the

picking, transaction, processing, storage, roasting or
roasting and grinding, packaging and transportation of
coffee, in accordance with acceptable norms and quality
standards, to ensure delivery of coffee to consumers in its

natural state;

“coffee processing” means a process which includes
washing coffee, semi washed coffee and natural and sun
dried processing of coffee in first level and export
processing industries in accordance with the country’s
quality and grade requirements and the buyers’ needs as per

the authorized technical procedures;

“value added industries “means industries that roast or roast
and grind or process in other forms of coffee product for

domestic or export market;

“value added coffee processing” means the process of
roasting,roasting and grinding or changing in to various

forms per the authorized technical procedures;

“coffee producer” means small-scale coffee farmers, coffee

farmers’ co-operatives and commercial growers;

“coffee quality inspection and grading center” means a
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26/

27/

28/

29/

30/

public or private enterprise established in the coffee
producing areas and issued with certificate of competence
and business license by the Authority to inspect quality and

to grade supply coffee;

“coffee quality inspection and certification center” means a
center established to inspect level of quality and issues
certificates of quality and county of origin for raw, roast or

roast and grind export coffee;

“coffee transaction centers” include first level coffee

transaction centers and the Ethiopian Commodity Exchange;

“coffee trade” means acts including buying coffee from
producers or produce, processing and supplying to the
Ethiopia Commodity Exchange, exporting row or roasted or
roasted and grinded coffee, distributing, retailing with

license from the appropriate government organ;

“domestic consumption coffee wholesaler” means a person
who, upon being licensed to trade coffee by the appropriate
government organ and fulfilling the requirements set, and
upon purchases domestic consumption coffee from the
Ethiopian Commodity Exchange, distribute only for coffee

retailers in the designated market;

“coffee retailer” means a person who has obtained

certificate of competence and business license from
appropriate government organ for retail trade in domestic
consumption coffee and purchases this coffee only from
wholesaler

engaged in domestic consumption coffee
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31/

32/

33/

34/

35/

business;

“export coffee roaster” means a person who has obtained
certificate of competence and business license from
appropriate government organ to purchase export coffee
from the Ethiopia Commodity Exchange, or from other
transaction options or collects from his own farm and roasts
or roasts and grinds coffee for export market by maintaining

appropriate standard;

“domestic coffee roaster” means a person who has obtained
a certificate of competence and business license from
appropriate regional government organ to purchase
domestic consumption coffee from the Ethiopia Commaodity
Exchange, and roasts or roasts and grinds coffee for sale in

the domestic market;

“Out growers scheme” means a legal relationship between
certified coffee producer investors in coffee development
and borderline and nearby coffee farmers based on mutual
interest through extension services and technological
support for improvement of productivity and production

quality and transaction;

“competence certificate” means a legal document issued by
the appropriate government organ that certifies the ability of
a person to carry out coffee transaction, process, store, roast,

roast and grind, pack and transport;

“coffee packaging” means a packaging of processed coffee
with appropriate materials to transport from one place to
another in allowed technical procedures by the Authority or

regional body to protect wastages and quality defects of



%

bofolet\ 126 DM RPC FE VIO

AL 477 €AU 9.9 Federal Negarit Gazette No..43, 5" June 2017 ......page

P07 awé-C -

a% PHG 0 TINT +2 AGT G (vl ALAT
EHN @L9 P3N S h110d-E NeodiCs
020MC hPSa- P0G 9°CT PoLAL ACTAN
@RI LLP 477 PS Adh AL Moot 300
S ASCOT PUUTAN P0G +Ld. I°CT 1o

@zl “Coen, -G NI @A “I0T (67 NTLaL:
AP @RI° PAPG LBP AHDER POLAR
0S Ah, 0FALR o880 VLT 0G  ADT
NPOT Noom3t N°CF LIS Tét LLET
PavAn.f LHE AP U-BF HCHC ho-g
VIC (S 1L LHE® IC  Navdl-l9°
WA e Nhé-P AT 0@PS ATV
PhaolI0 PR %3 LA 1L 10

AT/ PP T NG  CHIEF At QANANT
ML PL@ PR Awé-C aowldt PTHALY
we PATD SL2T N°7PALA N TAP &0
PFA aoAf O PULHOE NTé @LP” AnT
etanaolNt -G - f

@i/ ‘W10 G6R” 10T NA2ANT @RI
A70N0 QA@- PAAA AhA PAIADNT OeR. 1
PP T 9LI1MSG PIIL L @l (NS
TIMN: agvd NN TIMMCE @6R, 77L& (-9
TINIEFT godAfE SN E
@LI° T1FFH AN T PULAT Q@ 10+

