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PROCLAMATION No.1145/2019

PROCLAMATION TO PROVIDE FOR THE
ESTABLISHMENT OF PETROLEUM AND
PETROLEUM PRODUCTS SUPPLY AND
DISTRIBUTION REGULATORY AUTHORITY

WHERE AS, Petroleum is a strategic commodity
providing the main source of energy that is vital for the
development and prosperity of the country the import of
which requires substantial amount of foreign currency;

WHERE AS, it is necessary to ensure compliance of
Petroleum and Petroleum Products to acceptable quality
and safety standards to prevent risks against human
health and safety, damage on natural resource and the
environment arising from the distribution and use of
such products;

WHERE AS, it is necessary to ensure that the supply
and distribution of Petroleum and Petroleum Products
adheres to proper trade practice and the accessibility of
such products to the Public;

WHERE AS, it is necessary to establish an Authority
that is responsible for monitoring and regulating the
refining, supply, storage, transportation, distribution,
retail of Petroleum and Petroleum Products and other

related business activities,
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1.

2.

NOW, THEREFORE, in accordance with Article
55 (1) of the Constitution of the Federal Democratic

Republic of Ethiopia, it is here by proclaimed as

follows:
Part One
General
Short Title
This Proclamation may be cited as “the Petroleum
and Petroleum Products Supply and Distribution
Regulatory Authority Establishment Proclamation
No0.1145/2019”.
Definition

In this Proclamation unless the context requires

otherwise :

1/ “Petroleum” means crude oil, natural petroleum
gas, crude petroleum, natural petroleum gas,
coal, any liquid and crude petroleum produced
from peat or products of natural petroleum gas

and condensate,

2/ “Petroleum Products” means pure products
from refining processes of natural crude oil and
natural gas, bio-fuel or synthetic oil or product
obtained by mixing pure products in accordance

with proper mixing procedure,

3/ “Petroleum and Petroleum Products Supply
and Distribution Activity” means activities
related to importing, refining, mixing,

transportation, storage, distribution and retail of

petroleum and petroleum products or the
activities of persons purchasing petroleum and
petroleum products directly from a distributer
for once own consumption or any other related
activity except activities related to petroleum
and

exploration,development petroleum

production.
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4/ “Participant of Exchange” means Ethiopian
Petroleum Supply Enterprise, oil companies and
distributors, petroleum transporters owners of

petroleum,and any person legally engaged in

petroleum refining crude oil or any other
related business activities,

5/ “Competence Certificate” means a credential

either  to ensure the

certificate issued

competence of refining or mixing crude oil,

importing, exporting, storage, distribution,

transportation, and retail of petroleum and
the

other

petroleum products or to ensure
competence of performimg any other

related activities.

6/ “Ministry” or “Minister” means Ministry or the

Minister of Trade and Industry respectively;

7/ “Person” means any natural or juridical person;

8/ any expression in the masculine gender includes
the feminine.

PART TWO
PETROLEUM AND PETROLEUM PRODUCTS
SUPPLY AND DISTRIBUTION REGULATORY
AUTHORITY

1. Establishment
1/ Petroleum and Petroleum Products Supply and
Distribution Regulatory Authority (here in after
referred to as the “Authority”) is hereby established
as an autonomous Federal Government Organ

having its own legal personality.

2/The Authority shall be accountable to the Ministry.
4. Head Office

The head office of the Authority shall be in Addis

Ababa and may have branch offices elsewhere as

may be necessary.
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5. Objectives of the Authority

The Authority shall have the following objectives:

1/ ensure that petroleum and petroleum products
destined for end users meet national standards and
specifications, the reliability of their supply and
their accessibility distribution to the public as well
as the conformity of their use with their intended
purpose;

2/ coordinate and support actors involved in
petroleum and petroleum products supply and
distribution activities so as to enable them
discharge their legal and contractual obligations
with a sense of responsibility and accountability,

and put in place a system of control to this end.

