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PROCLAMATION NO. 86/1997
A PROCLAMATION RELATING
TO ELECTRICITY

WHEREAS, facilitation of conditions for the expansion of
electricity services is essential to enhance the country’s economic
and social development;

WHEREAS, the establishment of an autonomous, federal
organ to regulate the activities of electricity suppliers and the
prescription of provisions thereof are requisites for the supply of
efficient and reliable electricity services;

NOW, THEREFORE, .n accordance with Article 55(1) of
the Constitution, it is hereby proclaimed as follows:

PART ONE
General

1. Short Title
This Proclamation may be cited as the ‘‘Electricity
Proclamation No. 86/1997.”°

2. Definitions

Unless the context otherwise requires, in this Proclamation:

1) “charge’’ means the fee a customer is charged for the use
of electricity services;

2) “customer’”’ means a person obtaining electricity
services from the licensee;

3) “distribution’’ means the supply of electricity services
to customers through medium and low voltage lines;

4) “electricity’’ means electric power generated from
water, minerals, sunlight or other sources;

5) “generation’’ means the production of electricity;
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6) “license’” means a license issued pursuant to this
Proclamation to generate, transmit, distribute and sell
electricity for commercial purposes;

7) “licensee’’ means a person issued with a license
pursuant to this Proclamation;

e 8) “Minister’’ and “Ministry’’ means the Minister and the
PU0 276 RICE, “LLNTC hG LLNEC 10 Ministry of Mines and Energy, respectively;
- A’ TYAT TIGED9° PHLPC (@ OLT® (1A 9) “person’’ means any natural or juridical person;
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10) “regulations’’ means regulations to be issued for the
implementation of this Proclamation;

11) “tariff’’ means the list of fixed charges approved by the
Government for electricity services;

12) “transmission’’ means the transportation of bulk elec-
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f. oo 1) The Ethiopian Electricity Agency (hereinafter the Agen-
P hkge \
B ChACRE hANTEN AETA, (NILY 0AA “KETN cy’’) is her‘eby. established as an au.tonomous federal
AR 0LME) C-0F CFA CuLal-b\ a0 I a0 agency having its own legal personality: N
2P LT PG (LY hPP LT A = 2) The A}gency shall be accountable to the Ministry.
g AEIN® Fmert ATLLNES BIPSA ¢ Head Office
i PGm- aorLP (LT The Head Office of the Agency shall be in Addis Ababa and
0 T 95 eopa.® LA NN A P AILANLAL it may have branch offices elsewhere as necessary.
i ISEO G PCTAT AT LD BTAN = Objective
E PAEHLO 9ATY The objective of the Agency shall be to promote the
- P '?:'7 n‘w GRS AL 2 RIS | Pt CADG AT, development of efficient, reliable, high quality and
. . b . s Pl : '
o ’ 1 electricit .
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) Powers and Duties of the Agency
: ::\é'm AN 1) The Agency shall have the powers and duties to:
Z v - p» i L [

1) supervise and ensure that the generation, transmission,
distribution and sale of electricity are carried out in
accordance with this Proclamation as-well as regulations
and directives issued hereunder;

2) determine the quality and standard of electricity services
and ensure the implementation thereof;

3) issue certificates of professional competence to elec-
trical contractors;

4) issue, suspend and revoke license for thg. generation,
transmission, distribution and sale of electricity in
‘accordance with this Proclamation as wellas regulations

. and directives issued hereunder;

5) study and recommend a tariff and, upon approval,
supervise the implementation thereof;

6) collect license fees in accordance with rates to be
prescribed by regulations;

7) cooperate with training institutions in the field of
technical development of electricity;

8) own property, enter into contracts, sue and be sued in its

T 0L QAL P PT f @A P PPAS (100> aPHANT
ahan : Oown name;
i GATIDY NP ACILL COLENLAT T hDIP 9) perform such other lawful activities as may be necessary
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for the attainment of its objective.
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Management of the Agency

)

2)

3)

4)

The Agency shall have a General Manager, to be
appointed by the Government upon the recommen-
dation of the Minister, and the necessary staff.

The General Manager shall be the chief executive of the

Agency and shall, subject to general guidance by the

Ministery, direct and administer the activities of the

Agency.

