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COUNCIL OF MINISTERS REGULATION No. 201/2011

COUNCIL OF MINISTERS REGULATION TO PROVIDE
FOR THE ESTABLISHMENT OF FEDERAL MICRO AND
SMALL ENTERPRISES DEVELOPMENT AGENCY
This Regulation is issued by the Council of Ministers in
accordance with Article 5 and 34 of the Definition of
Powers and Duties of the Executive Organs of the Federal
Democratic Republic of Ethiopia Proclamation No.

691/2010.

1. - Short Title
This Regulation may be Yyited as the “Federal
Micro and Small Enterprises

Development
~ Agency Establishment. Cotincil of Ministers
" Regulation No. 201/2011”.

2. Definitions

In this Regulation, unless the context otherwise
requires:

1/ “micro enterprise” means an enterprise
having a total capital, excluding
building, not exceeding Birr 50,000 in
the ‘case of service sector or not
exceeding Birr 100,000 in the case of
industrial sector and engages 5 workers
including the owner, his family
members and other employees;

2/ “small enterprise” means an enterprise
having a total capital, excluding
building, from Birr 50,001 to Birr
500,000 in the case of service sector or
Birr 100,001 to Birr 1,500,000 in the
case of industrial sector and engages
from 6 to 30 workers including the
owner, his family members and other
employees;
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3.

3/ “Regional State” means any State
referred to in Article 47(1) of the
Constitution of the Federal Democratic
Republic of Ethiopia and includes the
Addis Ababa and Dire Dawa city
administrations;

4/ “Ministry” means the Ministry of
Urban Development and Construction;

5/ kany expression in the masculine
gender includes the feminine. ‘

Establishment

1/ The Federal Micro and Small
Enterprises Development Agency

(hereinafter the “Agency”) is hereby
established as an autonomous federal
government organ having its own legal

personality.

2/ The Agency shall be accountable to
the Ministry.

Head Office

The Agency shall have its head office in Addis
Ababa and may have branch offices elsewhere,
as may be necessary.

Objectives
The Agency shall have the objectives to:

1/ assist and coordinate institutions that
provide support to micro and small
enterprises development sector with a
view to making the sector competitive
and sustainable and thereby create
strong base for industrial development;

2/ create vast job opportunities and
maintain  equitable distribution of
wealth through increasing the incomes
of the society engaged in micro and
small enterprises development sector.

Powers and Duties of the Agency

The Agency shall have the powers and duties to:

1/ design  strategies ‘and formulate

programs to enhance the development
of micro and small enterprises
~development sector and follow up the

implementation of same upon approval;

2/ coordinate the formulation, and follow
up the implementation, of micro and
small enterprises development sector
support packages;
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3/

4/

5/

6/

7/

8/

9/

10/

11/

12/

identify, through studies, bottlenecks .
restraining ~ the . development and
competitiveness of micro and small

entefprises and  thereby  provide
solutions;
build the capacity of regional

institutions providing support and
coordination to micro and small
enterprises development;

based on the micro and small
enterprises  development  sector
strategy, develop, and follow up the
implementation of, the sector's national
development plans;

coordinate regional institutions
providing support to the micro and
small enterprises development sector in
soliciting training, financial,
technological and consultancy services
based on the value chains of the
manufacturing sector and the needs of
micro and small enterprises;

| support the development of micro and

small = enterprises through scanning,
accumulating and disseminating best
practices; :

assist micro and small enterprises in
organizing themselves in associations
in their respective areas of activities
and thereby benefit from domestic and
international market linkages;

collect, analyze, compile and
disseminate to users information
relevant to the micro and small
enterprises development sector;

coordinate  the -mobilization of
assistances from domestic and foreign
private and public institutions having
similar objectives;

own property, enter into contacts, sue
and be sued in its own name;

undertake other lawful activities that
are conducive to the attainment of its
objectives.

Organization of the Agency
The Agency shall have:

1/

2/

a Micro and Small Enterprises
Development Council (hereinafter the
"Council"); 4

a Director General and, as may be
necessary, Deputy Director Generals to
be appointed by the government; and
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3/ the necessary staff.

Members of the Council

1/ Members of the Council, including the
Chairperson, shall be appointed by the
government; and their number shall be
determined as necessary.

2/ The Director General of the Agency
shall act as member and secretary of
the Council.

Powers and Duties of the Council

The Council shall have the powers and duties to:

1/ evaluate performances of the relevant
institutions in the implementation of
support packages and capacity building
activities;

2 deliberate on and forward recomm-
endations on issues relating to the
micro and small enterprises develop-
ment sector;

3/ evaluate implementations of the micro
and small enterprises development
“sector strategy and national plans;

4/ evaluate that the provision of supports
to micro and small enterprises, the
selections of model enterprises and the
provision of incentives to' them are
carried out in equitable manners.