3/ In collaboration with other relevant bodies, give
support to determine  the reserve petrole and
reserve storage amount on its kind and proper
administration of petroleum, and support the
constraction of storage depots, petroleum
transferring tubes and storage and distributing
terminals.
6. Power and Duty
The Authority shall have the following powers and

duties:

1/ prepare and submit to the Ministry for approval
directives necessary for the implementation of this
Proclamation, and up on approval, notify the
concerned bodies of the issuance of such directives
and follow-up the implementation of same;

2/ make sure that the supply and distribution of
petroleum and petroleum products is conducted in
compliance with lawful practice;

3/ take the appropriate punitive measure or make the
appropriate punitive measure be taken against any
who involved or

participant of exchange

committed unlawful act in relation with the supply
and distribution of petroleum and 3%

products,
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4/ follow up the performance of participants
engaged petroleum and petroleum products
exchange and give solutions for problems
encountered in relation with such activities;

5/ revise at least once a month the wholesale and
retail prices of petroleum and petroleum products
as well as industry and transport oil and
lubricants considering its impact on end users
and submit the revised price to the Ministry for

approval and implement same up on approval;

6/ revise the profit margins of persons engaged in
the supply and distribution of petroleum and
petroleum products as well as the transport tariff
of petroleum and petroleum products as may be
necessary , submit the revised profit margin and
tariff to the Council of Ministers through the
Ministery for approval and implement same up
on approval;

7/ set procedures and mechanisms supported by
modern technology that facilitate the supply and
distribution of petroleum and petroleum

products, and conduct studies and researches that

are useful for the development of petroleum and

petroleum products industry sub sector;

8/ establish petroleum and petroleum products
distribution, control and follow-up mechanism and
develop reporting format ,make them implemented

and ensur their implementation;

9/inform in writing to the appropriate organ to

suspend or cancel the trade license and the
certificate of competence of any person engaged in
the supply and distribution of petroleum and
petroleum products who failed to carry out such
activities in accordance with the requirements of

the license and the certificate of competence,
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10/ cause the setting of mandatory Ethiopian standard
for petroleum and petroleum products in
consultation with the appropriate body, and follow
up the implementation of same;

11/in collaboration with pertinent bodies, determine
the required volume of petroleum reserve, make

sure that the reserve is maintained, follow-up
whether there is sufficient supply of petroleum and
petroleum products in the market, propose solution
to any problem observed in relation with the supply
of petroleum and petroleum products in the market
and follow up the implementation thereof;

12/ ensure that newly constructed petroleum products
distribution station meets the requirements to start
operation;

13/ identify Institutions that purchase petroleum and
petroleum products directly from distributers and

give them permission get the service;

14/ charge fees for the service it renders in accordance
with the rate approved by the government;
15/own property, enter in to contract, sue and be sued in

its own name;

16/carry out other related activities necessary for the

attainment of its objectives.

Part -Three
Organization and Management

7. Organization of the Authority

The Authority shall have :

1/ A Director General and Deputy Director
Generals as may be necessary to be appointed
by the Government; and,

2/ the necessary staff,

8. Director General of the Authority

1/ The Director General shall be the chief executive
officer of the Authority and shall direct and

administer the activities of the Authority.
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2/ Without prejudice to the generalities of the
provisions of sub-article (1) of this Article, the
Director General shall:

a) exercise the powers and duties of the Authority

specified under Article 6 of this Proclamation,

b) employ and administer employees of the
Authority in accordance with the Federal Civil
Service Laws;

c) Prepare the work program and budget of the

Authority and implement same upon approval;
d) effect payments in accordance with the

budget approved for the Authority;

e) represent the Authority in its dealings with

the third parties;

f) prepare and submit to the Minister the
performance and financial reports of the
Authority.

3/ may delegate part of his powers and duties to other
officers and employees of the Authority to the
extent necessary for the efficient performance of
the activities of the Authorit.

9. Powers and Duties of the Deputy Director General

1/ Subject to the directions given from the Director
General, the Deputy Director General shall assist
the Director General in planning, organizing,
directing and coordinating the activities of the
Authority

2/ The Deputy Director General shall act on behalf of

the Director General in his absence.

10. Budget

The budget of the Authority shall be allocated by the

Government.
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11.Books of Account

1/ The Authority shall keep complete and accurate
books of accounts.

2/ The books of account and other financial
documents of the Authority shall be audited
annually by the Auditor General or auditor
designated by him.

Part- Four
Miscellaneous Provisions

12. Compliant Procedure and Penalty

The Ministry shall review complaints and render
decision on punitive measures taken by the Authority
against persons involved in petroleum and petroleum

products supply and distribution activities.

13.Power to enact Supply Reqgulatory Proclamtion

Supply Regulatory Proclamtion will be enacted for
the implementation of this Proclamation.

14. Repealed Laws

No law, regulation, directive, or practices
inconsistent with this Proclamation shall have effect
with respect to matters provided for in this
Proclamation.
15.Effective Date
This proclamation shall enter into force on the date of

publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 15" day of Junly 2019

SAHLEWORK ZEWDE
PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
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