LN A

al “AdqTF  &CLT TNt P0S 9fhTT POt
PP QLB HIE T TherFr
L9 “133H OtavAnt P TATLPTIG
a2 T AT PP o9 LCLT

aoMy:

1@

a8/ “Ta?9°T" 990 (S7 023¢ ®29° 0017
S 0hEIC 0f9° 0t aohS 0L
0-C AR htemt 03A L °CT e

36/

37/

38/

39/

40/

coffee;

“coffee husk” means a wet or dry cover find out of pulped
red cherry coffee, coffee with pulp or washed coffee with
parchment, hulled, cleaned, sorted coffee by product which

may contain about 1% of clean coffee;

“export coffee contract” means an enforceable agreement
signed between coffee exporter and foreign coffee buyer to
sale row, roast, roast or grind coffee to different destinations
and by describing price, amount, type and quality standard
level, exporting date or shipment date and conditions of
payment and recognized and registered by the National
Bank of Ethiopia has obligation of implementation the

same;

“mixed coffee processing” means a process of mixing
different types of coffee in accordance with its own trade
name and the appropriate technical procedure of the
Authority;

“service provider” means a person who, upon being licensed
to provide service by the Authority or appropriate regional
organ and fulfilling the requirements set, engaged in coffee
wash, pulp, clean and sort, export coffee processing roast,
grind, store or transport;

“manipulation” means any act that results or is likely to
result in confusion or deception of market participants or the
Government as to the price, quantity, quality level, process

type or storing or transporting of coffee;

41/“seal” means an act of sealing, closing or packing of coffee

with a device or substance into a sack or a container or a
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3.

vehicle or a train to transport to commodity exchange or
export coffee processing industries or value added industries
or wholesaler or port or from processing industries to other

processing industries;

42/ “Authority” means the Ethiopian Coffee and Tea Authority

established by the Council of Ministers Regulation;

]

43/“executing organ” means the Ministry, the Authority or
Ethiopia commodity exchange or a regional or federal
executing organ authorized by law to execute a regulation
and directive issued for the proper execution of coffee
marketing and coffee quality in accordance with this

Proclamation;

44/ “relevant regional organ” means regional Coffee and Tea
Authority or other organ designated with the same power
and function;

45/ “regional state” means any State referred to in Article 47 of
the Constitution of the Federal Democratic Republic of
Ethiopia and includes the Addis Ababa and Dire Dawa city

administrations;

46/ “Ministry” or “Minister” means the Ministry or Minister of

Agriculture and Rural Natural Resources, respectively;

47/ “person” means any natural or juridical person;

48/ any expression in the masculine gender includes the

feminine.

Scope of Application
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This Proclamation shall apply to any person who directly or

indirectly involves in coffee marketing and quality control.

SECTION TWO

FEEE QUALITY CONTROL AND MARKETING PROCE

4. Coffee Quality Control Process

1/ The legally designated regional quality control organ shall:

a) Inspect transaction of red cherry coffee and coffee with
pulp in first level or other transactions options, based on
the set standard quality.

b) Inspect and supervise competence of coffee processing
industries and supervise the handling, storing and
processing are carried out in accordance with appropriate

technical procedure.

c) Inspect the locality of production and pre-release
document and send with release document as closed with

seal to the legal destination and follow up its end.

2/ The coffee quality inspection and grading center shall
verify that the coffee arrived is properly sealed and grade
an examination based on a

through appropriate

representative sample.

3/ The Authority shall send the sealed graded coffee to the
export coffee processing industries after the necessary

document is completed and shall supervise its process.
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5.

4/ The Authority shall inspect that the coffee is prepared in
accordance with the standards set for mixed coffee
processing containing the characteristics and name of agro-
ecology of its production area before it is exported.

5/ The Authority shall send to the port for consignment, the
sealed and certified coffee graded by coffee quality

inspection and leveling center and shall follow up its end.

6/ other inspection center allowed by the Ethiopian
Commodity Exchange or the Authority shall seal and send
domestic consumption coffee to consumer regions upon
verification of leveling and issuance of a certificate and

shall follow up to its final destination.

7/ The Authority shall decide on complaints presented in

domestic and export coffee quality inspection and leveling.