Without limiting the generality of sub-Article (2) of this

Article, the General Manager shall:

(a) exercise the powers and duties of the Agency
specified under Article 6 of this Proclamation;

(b) employ and administer employees of the Agency in
accordance with directives approved by the gover-
nment in compliance with the basic principles of
federal civil service laws;

(c) prepare and submit to the Ministry the work
programme and budget of the Agency and im-
plement same upon approval;

(d) effect expenditure in accordance with the budget
approved for the Agency;

(e) represent the Agency in all its dealings with third
parties:

(f) prepare and submit to the Ministry the activity and
financial reports of the Agency.

The General Manager may delegate part of his powers

and duties to other officials and employees of the

Agency to the extent necessary for the efficient perfor-

mance of its activities; provided, however, that in the

case of delegation to act on behalf of the General

Manager for more than thirty (30) days, prior approval

by the Minister shall be required.

Budget

)

2)

The budget of the Agency shall be drawn from the
following sources:

(a) budget allocated by the Government;

(b) license fees; and

(c) monies from other sources.

The fund referred to in sub-Article (1) of this Article
shall be deposited in an account opened in the name of
the Agency and be expended for the carrying out of its
activities, in accordance with federal financial adminis-
tration laws.

Books of Account

1)

2)

The Agency shall keep complete and accurate books of
account.

The books of account and financial documents of the
Agency shall be audited annually by the Auditor
General or by auditors designated by him.

PART THREE
Regquirement and
Conditions of License

Requirement of License

1)

No person may generate, transmit, distribute or sell
electricity for commercial purposes unless he is a holder
of a license.
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1.

2)

12.

15.

2) Any person desiring to generate, transmit or distribute

electricity for non-commercial purposes shall notify the
Agency, in advance, and produce documents evidencing
that he has fulfilled environmental protection and sefty
conditions as required by the Agency.

Any person generating electricity by installing a standby
generator may use the existing supply system of the area
by entering into agreement with the concerned licensee.

Eligibility for License

1) Any person may be issued with a license where he
satisfies the qualifying conditions specified in this
Proclamation, regulations and directives issued hereun-
der as well as in the investment law and upon confir-
mation by the Agency that he is qualified to carry on
trade under the Commercial code and has the financial
resources, technical competence, professional skill and
experience required to fulfill license obligations.

Any person who has been engaged in the generation
transmission, distribution and sale of electricity prior to
the coming into force of this Proclamation shall be
required to submit an application, along with the
necessary particulars, and obtain a license.

Transter of License

A license issued pursuant to this Proclamation may be
transferred to other person with the prior consent of the
Agency, under conditions to be specified by regulations.

Obligations of License
Any licensee shall:

1) carry out the generation, transmission, distribution and
sale of electricity in accordance with this proclamation,
regulationand directives issued hereunder as well as in
compliance with environmental protection laws and

quality standards determined by the Agency;

2) keep relevant records of operation, submit reports and
supporting documents to the Agency in accordance with

directives to be issued by the Minister;

3) make books and records of operation available for

inspection by duly authorized officials of the Agency.

Suspension and Revocation of license

1) The Agency may suspend or revoke a license where the
licensee fails to comply with obligations specitied in this
Proclamation, regulations and directives issued hereun-

der as well as in the license.

2) Prior to revocation of a license, the Agency shall allow
the licensee such time as it deems sufficient to rectify

failures.

Without prejudice to the rights of heirs, the license shall
be revoked upon death of the licensee or upon
liquidation or declaration of bankruptcy under the
relevant law, in the case of juridical person.

Charges
No licensee may claim charges in excess of the tariff.
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T MMALP S CAANTLN RIAMNT AAZIRLTPOT U3 16.  Conditions for Interruption of Electricity Services by the
& NALP S NLNAAT WEERT YAy (04 C Ch Licensce
ANTEN RIANT A LRCT RETAY : 1) The licensee may not interrup electricity services except
V)  CAANTLN el 48PS opav Ty Aaod 1 for the following reasons:
ATy 2 ACILD : ACTOEYNA 0L hhaht (a) to inspect, repair, maintain, adjust or to undertake

LN a0l @ PNG aopoe T I LN ROAAL
18PNy ACINLE:
A)  RWIL@Y wPAPAY : Cav T oG L RYS avy
PP LA C1EPC ALIPT @L9° hALPS.
APIE AL LU AT 022 T MDA -
) LHF O CAANT LN NEE ALLRY A PC :
av)  LIINF O W0 AT @R, PALPLATT
o 1en amdy :
¢ NALPS MILY WIPR 100 WA 5(V) eevahi: T
PRI ChAANTAN AIAGAT heedime hEo
A% 0141 At P Lo AN “TamP RANT =
Tie AldudP VL
6. @Y (IR b IO CoNES Pmr

other necessary works related to electrical equip-
ment or lines;

(b) where natrual calamities such as floods, landslides
or earthquakes or other events beyond the control
of the licensee occur;

(c) Where customers fail to pay charges; .

