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1I "Duty Draw-back" means a scheme by which
duty paid on raw materials used in the
production of commodities is refunded upon
exportation of the commodity processed and
shall include refund of duties paid on goods re-
exported in the same condition for being not in
conformity with purchase order specifications,
damaged, short delivery or not in market
demand;

2/ "Duty" means all indirect taxes and duties paid
on raw-materials and commodities imported or
produced locally;

3/ "Export" means sending commodities to a place
outside Ethiopia, and includes the loading of
the same on a carrier proceeding to a foreign
port;

4/ "Commodity" means goods re-exported. in the
same condition or goods produced for foreign
market and shall include goods used for
packing and containing export trade
commodities;

5/ "Raw material" means goods that are mixed
with or fixed to other goods in the production
process to bring about commodities for export,
and includes goods to be used for packing and
containing export commodities;

6/ "Exporter" means a person or organization
licensed to engage, in supplying locally
produced commodities to foreign market;

7/ "Producer" means producer exporter or indirect
. producer exporter;

8/ "Producer Exporter" means a person or
'organization engaged in producing and
supplying commodities to foreign market;

9/ "Indirect Producer Exporter" means a person or
3;n organization supplying its products to
producer exporter or exporter in the form of
raw material or finished goods;

,

10/ "Indirect Exporter" means a person or
organization supplying raw material to
producer without processing it;
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11/ "Voucher Book" means a document printed by the
Customs Authority, to be used for recording th~
balance of duty payable on raw materials imported
for use in the production of goods for external.
market by persons or organizations availing
themselves of the voucher scheme under this
proclamation;

12/ "Input Output Coefficient" means a specified
measurement for the use of an input to produce
one unit of output;

13/ "Appropriate Body" means a body to be
designated by the Minister of Finance and
Economic Development in accordance with
Article 6(3) of this Proclamation.

3. Scope

This proclamation shall apply to:

1/ Raw-materials and commodities re-exported
after having been imported upon payment of
duties for being not inconformity with purchase
order specifications, damaged, or not in market
demand;

2/ Raw-materials imported or produced locally to
be used in production of export commodities;

3/ Goods to be used for packing and containing
export commodities;

4/ Imported Oil, lubricants, and other energy
generating substance used by producers which
are wholly engaged in manufacturing
commodities for export;.

5/ Locally originating or imported raw materials
for use in the production of goods which are in
turn employed as input to produce commodities
for external market;

4. Duty Incentive Schemes

The following duty incentive
established by this Proclamation:

schemes are

a) Duty Draw-Back Scheme;
b) Voucher Scheme; and
c) Bonded Manufacturing Warehouse Scheme;
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SECTION ONE
DUTY DRAW-BACK SCHEME

5. Beneficiaries ofthe Scheme

Persons or organizations who are elligable for duty
draw-back Scheme:

1/ Producer exporter wholly, partially or
occasionally engaged in exporting their
products;

2/ Indirect Producer exporters wholly, partially or
occasionally supplying their products to
producer exporters or exporters in the form of
raw material or finished goods:

3/ Indirect producer exporters supplying imported
raw material to producer exporters without
processing it;

4/ Exporters;

5/ Re-exporting commodities, or raw materials,
they have imported upon payment of duties, for
being ~ot in conformity with purchase
specifications, damaged, short delivered or not
in market demand;

6. .
Duty Draw Back

11 Duties paid. at the port of entry and locally, on

.
goods imported by the beneficiaries indicated
under Article 5 above shall be refunded to the
beneficiaries of the scheme upon fulfillment of
conditions laid-down Proclamation with
respect to duty draw-back;

2/ Notwithstanding the provisions laid-down under
Sub-Article (I) of this Article, duties paid on
commodities or raw-material, shall not be
refunded where the amount of duty paid is less
than birr 1000 (one thousand Birr);

