PR L 4.80AP 81NN LP LTANARN

bo 2ol 126 DN
FEDERAL NEGARIT GAZETA

OF THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

AP Gl dpC T AATERE bLlAR BINCOLP LT 13" Year No.10
AS0 A0 TC T8 ¢73 [HPIH Pl AO0eT 9°RC 0 mOdirt fom Addis Ababa 22™ January, 2007
oy -6t CONTENTS

APE ¢pc E I/IBEEH 99

PldueP  Até ANTSRCT  WIRIG A%k eom
APS ... 1% CH&ED

Proclamation No. 510/2007

National Lottery  Administration Re-establishment
Proclamation....... Page 3509

APE ¢pc EEI/IBPRH

PNhe-P Aeté ANTRLCT AT7215
A%ILRI° pom KPP

Phertéd o6 L ©L LW 092715 A PO
HEM ALLINT APA4 Ooo9°art:  9°n7e1 O+
MTELE 27C%T A a3 A“TNLeT AaP9°e.-
TG APSNME A8 FA ATL0V9° NHCS eo1im-
M, AADTLS “W0EP AT PULeLCT10 A
PraA A7S.P7 ACNFA PGP A-té ANTSE
C7 £CEFP A9 21A0AT “ImSThC 0°IN4.A')

P07 NEA ADTL O(Aaehée 7¢- AL WTRATE
ae¢ PHCST PAIAINT NPT heE A212:42
LOTAA A NovJavy.;

MATCRE  L.8.4AP £PNEOLE TR -
a ot Rrdek AE/B) oowlt eoltao-
FoO-B A

NEA AL
mdaa
8. AsPC CON
LU APE Pl Ml ANFSRCT WL
AIRLge pom APE e EEL/THELIH” (lA-
aAmen LTAA::
€. lcaey

PPa- AN AA FCE9° POLLAMD: WALy
PG MY APE o

PROCLAMATION NO. 510/2007.

A PROCLAMATION FOR THE RE-ESTABLISHMENT OF
THE NATIONAL LOTTERY ADMINISTRATION

WHEREAS, it has deemed necessary to restructure
and strengthen the National Lottery Administration to
properly manage, regulate and control lottery games in
view of the new developments in their variety and play
styles and to maximize the financial contributions of
the sector towards economic and social development;

WHEREAS, it is believed that the participation of
private investors in the sector contributes to the
improvement of the service;

NOW, THEREFORE, in accordance with Article
55(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as
follows:

PART ONE

GENERAL

1. Short Title
This Proclamation may be cited as the “National
Lottery Administration Re-establishment Proclamation
No.510 /2007~

2. Definition

In this Proclamation, unless the context requires
otherwise:

1% PO
Unit Price

106t o 7o s
Negarit G. P.O.Box 80001




%

FaZRI

bofuleh DT DHA kPC I NC IO 73 THEAD 990

Federal Negarit Gazeta No..10 22" January, 2007... page 3510

&/

)
~

=
[

N
~

=
=2

“Aort¢” “INT PAAYT AGGTLO 10LAT
16Mm home OLI (1°15F0-9> A HE,
UL OP0 T MPI OLI LCULT AU
£9°047 OLYI° LGATT AFT RRTT
4MNT A6TT PRPC ATe7T L4,
AT A6 PTEP U7 Ah67T (7
17T PG OCCL  ATETE AT
TamAO g CULATT LaRI°LAE

LTI A6 Y0t AAYTE 0TI
PLAT A6 JO+:

“RgeNy LIS LGN AT Paeté kh
+E PLoe thrie v tarilito-
PO dtavT ARG LD (IWHA & 0177.0M

oM  POLALS  UACTE 0L PolaT
IO AR Ti

“COTCA OCCL  AeTé” "0t ot
e Oe9e -  @sp PoN5 O

PATCl @ eECFTr  avwlA (19747
o904 O-CCLS AA“MT: OT7HN OLYP°
2Ll P2.071r Aeté 10-:

“bet 290 AQP L9 AR thig-evt
AT® gpET orhh o PTE POLAA
DFO} oA RPCTF 929 T  A5é
aPy haorU i & 19%2.0m M
PLONTNT CTIHAN A6 hO+:

“f At APSYT OAC QN PI
OPF (192.47 OCCL AATE Q1A
PULNTE AT

U h®elSA avhi AlH- AGS4LPT
o984 NPy CUAYE TN ARGS é
P AhA POLhLAT 0LY°

A/ o-ge4  (aae A%t aghyes
Oml: LACH OLY° PeaPIO 9L
7 LAOT AGSLLE OnmiA &1 097
oa pm oY ARNT*

O VAR TU N

“4y feté 20T TAFLPTF PAet L
oA 0ordd AACTET 1T 0e9°
W FFOF 08, O o ekt P17
HA Aert-é Ho-:

“PRPC At M Paelé EDEE
arLele  thrre  ¢rC  rarbiFo-
POYI1a0-G KRG L0 w4 Nel.om
oM PUAL CTIHAl Aerlé O+ :

1/ “lottery” means any game or activity in which
the prize winner is determined by chance,
drawing of lots or by any other means and
includes tombola or raffle, lotto, toto, instant
lottery, number lottery, multiple prize lottery,
promotional lottery, bingo, sport betting lottery
and other similar activities.

2/ “money lottery” means a lottery in which the
prize is distributed in money;

3/ “Tombola or raffle” means a lottery in which
lottery tickets are given serial numbers, winners
are determined by public draw and prizes are
distributed in kind;

4/ “sport betting lottery” means a lottery for betting
arranged on the basis of in-door or out-door
sport competitions and in which the prize is
distributed in money or in kind;

5/ “lotto” means a money lottery in which chance
of winning is determined by choosing certain
numbers from a defined series of numbers and
in which the winning are determined by public
draw;

6/ “toto” means a money lottery performed by
betting at a time where there is mainly football
competition, and

a) where there are several winners of a single
event, the prize money is divided equally
among the winners; or

b) where the event does not take place at the
specified time, the results are cancelled or
its competitive nature is changed, winners
are identified by public draw;

7/ “instant lottery” means a money lottery in which
participants can determine  immediately
whether they won or lost prizes by scratching
the lottery tickets;

8/ “number lottery” means a money lottery in
which lottery tickets are given serial numbers
and winners are determined by public draw;
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B “ptLicN, na1t [ A 01 9/ “multiple prize lottery” means a money lottery
TAF3L0 (A7E Phelé v hPso- in which a participant may win an additional
WAATT A Ten1¢ GATT P97 7150T prize besides the main prize by the same lottery
PUIHAN Aorlé 7005 ticket;

T/ “p3araca L3 210t a0 @9smmy | 10/ “conventional bingo” means a money lottery in
N0 PTG QPeore hce (avomt which parﬂmpapts go to bingo game center_s
TAFLPT  NABPE  P0aM-  TOMNT? and buy cards in which they correspond their
AT pawany RPETF 26 AP numbers with the numbers (_:ommunlcated by
N4 AliGd P73 hAPSED oy t0d the game setter .and determine whether they
O PTHAL Aoloe ho0-: won or lost prizes;

18/ “UwG® U3 oI0F A0FLPT (detd 11/ “mo@eyn bingo” r(rjleansa}monﬁy Lotte;y in which
EhAT AL Porame FONNTD  amwet Ipartlcu;)antsbcan etermmdqw er: elrtkey wog or
091€¢ P08 £PCTT NawmF dop ost prizes by corresponding the luck numbers

- . with play numbers following instructions given
CTF IC APorahé ANG4L o7 hhav on lottery tickets:
USTEO e 3030t CTIHA Aerlé 10-: '