Coffee Transaction Process

Coffee transaction shall take place as follows:

1

2/

3/

red cherry coffee or coffee with pulp between small scale
farmers or commercial growers, coffee suppliers or co-
operative associations or out growers or value adding

industries;

if supply coffee is intended for export, between a coffee
supplier and a coffee exporter or a coffee supplier and an
export coffee roaster;

if supply coffee does not fit for export level, between a coffee

supplier and a wholesaler or between a domestic coffee
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4/

5/

6/

7/

8/

9/

roaster;

if it is coffee by product, between an exporter and a domestic
consumption wholesaler or a domestic coffee roaster and a
wholesaler or between a domestic coffee roasters in

transaction centers;

supply coffee transaction in the Ethiopia Commodity
Exchange shall be carried out on the basis of the grade and
point issued by private coffee quality inspection and grading

centers and based upon complete ownership descriptions;

without prejudice to the provisions of sub-article (2), (3) and
(4) of this Article, supply coffee transaction in other
alternative transactions shall be conducted with registration,
in Authority in accordance with a regulation to be issued for

the execution of this proclamation;

coffee sold in the Ethiopia Commodity Exchange or other
transaction options shall be sent to the processing industries
the details of relevant

for export preparation with

information;

supply coffee starting from the date of grading shall be sold
on vehicle in accordance with permitted procedures of the
Ethiopian Commodity Exchange or  store and with

description of ownership;

coffee not sold on a vehicle with in the limited duration, may
be stored only in the Ethiopia Commodity Exchange or in
allowed enterprises that provide warehousing services with

description of ownership;

10/ coffee for domestic consumption shall be traded for

wholesalers or domestic coffee roasters only in the

Ethiopia Commodity Exchange by auction;
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6.

11/

12/

13/

14/

cherry coffee or coffee with pulp transaction shall be made
with commercial coffee growers and small scale farmers
through coffee out growers contractual agreement in
accordance with the regulation issued for the execution of

this Proclamation;

coffee exporters shall register to National Bank of Ethiopia
and notify to the Authority, the export coffee contracts of
coffee purchased from the Ethiopia commodity Exchange
or in other alternative transaction or produced in their own
farm and coffee roasted, roasted and grinded sold in

foreign market;

graded and value added export coffee only can be sold in
foreign exchange in domestic market to promote the
natural taste and origin in accordance with the place and

time stated in the regulation.

industries engaged in value addition may import raw coffee
from abroad in accordance with a regulation to be issued
following this Proclamation.

Coffee Husk Transaction

1/ In accordance with the certificate of competence provided by

2/

the appropriate regional body or the Authority, any coffee
producer or processor or a person who legally buys coffee,
may deliver the processed coffee parchment to domestic or

foreign market.

Without prejudice to the sub-article (1) of this Article, a
person who has a license from relevant government organ
may use coffee husk for making natural fertilizer or changing

it to other products.
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ECTION THREE
OBLICGATIONS OF TRANSACTING ACTORS

7. Obligati : \ved in Coff .

Any person involved in coffee transaction shall:

1

2/

3/

4/

5/

6/

7/

conduct a transaction of red cherry coffee and coffee with
pulp only in transaction centers or coffee processing
industries which are allowed by the appropriate regional
organ;

if supply coffee transaction takes place in other alternative
transaction options outside Ethiopia Commodity Exchange,
the coffee type, quality standard, quantity, price and date
shall be registered and carried out in the Authority

unless it is allowed in special directive by the Authority,
acquire a certificate from the coffee quality inspection and
grading center before submitting supply coffee to domestic

coffee transaction;

ensure, before loading supply or export coffee for
transportation, that a vehicle and its driver comply with

competence standard;

submit competence certificate issued by the Authority or the

appropriate regional organ;

submit a representative sample from the coffee prepared for

transaction when so requested for quality inspection

pUrposes;
get a legal letter of release before transporting any red cherry
coffee and coffee with pulp from the transaction center
permitted by the Authority or appropriate regional organ to

pulp or hull coffee industries;
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9/ maintain a register of the daily coffee exchange quantity,

PHAOPT  ORY NAIA AT 09" grade, price and list of purchase and disclose such register to
T AavemC (407 PooNC the Authority or relevant inspection and cooperate when
I/ PA1LET POS Tét aohdCT PUIANCS WS physical presence for site visit or inventorying is required;

POGTT7 aoANg® 290 hOleIL4 190
£CLHT PaodmA:

18/ LUT  APE  AINLO9°  PLOm  LINT T
aavld P PT hG CAWLC CAPT Pavd09°6
PIINELAT® VL3 PTF AdNT::

10/refrain from all acts that may damage the good name of the
country’s coffee and respect the quality standards of the
country;

11/comply with and cause to implement all regulations,

E. P0G AT VLI PT directives and procedures enacted by the appropriate body for
YIEDI® PG AILT i the proper execution of this Proclamation.
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Any coffee Producer shall:

1/ except farmer, hold valid competence certificate and trade

license from appropriate government organ,

2/ without prejudice sub-article (1) Article 5 of this
Proclamation, have the right to directly export coffee from
his own farm, only after submitting the same to the coffee
quality inspection and grading center for grading before and

after processing for export;