Meetings of the Council

1/ Ordinary meetings of the Council shall
be held every three months; provided,
however, that an extra-ordinary
meeting may ' be held whenever
necessary.

2/ There shall be quorum where more
than half of members of the Council
are present at any meeting.

3/ Decisions of the Council shall be
passed by majority votes; in case of a
tie, the Chairperson shall have a casting

vote. -

4/ Without prejudice to the provisions of
this Article, the Council may adopt its
own rules of procedures.

Powers and Duties of the Director General

1/ The Director General shall be the chief

~ executive officer of the Agency and
shall direct and administer the activities
of the Agency. :

2/ Without limiting the generality of sub-
article (1) of this Article, the Director
General shall:

a) exercise the powers and duties
of the Agency stated under
Article 6 of this Regulation;
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hITT aoowlt ChEINDF

b) employ and  administer
employees of the Agency in

WetTT LPTEANT accordance with the federal
Ll AT ' civil service laws;

h) PREINDT Pre TCT c) prepare and submit to the
&9°S ne-t AHD e Ministry the work program

ATLLOES £PCANT AR

and budget of the Agency, and

LPI° +90L-P CLCIN: implement same upon
approval;
av) ALEINE- (4P~ NE d) effect  expenditure in

+G e T(V9° aow
L1 1IN Oeh, PLCIA:

accordance with the approved
budget and work program of

w) hots 097 2C oy the Agency; ' '
LT VTVIIRT REILDOD €) represent the Agency in all its
LONAA ¢ dealings with third parties;

- 9] prepare and submit to the

l) CAEINMDT PA¢ h490

Ministry the performance and

°S PLAN L7°CHRTF AWD financial reports of the
B ATLLvES PPCAA:: Agency. '
s Apene mEn g Y ThoDiesr Gl delegacpr
PATET N7LENLAT oomF /oA officers and staff of the Agency to the
M35 +70¢7 MhéA  AREIN0- g
AT SAL DTG W 4T extent necessary for the efficient
ND-HAS ANT STAA: performance of the activities of the
. Agency.
8. 0t 12.  Budget
PAEIND NEF (a0392F LavRaA:: The budget of the Agency shall be allocated by
the government.
IE, 0AYL ) ooyt 13. Books of Accounts
&/ KHEJL@ PHOLAS ThANE PO 1/ The Agency shall keep complete and
P11 aoH T B EHA:: accurate books of accounts.
g/ PREIND: PLAN aoHINTS 1IN 2/ The books of accounts of the Agency
m AATF NPSo ASAC @L9° shall be audited annually by the
PS® AR AC NeLNL"1TFo- Auditor General or by auditors
he&ACT (PGt Ravlavi-fr:: assigned by the Auditor General.
10 i I VA ¥ | 14. Repeal Regulation
PlololrN PTPPIG MINEE P31L 24 PF The Federal Micro and Small Enterprises
A%l ARETN 9922992 PULLOATCT 9°hC Development Agency Establishment Council of
0N RTC Gr/T88E (087N £TC 5¥0/TH¥IE Ministers Regulation No. 33/1998 (as amended
ATLHAAA) NHY L70 +TZA:: by Regulation No. 104/2004) is hereby repealed.
15. Transfer of Rights and Obligations
12, QAoeQ1hG 7L23PF avtANGE : o .

) - The rights and obligations of the Federal Micro
n""-'l-n"f" CT  7°nC “"7: 2 RTC and Smal Enterprises Development Agency
ac/ToeT (NL7N £TC 580/T8¥IE A72-+00A) established under Council of Ministers
TR CMNLD Pl PT PG Regulation No. 33/1998 (as amended by
AT PTIL EPTF NI AETA Regulation No. 104/2004) is hereby transferred
aNFTFG 7L3PF (Y LM AALEIND- to the Agency.

TANLPAN::
AL 16. Effective Date ,
1%, 230 71050+ 11 This Regulation shall come into force on the

LV LN N2l 1241 IHM FH9e
oMt 7 EIC P05 LIPSA:

a%.0 AN oo T T8 +7 EAE 9.9°.
ao\( LGP
PATERE 4ol AP AT°NEAELP LTAAN
' MPAL, “LLOTC

date of publication in the Federal Negarit
Gazeta.
Done at Addis Ababa this 23 day of March
2011.

MELES ZENAWI
PRIME MINISTER OF THE FEDERAL

DEMOCRATIC REPUBLIC OF ETHIOPIA