3/ The Ministry of Finance and Economic
Development shall designate by directive the
Appropriate Body for Effecting to beneficiaries
of the scheme payment of the duty to be drawn
back in accordance with this Proclamation.
Budget shall be allocated to the Appropriate
Body to finance the expenditure for duty draw-
back;
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7. Duty Draw-Back Rate

1/ When the export of raw material or commodity
on which duty to be drawn-back, is ascertained:

a) If re-'exported in the same condition 95%
(ninety five percent);

b) if exported after being processed or used
for packing and containing I00% (one
hundred percent)

of the duty paid shall be refunded,

2/ Having calculated the amount of duty payable
on each commodity produced locally and
exported thereafter, the Appropriate Body
responsible for effecting payment of duty to be
drawn-back shall pay the duty to the bank
account of the beneficiary, or pay the
beneficiary by cheque.

8, Conditions to be Fulfilled in Order to Become the
Beneficiary of the Duty Draw-Back Scheme.

1/ The commodity produced with the raw material
should be exported within one year from the
date on which such raw material has been
imported or purchased locally; however, the
Customs Authority may extend this period by
one additional year taking into account the
nature of the raw material;

2/ Persons or organizations benefiting from duty
draw-back scheme may file request for duty-
drawback only in respect of goods which they
have produced and exported or which they have
received from other producers and exported, or
.in the case of indirect producer exporters, in
respect of raw materials which they have
supplied to producer exporters, and the request
for duty-drawback submitted to the appropriate
body shall have to be accompanied by imports
and exports or other supporting documents.
The request for duty draw-back and the
supporting documents accompanying such
request shall contain the following information:

a) the name and address of the claimant;

b) if the raw material or commodity is
imported the date of importation;

c) The amount of duty paid;
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d) the type and quantity of the commodity or
raw material on which draw-back is
claimed;

e) input output coefficient;

t) the type and the detailed description of the
manner of exportation of the commodity to
be exported;

g) if the commodity or raw material is re-
exported in the same condition, the damage
that could be caused by not being re-
exported.

31 The burden of proof that the duty claimed and
the raw material and commodity presented for
draw back are in accordance with this
Proclamation shall rest with the claimant of the
drawback, failing which the appropriate body
shall have the discretion to make its own
decisions.

41 The claimants shall give all assistance to the
appropriate body while it conducts inspection
to prove the accuracy of duty drawback claim.

51 Request for duty draw-back have to be filed by
a beneficiary of the scheme within 6 months
from the date of export of the last batch of
commodities.

SECTION TWO
VOUCHER SCHEME

9. Beneficiaries of the Scheme

Beneficiaries of the Voucher Scheme are only
persons and organizations who have obtained
eligibility certificate issued by the Ministry of
Trade and Industry.

10. Conditions ~o be fulfilled to become Beneficiary
of the Voucher Scheme

To become beneficiaries of the scheme, persons
and organizations must:

11 Have manufacturing or exporting license;
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2/ Submit at the beginning of the budget year
their annual business and export plan;

3/ Submit input-output coefficient;

4/ Supply information concerning raw materials
wasted in the process of production;

5/ Submit evidence of export performance in the
last two years, if they are not new to the
sector; "

6/ Sign'an agreement with the Customs Authority
undertaking to fulfill obligations enabling
them to become beneficiaries of the Scheme;

7/ If the raw materials are imported on suppliers
credit or Franco- Valuta '

a) submit evidence confirming that the
commodity has demand and that the
demand is confirrned by a purchase
order issued by the prOspective buyer or
submit a purchase agreement concluded
with the prospective buyer; and

'

b) If the raw material is sent by a foreign
company to its local affiliate with the
objective of producing export
commodities submit memorandum
describing the mode of affiliation
between the two companies;

8/ If the exporters are new entries into the
sector:

a) submit their annual export plan;

b) submit an inve~tment certificate and/or
trade license from the appropriate
government organ;