(d) where customers utilize unauthorized electricity,
contrary to the terms and conditions agreed upon.

2) The licensee shall notify the general public 24 hours in
advance of interrupting electricity services as specified
under sub-Article (1)(a) of this Article.

17.  National Grid

NEFOE il PATAT CARANTEN CINANLE o 1) The Government may, by notification, specify and
a0 AP 142 NA- NS LTAA = transmission line having not less than 132kW as national

g QALPLT MLhLR 4L AL ETLmboo-0T U3 grd.
1L734) LOAGA = 2) Access to such line by licensees shall be determined by

P RO @F 01C 00 AACTNINT 0L OLO-, regulations.

AIC NAerAR 18.  Import or Export of Electricity

B TIF@9c NALF L ho-ep 0IC @f. V¢ O-OT 1) Any licensee desiring to emport electricity generated
AAIEEH ANIOE 290440 (LLA NP L91.0 hhF within Ethiopia shall have to obtain prior permission
W 8P L NN LTCOTA = from the Agency.

¢ 9T @9 QAL L WKL @\ ¢ a0y 2) Any licensee desiring to export electricity generated
ARANTEN ®F -, ovAR (1L4.4° NPL18 hhEh within Ethiopia shall have to obtain prior permission
A0 L2 LTI LTCNIA = from the Agency.

i hAhleh oL 01C odr N0 OLY 0L @, 3) Conditions for the import and export of electricity shall
V¢ @eAn CULEANT 03D MAETTA0 171PCN - be determined by the Ministry, subject to recommen-
PG ol 1ULL0ES SOATA

dations made by the Agency.
i+ hAeeSamC (9.

OAETA® ¢ 1ONA AL AVALS 19°F 110, WY 09775
@-9° (31 ChANTEN /76207 AL mLY° A LL.TPG
/98- (1oo7'5 1 ChaNTen “1ao} b d: CIN-FAAG: ¢
TMNELAG T L-PTY avav(aos awdam( LT
AN =

Inspection

An official duly authorized by the Agency may, at all
reasonable times, enter premises and inspect and supervise
the generation, transmission, distribution and sale of
electricity without unreasonably impeding or obstructing
activities thereof.

NaA hé-l

. - R
AMAITEN RAPCOT 124-PT 100 L) hAemddP® PARTFOU

Use of Land for Electricity

A ML haeemdy” e
B OTIE@9° AP L 1TTIE D9 A0 LI N DL Supply Activities
ol @LY° P N, Nee )T ChanTeh eonae | 20. Use of Land
AHCDT : APm T} : A“TAAA : AovoeCoe(t mL9° 1) A licensee may enter land or premises in the holding of
, Oy ACTIAT €91 004.A1 HINCTT “ThG oy any person and carry out activities required to connect,
2 LT-AN = repair, upgrade, inspect or remove electrical lines.
B NALP G CRANTN T PTIS 126 PTT AN 2) The licensee may have the right to cut and lop trees or to
2L: PASTRA €LY 0890 (hANTEh oPhoeC AL remove crops, plants and other things that obstruct the
AL ALONTA C71TA NETT) oo klTs Pavam construction or operation of electrical works or may
o 0L ANATY : RIRATRTIS AT 11677 cause danger to electrical lines.