3/ without prejudice sub-article (1) of this Article, if
transaction takes place in domestic market in the Ethiopia
Commodity Exchange or other alternative transaction center

shall cause to grade by the Coffee quality inspection and
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i/

4/

5/

6/

grading center;

buy coffee from small-scale farmers through development
and transaction relation, provide extension technology
support, pay better price or share profit after sale in
accordance with their contract;

sell coffee by product in the Ethiopia Commodity Exchange,
only after having examined by coffee quality inspection and
grading centers;

coffee bought in the Ethiopia Commodity Exchange or other
alternative transaction centers, and or the coffee produced
by self or collected from out growers scheme shall be

exported within in determined period of time,

9. Obligation of Coffee Suppliers

Any coffee supplier shall:

1/

2/

purchase, process, transport and keep the natural state and
origin of red cherry coffee or coffee with pulp only in the
area designated and shall not mix it with coffee of other

agro ecologies;

within 8 hours, process red cherry coffee into washed
parchment coffee, semi-washed coffee, or sun dried coffee
in accordance with the technical process required by the

Authority;

3/ deliver processed supply coffee to the Ethiopia Commaodity

Exchange or other alternative transaction center for sale or

export before the next harvest;
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4/

5/

6/

7/

8/

ensure that the supply coffee submitted to coffee quality
inspection and grading center or sold directly to the exporter
or exported directly by himself, complies with quality
standards and has a moisture amount or content to be
determined in-accordance with a regulation to be issued

following this proclamation.

sell in the Ethiopia commodity exchange ,if it is export
coffee graded by the coffee quality liquoring and inspection

centers;

hand over to the buyer ,if it is sold in other alternative

transaction;

store in licensed commercial warehouses not involved in the
coffee trading business in case he wants to wait for better

price;

hold certificate of competence showing his readiness from
the relevant regional organs, before the beginning of the

new transaction year.

10. Obligations of Coffee Exporters

Any coffee exporter shall:

1

2/

3/

4/

hold valid competence certificate and trade license from
appropriate government organ;
process export coffee in accordance with the country’s

quality standard, for export;

maintain the name ,characteristics and place of origin of
export coffee, except in cases of mixing processes, registered

under special permission of the Authority;

register the contract within 24 hours, at the National Bank of
Ethiopia, and notify the same to the Authority within three

working days;
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5/

6/

7/

8/

export before the next harvest, coffee collected from any
alternative transactions or his own farm or if it is co-
operative association collected from the members farm,

without wastages and keeping quality;

sell coffee by product leftover from export coffee in the

auction centers or in the Ethiopia Commodity Exchange;

without prejudice to the extension of a contract permitted by
the National Bank of Ethiopia upon showing of sufficient

reasons, perform the contract on the due date;

not submit export coffee graded by the coffee quality
inspection and grading center, for domestic sale in the
Ethiopian Commodity Exchange or in other alternative
transaction center, unless it is
Authority.

specially allowed by the

11.0bligations of Domestic Consumption Coffee Wholesalers

Any domestic consumption coffee wholesaler shall:

1/ hold valid competence certificate and trade license from

appropriate government organ;

2/ only purchase domestic consumption coffee from the

Ethiopia Commodity Exchange;

3/ not purchase, sell or transport export coffee;

4/ only sell domestic consumption coffee in the region or

zone or city where he is licensed for wholesaling;

5/ transport and sell domestic consumption coffee purchased
from the Ethiopia Commodity Exchange to the domestic

consumers region or zone or city, cause the coffee to be
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sealed , obtain a letter of release , show on demand, obtain
assurance from the relevant organ and provide it to the

Authority that the coffee has reached sealed;

6/ obtain certificate of competence showing his readiness
from the relevant regional organs, before the beginning of

the new transaction year.

12 Obligati E : , n i

Any domestic consumption coffee wholesaler shall:

1/ hold valid competence certificate and trade license from

appropriate government organ;

2/ only purchase domestic consumption coffee from
domestic consumption wholesaler or domestic coffee

roaster;

3/ not purchase, or transport, or hold export coffee;

4/ only sell domestic consumption coffee in retail shop or

place licensed for retail;

5/ maintain a register of coffee transaction and disclose on

demand.