11.
,

Procedures for the Application of Voucher
Scheme

1/ The Customs Authority shall issue voucher
book on which is entered the amount of duty
to be paid on raw materials they may import,
to producers who are desiring to become
beneficiaries of the voucher scheme upon
satisfying the conditions laid down under
Article 10 hereof;
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2/ Upon arrival of imported raw materials at the
Customs Port, the producer importing the raw
materials shall present his. voucher book to
the Customs Station where the raw materials
are declared. The Customs Officer at the
station. shall deduct the amount of duty
payable on the raw materials from the initial
entry or previous balance and enter the
current balance on the book, where upon the
raw materials shall directly be transferred to
the private warehouse in the premises of the
production site;

3/ Customs formalities shall be carried out in the
producers private warehouse. However, the
Customs Authority may at its own discretion
decide that the examination be carried out at
the port of entry;

4/ Raw material imported under the Voucher
Scheme may not be sold in the local market.
Any producer who, in violation of the
prohibitions provided herein sells the raw
materials imported under the Voucher
Scheme, shall forfeit his right to use the
Scheme;

Notwithstanding the provisions of Sub-
Article (4) above, if the producer, because of
events beyond his control, terminates his
production or export activity, or if the raw
material he imported does not meet the
required quality standard for use in the
production of commodity for export, or for
any other reason rendering the raw material
unusable for product;rm or in the case of
finished products, if the exported commodity
is re-imported because of defect, and the
producer can present adequate evidence to
prove it, he may after securing the consent of

. the Customs Authority, sell the raw materials
or the commodity upon payment of duty;

5/

If the Customs Authority is satisfied that the
raw material or commodity can not"be sold, it
shall cause such raw material or commodity
to be disposed of by a committee from the
appropriate bodies;

6/ Export Commodities produced from raw
material imported under the Voucher Scheme
.shall be declared and exported in accordance
with customs Procedure Code issued for this
purpose by the customs Authority;
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7/ Raw materials imported under the Voucher
Scheme must be fully utilized within one
year from the date. of their importation.
However, taking into consideration the nature
of the raw material, the cu.'stoms Authority
may extend this period for an additional one
year;

8/ If the Ministry of Trade and Industry accepts
the input output coefficient submitted by the
producer in accordance with Article 10(3),
the Customs Authority shan assess the duty
payable on the raw materials imported under
the Voucher Scheme on the basis of this,
input output coefficient and settle the
voucher on the basis of such assessment.

9/ The Customs Authority shall commence the
. assessment referred under Sub-Article (8)
above on the first day of the eleventh month
from the date on which the voucher book was

.

issued or renewed and the assessment must.
be completed within thirty days.

10/ If the Customs Authority can not complete
the assessment within 30 days, the producer
shall have the right to import raw materials 3
times against insurance guarantee until such
time as the assessment work is completed to
prevent disruption of the producers activity.
However, upon renewal of the voucher book,

.

the duty payable on raw materials imported
by the producer against. insurance guarantee
shall be deducted from the previous balance
entered on the book;

11/ If the assessment shows that there is unused
raw material, unless the period in which the
raw material must be utilized is extended in
accordance with Sub-Article (7), the
producer shall be made to pay the duties on
such raw materials together with the interest
thereon;

12/ The Ministry. of Finance and Economic
Development shall specify, by directive to be
issued pursuant to Article 21 hereof, the body
responsible for assessing and refunding duty
paid by beneficiaries of the voucher scheme
on raw materials purchased locally for use in
the production of export commodity.

.
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13/ Beneficiaries of the Voucher Scheme, in
addition to input output coefficient submitted
in accordance with Article 1.0(3), shall submit
a memorandum showing the amount of raw
material wasted in the production process, the
amount and type of by product to be supplied
to a foreign or local market, the input used
out of the raw material imported in the
production of the by-product, in percentage,
during the execution of the annual production
plan.