PLIOAML: aoA)] hAM- =
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| i NALPS IV RIPR F0-0 AR (5) oLy (8) _ ,
CLmPA-TT 1NET ATThEDT QLA M@ 3) Where the llcetnsee desires to a.ct under sub-Ar‘ticle(l) or
R0 B 04 (14, Qo0 Lrld AL (P LLE CADED {2) of this Article, he shall notify the holder of such land
in advance thereof.
L. hAQT = '
B Nl DACPRLA 21. Comgensatzon
04 P 5 QILY APE AIPR & CFmba-Td 04T The licensee shall pay compensation, in accordance with
ACHEDS MAALH IO TNLT AL ALLAD- 15T A0 relevant la.w, for. damages cal{sed to the. property of a land
holder while acting under Article 20 herein.
3 NA®- W) aow /T Wl Cavng.d 2180 RN = o
‘ g€ AT haehm 22. Expropnathn .of Land o .
VDD QALE L AR TP ANA (92 ¢+enF Where pu?l.xc interest so _]llStlfleS., a licensee may be maQe
@A) (1h?] eew ol AAMO- STAA = the beneflcmr'y of an experopr?atxon measure, taken in
accordance with the law, over private land holdings.
R 0AN-HT A
B ST el TAY ehADTen APCod fat | 2 TownPlans
oo} (191AR oPALTG 910C T LN A = 1) Any master plan of a town shall clearly demarcate and
g OPIE@-9° MALP L CAMNTEN aoneeC ANLD Phet show the electrical supply-system layout thereof.
Y07 TAT PR CaPHC DT AL T T AN 2) Any licensee shall, while connecting electrical lines,
K- NAMAT O3NS PF¢ w2 P comply with the master plan of the town.
NAMNTEN CINFANL L MOLPT O0LY° ao0ao T A¥¢- | 24.  Other Constructions and Works
0. 070 FALA NToNT CPT hAA @01 T3 No construction, farming, plantation or any other activity of
P RCALT : A THART OL29° 2I5TF® T bA £R7, a permanent nature may be carried out within the clearance
970 ANL AT @7 24 PT ATINGOF hET AP = zone to be set, by regulations, adjacent to electric transmis-
& 090G IA1LPT DA nPy® sion stations or lines. ’
NAL. T 5 (L0 CUINFANL L aPhoe T MAT QALY | 25.  Access to Existing Facilities
L1 COAL P BT 174 P71 (1915 PG UG hETNO- The licensee shall allow the use of his transmission line to
eONTDT PO (1oohLA RTSI014-0T A.mPP ovg other licensees where their request is without impediment to
+2° RANT = his undertakings and they pay the amount to be determined
% hOhTEN A%1evY AT (@5 Ndeemdy© by the Agency.
B 0ALP5 PAYI9° &GP hahFen Alovrant | 260 Use of Water for the Generation of Electricity
@7 Aaemy LTAN = 1) The licensee may use water, free of charge, for
4. hAFCR A1t (@ CTlmed® QAL P L generation of electricity.
N7 00 AP 9 APE BTC A TIFAE LTI 2) The Agency may , representing the concerned authority,
T aow T LTLLNLAN0T C0) b ILe 4P issue the required water use permit to the licensee in
ALTO.@ A0 LAOT QA AMNT ORAe LOAMPA= accordance with the Water Resources Utilization
w5 dOT Proclamation No. 92/1994.
b PIFE®9° A®- N h “lavysn R oLy 27. Penalty
MhANTEN TINFANLE OLY° “ING4.P aohoecT .
. 1) Any person who causes harm to any -electricity
AL 181 PLLO WILPY A0 NA®- COTEAY . . o
generation plant or transmission or distribution line shall
aven H L300 W lT COAM CTLEALN NATY be punsihed with rigorous imprisonment from 5 up to 15
an-kC Wi 9end Adh T Gent 17L8Ch R years, unless punishable with more severe penalty in
"Wt SPMA = accordance with relevant provisions of the Penal Code.
g Nger ‘m"'d,_"_"‘ LUT KPR @I RPET ATINL. 2) Any licensee who violates the provisions of this
A9° fom: LIOTIE avan@PTT CMA WILUY Proclamation or of regulations and directives issued
AL MA@ COTENT oo el &1 Pl hereunder shall be punished in accordance with the
LM relevant provisions of the Penal Code.
BE $IOT oamdf gl AT 28. Power to Issue Regulations and Directives
B LUT AP ACINLAT CULLNLAT LF0OTF 0oLt _ o . _
T 9NC LT ALOM BTAA = 1. The Councxl. of M1mster§ may issue regulatlgns neces-
G PUT APE ACINLAP CULPNLAN @oalfPT sary for the implementation of this Proclamation.
014 A PO LFAA = 2) The Minister may issue directives necessary for the
implementation of this Proclamation.
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A AP CTLATOT LI
LU APe- Ak @ 77 Tidiiii 9-9°- C9°C PAG LIPGA =

29. Effective Date
This Proclamation shall enter into force as of the 7" day of
July, 1997.
A0 AN : Ay @ P77 TOFD 9-9°
Done at Addis Ababa, this 7" day of July, 1997
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