13. Obligations of Export Coffee Roasters

Any person who engages in the roasting or roasting and grinding

of export coffee shall have obligation to:

1/ hold valid competence certificate and trade license from

appropriate government organ;

2/ obtain his input coffee from his own farm or purchase from

the Ethiopia Commodity Exchange or directly buy from
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3/

4/

5/

6/

7/

8/

9/

supplier or producer;

without prejudice to the input and output ratio of the processed
roasted export coffee, provide coffee byproduct leftover of
raw and roasted export coffee to the domestic roaster or

grinder retailers or service providers of hot coffee;

except in cases of mixed coffee processes and trade mark
registered by the permission of the Authority, export coffee
without mixing with different types of coffee by maintaining
the nature and name production place or origin;

register at the National Bank of Ethiopia within 24 hours and
to notify to the Authority within three working days, the
conclusion of a contract of sale of roasted and ground coffee;

not to sell the export roasted or grinded coffee to the domestic
market; unless it is permitted by the Authority on grounds of

force measure;

label on the packaging of the processed export roasted and
ground coffee the name of country of production, quality
level, content, production and expiring date, type of coffee and
the trade mark;

prepare the packaging and the export roasted or roasted and
grinded coffee by maintaining appropriate quality standards of

the country and needs of the buyer company;

without prejudice to the extension of a contract by the
National Bank of Ethiopia upon permission by the Authority
based on sufficient grounds, perform the contract he concludes

with the buyers on the due date;
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10/maintain a register of purchase of coffee, process and sell and
provide them when requested by the Authority and other

relevant organs.

11/ import raw coffee from abroad in-accordance with a

regulation to be issued following this Proclamation.

tions of Domesti nsumption
Any person who engages in domestic roasting and grinding of
coffee for selling shall have the obligation to:

1/ hold valid competence certificate and trade license from

appropriate government organ;
2/ purchase coffee permitted for domestic consumption from the
Ethiopia Commodity Exchange and roast or, roast and grind

and supply only for domestic market;

3/ purchase coffee permitted for domestic consumption from the
Ethiopia Commaodity Exchange and roast or, roast and grind

and wholesale on the current domestic market price;

4/ not store the roasted or, roasted and grinded coffee more than

its consumption period;

5/ label on the packaging of the processed domestic consumption
roasted and ground coffee the name of enterprise produced,
quality level, content, production and expiring date, type of

coffee and its trade mark;

6/ obtain certificate of competence from the appropriate

government organ and renew it on time;

7/ prepare the packaging and the export roasted or, roasted and
ground coffee by maintaining appropriate quality standards of

the country;

8/ maintain a register of purchase of coffee, process and sell and
provide them when requested by the Authority and other

relevant organs.
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llin ff E
Any service provider engages in processing and selling coffee as

a food or drink for domestic consumption shall have the

obligations to:

1/ have certificate of competence from the appropriate

government organ and renew it on time;

2/ buy the coffee only from domestic consumption coffee
wholesaler or retailer or distributer of roasted or, roasted
and grinded coffee; unless permitted in special condition by
the Authority;

3/ not to purchase or transport or hold or use export coffee;

unless permitted by the Authority in special condition;

4/ maintain a register of purchase of coffee, process and sell
and provide them when requested by the Authority and

other relevant organs.

16. Obligations of Coffee Processing and Warehousing Service
Provider.

Any service provider who engages in coffee processing and

warehousing shall obligations to:

1/ have certificate of competence upon fulfilling requirements
issued by relevant organ and renew on time;

2/ properly process the coffee received in accordance with the
quality standards of the country and as per the terms of the
contact entered and deliver same to the owner with evidence

of appropriate type, quantity, quality and grade of the coffee;

3/ store coffee received for storage in accordance with the
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4/

5/

contract entered into;

ensure the legality of the coffee received for processing and

not to receive and process coffee released without

recognition of the Authority or relevant organ;

obtain certificate of clearance of environmental pollution
from appropriate environmental pollution control office if it
is engaged in coffee pulping, cleaning and sorting, export

coffee processing, roasting or roasting and grinding.

17. Obligations of Coffee Transport Service Providers

Any owner of a vehicle or driver or agent engages in coffee

transport service shall, as appropriate, have obligations to:

1/

2/

3/

4/

5/

6/

have certificate of competence for the vehicle pursuant to the
requirements provided in regulation and directives issued by
the Authority in collaboration with relevant organ and renew

on time;

on that day report to a lawful organ of the locality and
produce evidence if a vehicle sustained malfunctions or
crime is committed against the vehicle while transporting

coffee;

verify before loading the coffee that the coffee has been

prepared for transportation in conformity with this
Proclamation;
transport the coffee he received from its place of

consignment to its destination without breaking the seal and
tearing the canvas and by preserving its quality;

not to hold on the parts of the vehicle additional coffee or
other substance that may affect the quality of coffee, other

than those permitted to transport;

supervise the vehicle from illegal acts if transfer in contracts

of rent or in others form to third party.