12. The Voucher Books

11 The Customs Authority shall cause adequate
number of voucher books to be printed for
the beneficiaries of the voucher scheme;

2/ The voucher books to be printed in accordance
with Sub-Article (1) of this Article shall:

a) contain tables to be used for deducting.
the amount of duty payable on each raw
material import and for registering the
balance remaining after each deduction;

b) be non-transferable to third parties;

c) be filled with the name, address, voucher
certificate number and the identification
number of the voucher book of the
producer, holding the book;

SECTION THREE
BONDED MANUFACTURING

WAREHOUSE SCHEME

13. Beneficiaries of the Scheme

Beneficiaries of the Bonded Manufacturing
Warehouse Scheme are producers wholly
engaged in exporting their products who are not
eligible to use the Voucher Scheme and who have
license that enables them to operate such
Warehouse.
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14. Conditions to be Fulfilled in order to Become
Beneficiary of the Bonded Manufacturing Scheme

Persons or organizations that can ire beneficiaries
of the Bonded Manufacturing Warehouse Scheme
are persons who have fulfilled the following
.conditions:

1/ Have manufacturing license;

2/ Having warehouse that fully complys with all
requirements provided for by Customs laws
and regulations;

3/ That pay allowances to the Customs officials
assigned in the warehouse and license fees as
determined by law;

,

4/ Present evidence showing that they have
insured the warehouse;

5/ That can provide to the Customs Authority
their annual export plan showing the type,
quantity and value of the products they intend
to export during the year, and the raw
materials they import to use in the
manufacture of such products.

6/ submit input-output coefficient.

7/ In addition to input and output coefficient
submit a memorandum showing the amount
of raw material wasted in the production
process, the amount and type of by-product
to be supplied to a fo~eign or local market,
the input used out of the raw material
imported in the production of the by-product
in percentage, during the execution of the
annual production plan.

15. Procedures for the Application of Bonded

.
Manufacturing Warehouse Scheme

1/ The customs official and the exporter shall
jointly lock the licensed warehouse;

2/ The Exporter who imports raw materials shall
complete transit formalities at the pOlt of
arrival and the raw materials shall directly be
transferred to the warehouse. All necessary
Customs formalities shall be completed at the
Warehouse;



11\ ri'i.~B t..,YolrlA '1;JtT ;JU.fl/ </1'1'C:l't ~,,\(t, 3'J! ""} IJ!f'1J! 'UJu

E/ l\?DC:" -t'?llC r"?ffl&.A 1(1)' 'r~ lJ:P
Or'l.U_(I)' r'''?D?-h o.?D 1ll\0:" h r-t{/D

1110 (J)Q;}. ~ Y-.I. .'1A::

r -t {/DI. -t (I)' ?D C,'" (J)Y-.{/D.'1tn -t {/D11'? (1

h111 O;\~ r~"?D~-h r(J)Q;I. lJ:P P'~-

P' C l}:,. -t &,,)qo 0 .} (J)Y-. (I)-6J!' it 1C

~~I']A::

1't. tJ:J' OJ' OJ1.OD.'J,n h'1(l(H. 'l.I~ ~9DC'
Oit'}.r: ~OD'} V~ o)-fl1' 9DC'} .t.ODCfoO:,..
9DC,t: l\o)-61.b '10Y '"IA.t-'�h it~t.:~ 01't.

lJ:J' 1P:~ '�,e 1\.h&.A r°?.'1(}OJ-'} 'I>I.1'lJ ;J'nfl
h'1OJI\'{}- h '}.C;,h~A ,ef.l.:JA:: tflf9D

r'l-OD~-n (}l\p'AffJ') r1't. tJ:J'Or'} C!UC,e
ODIP I.'} 0 OIJ.e.-I.°/ ,e U r '1.II, '11..(1 1\1- r..f.I.OIJt

it '}.r: ~OD:'" h ,}.L;.t.II9D t\. &.q..r: ,e :""'1/.'\::