O A':"'('” “int erct oey 12/ “promotional lottery” means a lottery designed
CAIATNT LT AN G to promote the sale of products or services by
aomPae 0Ly ngr O-0r AHLAPar the use of lots hidden in product packages or
POLTT OMNPTET Gl ORI hAIA covers, luck coupons and cards distributed
ek N OC WHEPH Vs POLTRAG along with the sale of the goods or services or
ANOLA  PLeLCT NZFTH5  hCETT any other methods and the prize of which is
me9° AAT HLPTT Qoomd9™ PoLhS distributed in kind:

o775 AA“TE 09L7T PLAT Aehé 10-:

IC) “Paete e 10T ORIC 0PI V7| 13/ “ottery activity” means the preparation of any
s A1C  “15F039°  9LvE e lottery inside or outside the country and the
WO MAIC O0F P TINGLAT distribution, sale, drawing of lots or the
O +G oM QO 0L TIGF O3 performance of any other similar activity inside
O T A o T T [ (LY 1 A TU the country;

To) «“qo AT ITTF@O9°  eHAPE  a®- | 14/ “person” means any natural or juridical person;
0L  (h7 Pa0rt oot e HAma-

AN 1o
15/ “Ministry” and “Minister” means the Ministry

TE) “opbC” RS “OLL0TC” 10T AR and Minister of Revenue, respectively.
9> hba- NPT LLNEC RS
0.0 G o

nea v-at PART TWO
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[ PNhéP Aoté ANESLC OBV RA“Ant
SLC7 APHIA P7lme] P (O eam-
T PHFEA PLlul-B  aUFVl avpl @
LT P (HY APPE A7815 +EETIA:

&/ eant8Ls Fmert A’%h0ES% LUSA:

THE NATIONAL LOTTERY ADMINISTRATION

3. Re-establishment

1/ The National Lottery Administration (hereinafter

2/

referred to as the “Administration”) is hereby
re-established as an autonomous federal agency
having its own legal personality.

The Administration shall be accountable to the
Ministry.
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4. Head Office

The Administration shall have its head office in
Addis Ababa and may have branch offices
elsewhere in the country as may be necessary.

5. Objectives

The objectives of the Administration shall be to generate,
through undertaking lottery activities, revenue that could
contribute in financing the country’s economic and social
development programs and to supervise lottery activities;

Powers and Duties of the Administration

The Administration shall have the powers and
duties to:

1/ undertake lottery activities; indicate on lottery
tickets the drawing dates of lots, amounts and
conditions of prizes, period of limitations for

claiming prizes and other necessary
information, and announce winning numbers to
the public;

2/ ensure the payment of prizes to winners in
accordance with revenue allocations set for
different types of lotteries by directives of the
Ministry;

3/ dispose winning and settled as well as unsold
lottery tickets after being audited by external
auditors and in accordance with directives of
the Ministry;

4/ give permit to undertake lottery activities,
supervise same and revoke in accordance with
the provisions of this Proclamation;

5/ determine the types and specifications of
equipment required to perform lottery games;
issue permits for and supervise the importation
of same;

6/ own property, enter into contracts, sue and be
sued in its own name;

7/ perform other legal activities necessary for the
attainment of its objectives.

8/  control illegal lottery activities.
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L eantsLs hdoe Organization of the Administration
ANT8LST The Administration shall have:
B/ 0909014 AP0 av3 st PolEge 1/ a Director General to be appointed by the
PG SLLATCT ARG Government upon the recommendation of the
Minister; and
&/ ANLALO Wit T
[ NT 2/ the necessary staff.
B ePq 8LLNTS 20N 4G Powers and Duties of the Director General
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Pag avavge aowl At PANTSLET e-
PF LavlnT P8 CA

PHY AZ7PEx 700 ARPE /8] AmPag
A1DIC ARl mOd U PGSO SLLENIC:
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PANT 98477
a0 CMAN:

v/

A/ PANTSLSGT SCEFP avPPCT ¢ro¢-
0L NEF  AHIEE A’LL0b4
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AANTSLS (TP Lo (B4 aowi st
TIHA O PL.CIN:
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3P %ALY thtae  Oerrt
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hwats 019 F OC 092841 VTR
17 U ANTSLST LONAA:

ANLAL UST AT heCe T o-spe
NCACT7 AN9°9°rt LeanCAA:

4

0/ AS%SN Pheté MPIFPTT e AL
A“IPA PULLNTA PSTT AYLL0E S
ALPLN LAOAGTA:

0/ CANTLLSET Proe- WEI09°G P10
C7°CT AHDEE A?LL0 B4 PPCAA:

PO SLLATC AANTSLS% 76 PATEST
aMNé&.A1 2om% 2~20M75  1M%7 (héA
AANTSL4% AT DALPTG  wit§T
A-NAT ANT STAA:

1

2/

3/

The Director General shall, subject to the
general directives of the Ministry, direct and
administer the activities of the Administration.

Without limiting to the generality stated under
Sub-Article (1) of this Article, the Director
General shall:

a) exercise the powers and duties of the
Administration stated under Article 6 of
this Proclamation;

b) prepare and submit to the Ministry the

organizational structure, work plans and

budgets of the Administration and, upon
approval, implement same;

c) effect payments in accordance with the

approved budget of the Administration;

d) employ and administer the employees of

the Administration in accordance with

directives approved by the government
following the basic principles of the

Federal Civil Service laws;

represent the Administration in all its

dealings with third parties;

settle disputes out of court as may be
necessary;

submit studies on the introduction of new
lottery games for the approval of the
Ministry;

1))

h) prepare and submit to the Ministry activity

and financial reports of the Administration.

The Director General may, to the extent
necessary for the efficient performance of the
activities of the Administration, delegate part of
his powers and duties to other officials and
employees of the Administration.
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10.

11.

12

Source of Revenue

The following shall be the administration’s sources
of revenue:

1
2/
3/

lottery ticket sales;
proceeds of joint venture activities; and
permit and commission fees.

Utilization of Revenue
1/ The Administration’s surplus income after
deduction is made for prize payments and
operating costs shall be retained as reserve fund

until the amount of such fund reaches Birr.
1,000,000 (One million Birr)

2/ The reserve fund referred to in Sub-Article (1)
of this Article shall be utilized only for
settlement of lottery prize winners’ claims in
the event of cash shortages.

3/ Where the reserve fund is utilized for the
purpose referred to in Sub-Article (2) of this
Article, the Administration’s surplus income
shall be retained until the fund is fully
replenished.

4/ The residual surplus after making the deduction
referred to in Sub-Article (1) or (3) of this
Article, shall be transferred to the Central
Treasury.

Books of Accounts

1/ The Administration shall keep complete and

accurate books of accounts by using the double

entry accounting system.

2/ The books of accounts and other financial

documents of the Administration shall be

audited by the Auditor General or by external
auditors assigned by him.