%

bofolet\ 126 DM RPC FE VIO

AL 477 €AU 9.9 Federal Negarit Gazette No..43, 5" June 2017 ......page

)

b

AEA hét
AR AR £301PF

LAAANT AN AS 1720C

WN2ANE WAAT hTTS LY APE PTAMma-
AANT A7t m0e G-

8/

AN hAT@ PhAA hhAT IC Neoanc
PG MLTG Tét aohd 25 aoPmmée
N32F NG+ PovAPti+EMAL (lgoaogA
PUINTLLC MLI° MNAS Paohmt:

a0-s ML+ A%LAt4 AhAT NLNG
avavldf (1ULOM ooNLCAHT AL taodCr
NPT 9901, PIPONC @LbT Paodmt:
CaopntANG CaofAM(

Mo Ao ME PTHIE 0G PTéT
9°Cavd-t POCTHELNTTT P ATAINT
AS P°CT VIC ACH&hT Poodmit:

AGa-§ @RI AL TChT 14T G OL
@ UIC 718A0 oo

LUT APE @RI APET ATINLA PULOax
LTS avavld @ PF aohé-T@d A%1LI1T
hlaoAn 3 Fo- CETVS 0TF AhatT  IC
(oo NG h1-OT (-G AT STAA -HNAe
00E UvsF MAA2ANE @2 AN LA
PAAA  AhA  A.mimC T OI 03
+AhChe NECE 0 TOHH @9 AT L
U ASC £A KCL 0T FOHH N@TEAT
aopew, 1-pCUT W aowlot Pavdotit
PO PO PoofHT AAOCE  M1-OT
re AT fSa-  aA0t  AKCE 0

SECTION FOUR

MISCELLANEOUS PROVISIONS

18. Power of the Authority

Without prejudice to the powers vested in it under other laws

and the provisions of this Proclamation, the Authority shall have

the power to:

1

2/

3/

4/

5/

identify, based on study conducted in collaboration with
regional organs, places to follow up coffee transaction and
control of its quality, assign supervisor, administer or
delegate;

issue certificate of competence to coffee transaction actors
follow up and inspect same pursuant to criteria’s issued in

regulation and directives;

grant certificate, conduct quality inspection, issue letter of
release, and issue production country certification for export

coffee;

authorize export of coffee for purposes of sampling or trade

fair;

inspect, seal, suspend or seize with court warrantee or in
cases of urgent circumstance without court warrantee in-
accordance with criminal procedure law in collaboration with
relevant justice and security organs, any warehouse, dwelling
house, premises, or any other place on sufficient ground
when the Authority or appropriate regional organ suspects
the existence of illegal coffee with the view to ensure

compliance with this Proclamation or regulations and
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6/

7/

8/

directives; and subject to the right of the owner of the coffee
to appeal to the court; confiscate and sale such coffee where

such coffee is ascertained illegal;

without prejudice to sub-article (5) of this Article, the
Authority or appropriate regional organs before make
decision they shall be verify and pass decision on the coffee
seized through suspect;

suspend or revoke certificate of competence of coffee
transaction actor, who is found distorting the transaction
process or who lacks competence, pursuant to regulations and
directives issued to prevent him from receiving the service

and notify the same to the appropriate body;

determine and execute by issuing directive the amount and
implementations of commission to be paid to whistle blowers
and who report and seize

illegal coffee transactions,

movements and storage.

19. Prohibitions and Penalties

1/

Any coffee processor who fails to comply with technical
procedure provided by the Authority or an appropriate
regional body and thereby causes damage to the quality of the
coffee or to the local community shall, without prejudice to
the closure of his processing plant and prohibition of his
product not to be supplied for transaction, be punished with
rigorous imprisonment not less than one year and not
exceeding three years and a fine from Birr 20,000 to Birr
40,000.



%

bofolet\ 126 DM RPC FE VIO

AL 477 €AU 9.9 Federal Negarit Gazette No..43, 5" June 2017 ......page

o/

NRE2T @6, AT 1 M 710
AP (NS@ ao@iO AILAMNE PT hAaTe
Qoo (99€30G  heh Gaot NT7L0AT
Ahd-T AS hNC AQ. Adh 90, (hIC ANC Q.
AN ACA Q)NTLLCH aode™ GPMA::

S I E01 L | ) S & X S0 ) U P Vi SO | X
09T+ A8 PaoT NN hHddLa@ RS
N3 @en, AhCTTP OFTT AP NSa-
AN PST hATE Yoo
N27230G hat %eot (CIL0AT Adé-T AS
hC AA, Adh 70, (MIC ANC 0. Adh ACA
A)N.LCH aode> GpMA::