Q/

"(;/

~/ 0 IPJ?DI.:F {/D,'J
"

c;"f P' C l}:,. it IPJ111 ~.}

h<l'I.'r ~, 010- 'r~' lJ:P 91"f r-t {/D1.'1:
?DC+ ":f- Oit1C (I)'fI'r 10f (tom. l\.h&.A
r"?1 II(I)- r-tr.r.t IPJt hfl.:" ;t-hfl - h C;

lbhUf ~ 11 ;t-hfl {/D(J'O(J,O h '}.tt:FA

r'''?D ~-h II l\ P' A fir} it fI&.~ 'I. {/DI. if 91":j-'}

l\it1C (I),fI'r 1fl 1ll\p'Afll1 ~AI']A::

"

~

Z/ it?D&.:r5 hit~?D O~~ Olf~ ?Dh1f:"
it?DC+ r{/D~h '}'?e.- P'&.(I)"} ,e~l.m
h'}Y-.lf~ (J)~?D r-t~hl\'} 'r~ lJ:P
l\lbhflrC:" ?DC'} Y-.I.if(l)"} fAmO.,.
0 {/Dlf~. (J)~ ?D l\. (\0":j- l\ ?DC:,. -t '? IIC
h7}~ ~(I)'A r"?hl\hl\. ~1~":j- {tf.'1'r
(JDo:" (J)~?D ?D C.,: h-t ~h 0;\ ~ ." .e.-l\.}
~u~:,. fl{/Dl\fI hC; l\'I.V?D IPJfll.if IPJ~I.'O

h!J~l\ r'" ?D~-h lll\p' A fir}'} OlPJfI&,'".e.-
<I-I.'rC; ;1-h (J.'} h~ (\0 l' ~ lJ:P(I)-'} (J)~?D
?DC":'} Oit1C (I)-fl'r (/Do'r ~":j-~A::

Ii. A~ ~).;t-

0 II.V t,tp ~ t,'}"'?\' I Q/E/ h C; Oit'}.,.?\, I l;
h10.fI it'}.,.?\, li-Q r-tY-.~11(1)-flC;C?D r1fl
91":f-"? '!.fI-t:C rlPJ?DI.:F {/D.'1,n p'Cl}:" it&,

'O?D O.e.'11.-4:'r'rC p'Cl}:" l\.{/D&. r"?":j-
AO'}1 l1e).;1e O{/D{/Dtf l\.(J)fI'} ~":fe~A::

Federal Negarit Gazeta No. 57 4th September, 2007... page 3840

3/ The raw material to be used for production
must be removed in the presence of the
Customs official;

4/ The product shall be registered and transferred
to the warehouse and shall be exported after
all Customs export formalities have been
completed;

5/ Unless the raw materials transferred into the
war~house are fully utilized and unless the
products are exported within one year from the
date of transfer to the warehouse, the exporter
shall be made to pay the duties together with the
interest thereon. However, taking into considera-
tion the nature of the raw-material, the customs
Authority may extened this period for an
additional one year;

6/ If products manufactured by the use of the
raw materials imported free of duty through
the Bonded Manufacturing Warehouse
Scheme are sold locally, the Customs
Authority shall transfer all required
documents and information to the Inland
revenue Authority so that the Sales and
Excise tax due thereon may be collected;

7/ If the producer, because of events beyond his
control, has terminated his production or export
activity, or if the raw material he imported does
not meet the required quality standard for use in
the production of commodity for export, or for any
other reason rendering the raw material unusable
for production, or in the case of finished products,
if the exported commodity is re-imported because
of defect, and the producer can present adequate
evidence to prove it, he may after securing the
consent of the customs Authority, sell the raw
materials and the prodlJcts locally upon payment
of duties and taxes;

16. Special Cases

Notwithstanding Sub-Article 3 of Article 14 and
Sub-Article 1-4 of Article 15, the Minister of
Revenue may by directive determine the manner
in which Bonded Manufacturing Warehouses are
administered by post-audit procedures.
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AECTION FOUR
MISCELLANEOUS PROVISIONS

17. Transfer of Enterprise
,

A beneficiary of the Voucher or bonded
manufacturing warehouse scheme transferring in
any manner ownership of his enterprise to another
person or organization, shall be required to settle
accounts on the basis of supporting documents for
goods he produced and exported or supplied to
producer exporters using raw materials imported
under the schemes, If the transferee intends to
become beneficiary of either scheme, he shall
have to notify this and obtain new certificate from
the Ministry of trade and Industry.