PART THREE
UNDERTAKING OF LOTTERY ACTIVITIES
AND ISSUANCE OF PERMIT

. Undertaking of Lottery Activities

1/ The Administration shall have exclusive right
to undertake lottery activates referred to in Sub-
Acrticles (5), (6), (7), (8), (9) and (11) of Article
2 of this Proclamation.
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€/ PHY ALK 00 RIPKR /B L0 2/ Notwithstanding the provisions of Sub-Article
0.9C9 hNdAlL UT ATIT 0“Ln0b 4 (1) of this Article, the Administration may,
N4+ ANTSLS (HY APE Ridbxn & where it is deemed necessary and upon
200 APE /& RS /B etavantd obtaining the authorization of the Ministry,
Phebé 2ePT PNTIAT  BhTAST undertake lottery activities referred to in Sub-
PO G Prod- hand( NP+ hafFo- Articles (5) and (6) of Article 2 of this
FAFLPT ¢ (D¢ ACHS  ALLe Proclamation with joint venture partners having
eFan:: the requisite capital, technology, know-how and
managerial competence.
E/ any APE Arbx € 700 Ardbx [F/T
10/7 JTI] wG¢ JT8/ etavaht Pheté 3/ The lottery activities referred to in Sub-Articles
PP MR A0 ANLS LTAN (3), (4), (10) and (12) of Article 2 of this
Proclamation may be undertaken by any
person.
I Adedé 7¢- .22 DAeam T 13. Issuance of Permit
&) opyE@ge ao Ny APE APk 1€ 3040 1/ Any person seeking a permit for undertaking any
Ribk [F] aowit Pheld i ATINLE: Iott_ery activity,.pursuant to.Sub—ArticI_e (_3) of
LFe RISAMD (LLAD ALY G P AI’tIC|(? 12 of th!s P_roclamatlon, shall f!ll in the
HOB @3 Po (ooov-alG ANLAL “INCE presc_rlt_)ed a_lppllcatlon form _and submit to the
PET (M eeN MAANFEOTF ARDTEL 4 ,::/c:g::;tratlon together with the necessary
LPCOA:: '
~ 2/ The Administration shall, upon ascertaining the
€ At&Ls PhL0aT PLPL M1vanF ¢t completeness of the applicatioel and the fulfil?ment
A UErE L0t (lgvans e g of the terms and conditions set by the directives of
T Ve F3PHFG LI PT AT the Ministry, issue the requested permit.
0924217 PTmee@7 4P L LATMA::
14. Suspension and Revocation of Permit
I8 2. 287 015 owin

&) PIF@-g° (ALP L PHUT APE g9
LUT  APE  A“INLAY° POm-  LTINFT
OeI°  ovavdePHG LI ILPF PaN
0e9° NtédLal s P0e- WILUY
ANLAL®-  PoItRNe  ACIPE  Anh.ong:
LN ANTSLS 42877 QL8 LTAA:

)
~

ANTSL4S  hLhtacT 7t T 0A78-
P M9 L. ANCH LTAA:

U 428 eHTIO- VAT “INeE oege
avopsm, (1avPl( PPy RILUY:

A/ L5 PANTALS NPT ALSC
AMLA (O HAANE PTTT AILUY:

hl LPS PHUNT NA9PT erd @g9e
PR1GET LV 91185 POTEA
+0C  \NCNTF Oe9e Posp(ICOC
+0C 0.429°0F DTS

av| L. PG (HY KW7P& 700 APk 18/
w4 1F1LE  10é.PS  MHamo-
L 120 ONP  ANLALOF POt
hhe AC9°E agone hed:

1/ Where any permit holder violates the provisions

of this Proclamation or regulations or directives
issued for its implementation or acted outside
of the scope of the permit, the Administration
may suspend the permit until the necessary
corrective measure is taken.

2/ The Administration may revoke a permit on any

of the following grounds:

a) where the permit was obtained by
producing false documents or declaration;

b) where the permit is found to have been
transferred to another person without the
consent of the Administration;

¢) where the permit is used in pursuance of a
criminal act against public peace and order
or national security or for committing any
fraudulent act;

d) where the permit has been suspended in
accordance with Sub-Article (1) of this
Article and the permit holder has failed to
take the necessary corrective measure
within the specified time limit;
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TP TC NAYTL L

8/ AOT8LST
PHUT APPES APE7T A“INLAY° P90,
om-  LINTG avavleP wr8.U90
4.2 eHAMNTO: QL FPF  avid.
Faoy  A%0017 007 AT
®PPC PLCIN:

v/

A PAHICET BRSNS oe9e TG
®79° AA HL Nmdby9® POLAN LHF
PNT D% LCLPT h18LL Aav-
LEMMe-A:

15.

16.

e)

where the permit holder ceases operating
his business or becomes bankrupt;

Where the permit holder fails to renew
with in the prescribed time.

3/ Before suspending or revoking a permit, the
Administration shall notify in writing the
permit holder the reasons for taking such
measure and invite him to submit a written
response within seven days from the date of
receipt of the notice.