TN DI® G e 2l PO
AD-E NE o007 (ST (VIC @-0T 0P
NTe@m9° 1 AT 0L PAT Noo§ent
LANAZANYT AR 4P PAM ALY NS
Atm0d  PST hedt Goodt
0772305 hagenk  %eot  N9IL0AT KX
ahdT AS hNC FA. Adh PA. (hIC dAAQ A,
Adh oot ) N7LLCNH oode> LPMA::

ao /(v

aa-

ao /(v

& @ ARG MLt Phwelde LUt hkS

z

MG+ IC M+TF Lu7 NFHPPSE oo 7L
27 LA A@- P N4 0L TN
AAATON TP9° AZITTTH @8I0 ACINTTT (NG
Tt QU MET AL AAAT &CLT
PdAge ALY hodk Goot N91€70S
WAt oot N912NAT X'+ AddT AS hC
N, Adh A, (hNC DAA . Adh aof {1)
N°7.LCH aodg™> LPa\::

MO W@ A2 @LI° 270N hAa.
PRAA  AhA LAl N @eh, -G
ah%r it Tt RIRPYT
ATLtaNe  PST hont

9@ ao@ln
Gavt  091€730G

2/

3/

4/

5/

Any coffee transaction actor who buys or sells coffee outside

the Ethiopia Commodity Exchange or other optional
transaction centers established by Authority shall, without
prejudice to the confiscation of his coffee, be punished with
rigorous imprisonment not less than one year and not
exceeding three years and a fine from Birr 20,000 to Birr

40,000.

Any person who is engaged in coffee transaction and stores
coffee out of the specified time and place without prejudice
regulation, to the confiscation of his coffee, be punished with
rigorous imprisonment not less than one year and not

exceeding three years and a fine from Birr 20,000 to 40,000.

Any person who sells coffee or processed roasted and grinded
coffee of an export standard in the domestic market without
special permit of the Authority shall, without prejudice to the
confiscation of the coffee, be punished with rigorous
imprisonment not less than three years and not exceeding five

years and a fine from Birr 60,000 to 100,000.

Any person who commits deceiving act in relation to coffee
quality or marketing directly or indirectly, intentional or by
negligence to procure to himself or to another person illegal
benefit shall be punished with rigorous imprisonment not less
than three years and not exceeding five years and a fine from
Birr 60,000 to Birr 100,000.
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6/

7/

8/

9/

Any person, who stores coffee in places other than those
allowed by the Authority or an appropriate regional body
shall, without prejudice to confiscation of the coffee, be
punished with rigorous imprisonment not less than three years
and not exceeding five years and a fine from Birr 60,000 to
Birr 100,000.

Any person who transports coffee other than the rout line
leads to destination and permitted by the Authority or an
appropriate regional body shall, in addition to confiscation of
the coffee and the wvehicle, be punished with rigorous
imprisonment not less than three years and not exceeding five
years and a fine from Birr 60,000 to 100,000.

Any transporter who received coffee to transport and breaks
the seal or tears the canvas or change the quality and types of
coffee or reduce its amount shall be punished with rigorous
imprisonment not less than three years and not exceeding five
years and a fine from Birr 60,000 to 100,000.

Any driver who loads, on the parts of the vehicle, additional
coffee or any other product or mixes coffee with other
commodity shall, without prejudice to confiscation of the
additional coffee and other product or commodity, be
punished with simple imprisonment not less than six months
and not exceeding three years and a fine from Birr 10,000 to
40,000.

10/ Any person who is engaged in coffee transaction or directly or

indirectly connected to coffee transaction is sells, buys, stores



%

bofole\ 1IET UM RPC FF TINF AL 477 €0 9.9° Federal Negarit Gazette No..43, 5" June 2017 .... ..page

3/ eran (S “MI8E AFS0TEPT aA-OT .

ANLLT  NA2ZANT @9 AT A
PRAA ANA ALLPE L AT 167 AEILA
S HIEF oo TS P9NMC  AIATDAT
PAM “TIE®I° A@ hhe %ovt N91LING
hd s Gaot (9ILNAT AdéT AG hNC &G,
a0 @A, (hIC ADC 6. Adh ACA A)N7%LLCH
g LPMA::

18/ 5o NS ML+t Aeo\Iet PP

2901w, PHOm@. (@, 0e@F  ATThS o
POILOTA had?® NAL PU1 TIC PImava-
NAGe P AAYTT  9I0LE ANANAMT  @L9°
AN AA@D RAA  AhA  APCH  ALNLPL
NONAS  POL AIRPYE PP 99LD1m,
NLED aoNlH AIEM0E P hATE
gaot  N91€0G  heat Geet (91L0AT
AT AS hIC hNC A Adh 0. (MC ANC
. Adh ACA 4.) N72.CH oodbe™ LpMA:

i/ %o Ao (oen, 77L& 05 MG

HIEF AL NDNAS AgonéT PoLLNTA NPT+
LA AP NOA2AMNT LI A0
AAD- NAAN AN Pl ARAME. @-AAG
SH N7MNET AL A1 AIRPY  hAE
oot N91LING  hedt Geot (91L0AT
Ahd-T aS hNC AQ. Adh 70, (hNC ve A
Ah ACO 7)) N99.2CH aode™ CeMA::