18. Conditions for Importers of Raw Materials to use the
Voucher Scheme

Indirect exporters who are engaged in the supply of
imported' raw materials to direct or indirect producer
exporters, and who choose to become beneficiaries of
the Voucher Scheme shall be required to furnish a
guarantee in th~ form of insurance bond in an amount
equal to the initial amount to be entered in their
Voucher Book.

19. Input-Output Coefficient

1/ . The Ministers of Trade and Industry shall
develop the input-output coefficient;

2/ Until the input-output coefficient is developed
in accordance with the. provisions of Sub-
Article (I) above, the input-output coefficient
developed by the exporters or producers shall
be reviewed by the Ministry of Trade and
Industry and be put into use.

20. Raw Materials Wasted in the Process of
Production

1/ When calculating the raw material used in the
production of export commodities, or the raw
material used to produce such raw material,
the wastage and scrap of raw material shall
be taken into account.

2/ The producer may, against payment of duty,
sell in local market by-products and/or raw
materials wasted or damaged in the process
of production.
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The manner of assessment of duty p
by-products and/or raw materials,

Development pun

Duties and Responsibilities of the Custom:
Authority

11 Issue directives regarding the procedures to bl
followed by persons or organizations that an
beneficiaries of the Bonded Manufacturin!
Warehouse Scheme e'stablished under thi:
Proclamation;

2/ Allow for good cause', the extension of th(

p'roclamation. for persons and organization
who ~re hen

~

Warehouse Schemes for a period no
exceeding one year;

3/ Condu,ct from time to time field supervisior
of the production activities of beneficiaries 0
the export trade duty inventive schemes.

.
Development is hereby empowered to issu

'rtivpc;.: ,for the nmner imnlementMion of thi

Offences

llnless the rele"",nt nr,..,,,;C';,..,n ,..,f' tha Pan",

- - -
who, with the intention of ev~clinp" or IIncle
n~VJnc

- . - &

submit incorrect books of accounts ani
supporting documents or refuse to supply, 0
conceals information necessary, or in an:
was, obstructs or attempts to obstruct th
'llr\rf., n-t thA A Ilthf"\r1hlC'h~ 11. 11M.n" f'f"\"'/1f"'t1r\1

-.; -1 1-
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a) with five year imprisonment and birr
25,000 (twenty five thousand Birr) fine,
if the offense is committed for the first
time; .

b) with ten years imprisonment and birr
50,000 (fifty thousand Birr) fine, if the
offense is committed for the second
time;

c) in addition to fifteen years imprisonment
and birr 75,000 (seventy five thousand
.Birr) fine, his incentive privilege shall
be withdrawn, if the offense is
committed for the third time.

2/ Any person who sold raw materials imported
under the Voucher or Bonded Manufacturing
Warehouse Schemes, or sold commodities it
produced with raw materials imported under
su~h schemes locally without payment of---
duty shall, upon conviction by a competent
court, be punishable with 15 years
imprisonment and a fine of Birr 75,000.00;

3/ Any person who, in any way, obstructs or
attempts to obstruct the implementation of
this Proclamation or regulations and
directives to be issued hereunder, shall upon
conviction by a competent court, be
punishable in accordance with the Penal
code.

24. Repeals and Inapplicable Laws

1/ Export Trade Duty, Incentive Scheme
Establishing Proclamation No. 249/2001 is
hereby repealed;

2/ Any law inconsistent with this Proclamation
shall be inapplicable with regard to matters
provided for in this Proclamation.

25. Transitory Provisions

Raw materials imported on deposit or guarantee
prior to the coming into force of this
Proclamation' for the production of export
commodities shall be finalized in accordance with
legislations that were in force.