4/  If the permit holder fails to reply as mentioned
in Sub-Article (3) of this Article or if his
response is not satisfactory, the Administration
shall suspend or revoke the permit. Any person
who is dissatisfied with the decision may lodge
his appeal to the ministry.

Renewal of Permit
1/ Any permit issued for a lottery activity lasting
for more than a year shall be renewed at the
beginning of every fiscal year.

2/ An application for renewal of permit shall be
submitted one month before the expiry date of
the budget year for which it was issued.

3/ The Administration shall renew the permit within 30
days of the Submission of the application unless
there is a ground for suspending or revoking it in
accordance with Article 14 of this Proclamation.

Supervision
1/ The Administration shall:

a) make the necessary follow up and
supervision to ensure the observance of
this  Proclamation,  regulations  and
directives that may be issued for the
implementation of this Proclamation and
the conditions of a permit;

b) control activities having chance elements
and involving money payments by
participants and prize offerings in the form
of commissions under the guise of network
marketing of goods or services through the
use of internet technology or any other
means;
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c) issue an order to stop the carrying out of
any unauthorized lottery activity; and
report to the concerned organs with a view
to prosecuting the offender in accordance
with the law.

2/ The Administration may, up on having search
warrant issued by the court, enter into any
premises at any convenient time to control
illegal lottery activities.

Prohibitions

1/ No person may undertake lottery activities
without having a permit issued by the
Administration.

2/ It is prohibited to transfer a permit issued to
undertake lottery activities without the consent
of the Administration.

Permit Fees

Fees to be paid for the issuance and renewal of
permits shall be prescribed by directives to be
issued by the Ministry.

Commission Payments

1/ Where the Administration issues or renews permits to
undertake lottery activities, it shall collect 15%
commission payments in addition to permit fees
calculated on:

a) in the case of tombola or sport betting
lottery, the forecasted total revenue from
lottery tickets sales;

b) in the case of promotional lottery, the total
value of the products or services allocated
for prize awards including income tax; or

¢) in the case of conventional bingo and any
other lottery, the total periodical revenue
earned by the permit holder.
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22.

2/ Without prejudice to any administrative measure that

may be taken in accordance with Article 14 of this
Proclamation, failure to settle a commission payment
pursuant to Sub-Article 1(C) of this Article within
the time limit set by directives issued by the Ministry
shall result in a fine of 20% for every month of
delay; provided, however that such fine shall not
exceed 100% of the outstanding commission
payment.

PART FOUR
MISCELLANEOUS PROVISIONS

20. Penalty

Unless the act entails higher penalty under the
Criminal Law:

1/

2/

any person who undertakes any lottery activity
without having a valid permit shall be punished with
a fine not less than Birr. 50, 000.00 and not more
than Birr. 100,000.00 and with an imprisonment for
not less than three year not more than five years.

any person who:

a) leases or authorizes in any other manner
his premises for the purpose of carrying
out any illegal lottery activity; or

b)  prohibits the Administration’s inspector
from entering into his premises for the
purpose of conducting inspection or
obstructs the inspection in any other
manner;

shall be punished with a fine not less than Birr
10,000.00 and not more than Birr 20,000.00 and
with an imprisonment for not less than one year and
not more than two years.

21. Powers to Issue Regulations and Directives

The Council of Ministers and the Ministry may,
respectively, issue regulations and directives
necessary for the proper implementation of this
Proclamation.

1

2/

Repealed and Inapplicable Laws

The National Lottery Administration Re-
establishment Proclamation No. 210/1981 is
hereby repealed.

All laws, regulations, directives and practices
inconsistent with the provisions of this
Proclamation shall have no effect on matters
covered by this Proclamation.
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23. Effective Date
This Proclamation shall come in to force up on
Publication in the Federal Negarit Gazeta.
Done at Addis Ababa, this 22" day of January, 2007
GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA

(N VARTI) S