10/ hao\§ AL hIP PP 0G BT oL

FAINT hIP 0SS TMIE ATSNTE oL
PI°CT MNP ao I LT MLAN ALLCH NS~
A78.00C oL T N aom' ASPIN
DL  Ar/aeC 0L TS 9RvE
ATRPPC £LL1 TTIE@I AFFICT  hagedrl

and process, roast and grind, transport illegal coffee or
cooperate with and thereby hides or damages coffee shall be
punished with rigorous imprisonment not less than one year
not exceeding three years and a fine from Birr 20,000 to
40,000.

11/ Any person who engages in buying of red cherry coffee with
pulp for cleaning and sorting, without permission of the
Authority or an appropriate regional body, in the places where
washing coffee processing industries are found shall be
punished with rigorous imprisonment not less than one year
and not exceeding three years and a fine from Birr 20,000 to
40,000.

12/ Any coffee transaction actor who has been issued with
certificate of competence, if assigns an agent to act on his
behalf by claiming force majeure, without approval of the
Authority or an appropriate regional body shall, without
prejudice to the revocation of his certificate of competence,
shall be punished with rigorous imprisonment not less than
one year and not exceeding three years and a fine from Birr
20,000 to 40,000.

13/ Any person who acts as agent and engages in transaction
activity without obtaining certificate of competence to engage
as agent from the Authority or an appropriate regional body
shall be punished with rigorous imprisonment not less than
one year and not exceeding three years and a fine from Birr
20,000 to 40,000.

14/ Any transporter who diverts coffee legally release not to reach
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its destination of processing industries, or to the Ethiopia
Commodity Exchange warehouse or to port or reduces or add
its volume or type or quality shall be punished with rigorous
imprisonment not less than five years and not exceeding ten
and a fine from Birr 100,000 to 200,000 .

15/ Any person who is engaged in the coffee trading business or
directly or indirectly connected to the coffee trading business
if uses the confidential information he obtained due to his
official or employee position that may distort coffee
transaction or quality, to procure illegal benefit for himself or
to other person, shall be punished with rigorous imprisonment
not less than one year and not exceeding five years and a fine
from Birr 20,000 to 40,000.

20. Punishment Applicable to L egal Persons

A legal person which participates in the commission of criminal
offence stipulated under Article 19 of this Proclamation, as
provided in Article 34 of the Criminal Code, shall be punishable
in accordance with Article 90 of the Criminal Code.

21. Jurisdiction

1/ The Federal First Instance Court shall have jurisdiction on
criminal matters provided under article 19 and 20 of this

proclamation.

2/ The Federal First Instance Court shall have jurisdiction on

coffee Civil matters.
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22. Repealed and Inapplicable L aws

1/ The Coffee Quality Control and Marketing Proclamation
No. 602/2008 is hereby repealed.

2/ No proclamation, regulation, directive or customary
practices shall, in so far as they are inconsistent with the
provisions of this Proclamation, have effect on matters

provided under this Proclamation.

23. Transitory Provisions

1/ Notwithstanding sub-article (1) of Article 21 of this
Proclamation, pending cases shall be finalized pursuant to the
provisions of the previous Proclamation.

2/ Any certificate of competency issued before the coming into
force of this Proclamation shall be deemed to have been issued
as per this Proclamation, until replaced by a new certificate of
competency issued by the competent authority in accordance

with the provisions of this Proclamation.

24. Power to Issue Requlations and Directives

1/ The Council of Ministers may issue regulation necessary for

the implementation of this Proclamation.

2/ The Authority may issue directives necessary for the
implementation of this Proclamation and regulations issue

pursuant to sub-article (1) of this Article.

3/ The Regional States may issue laws necessary for the

implementation of this Proclamation.

4/ The

Commodity Exchange Authority may issue directives

Ethiopia commodity Exchange and Ethiopia
necessary for the implementation of this Proclamation and
regulations issued pursuant to sub-article (1) of this Article
with respect to coffee trading on the Ethiopia Commodity

Exchange.
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25. Effective Date

X YL I— N R 2009 9.9° This Proclamation shall enter into force up on the date of
publication in the Federal Negarit Gazette.
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Done at Addis Ababa, this __day of July, 2017

MULATU TESHOME (Dr.)

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA
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