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REGULATION NO.11/2021
LATIONTO THE REESTABLISHMENT
FAUDIT SERVICE RPORATION

RE

WHEREAS, strengthening the Audit system in the
country plays an important role in providing reliable data
useful for the effective management and administration

of the national economy;

WHEREAS, it is necessary to ascertain that the

financial management of the Federal Government
Organizations, projects and programs follow proper
accounting procedures and that the manner of revenue
collection, fund disbursement and property management

is in accordance with relevant rules and regulations;

WHEREAS,
believed that public interest is affected and decides that it

the Federal Government, having
is essential to audit the accounts of Organizations or
Companies other than those mentioned above, it is
necessary to establish and strengthen an independent

audit institution that undertakes such audits;

WHEREAS, to this end it is necessary to reestablish
the Audit Service Corporation which was established by
Proclamation NO, 126/1977;
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NOW, THEREFORE, in accordance with Article 5
of the Proclamation No. 982/2016 to Reestablish the
Office of the Federal Auditor General and Avrticle 2 Sub-
Article (17) of the Proclamation to Amend the
Establishment Proclamation of the Office of the Federal
Auditor General Proclamation No. 1146/2019, it is
hereby proclaimed.

1. Short Title

This Regulation may be cited as the “Reestablishment
of Audit Service Corporation Regulation No
11/2021”.

2. Definition

In this Regulation:

1/ “Council” means the House of Peoples’
Representatives of the Federal Democratic Republic
of Ethiopia;

2/ “The Board” means the body which oversees and

supervises operations of the Corporation;

3/ “Federal Auditor General” means a person
appointed as Auditor General of Federal Democratic
Republic of Ethiopia as provided in Sub Article (1)
of Article 101 of the Constitution of Federal
Democratic Republic of Ethiopia and in Article 6 of
Proclamation NO. 982/2016, a Proclamation to
Reestablish the Office of the Federal Auditor

General;

4/ “Office” means the Office of the Federal Auditor

General;

5/ “Organization” means any production,
distribution, service rendering, regulatory or any
other trading organization wholly or partially owned
by the Federal Government:
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6/ “Donors and Lenders Account” means donation,
support or lenders account received in cash or in
kind from donors or lenders by Federal Government

Offices or Organizations:

7/ ’Person” means any natural or juridical person:

8/ Any expression in the masculine gender includes

the feminine.

3. Establishement

1/ An Audit Service Corporation is hereby
established  (hereinafter referred to as
Corporation”) as autonomous Federal Government
Organ having its own juridical personality is
established by this Regulation.
2/ The Corporation shall be accountable to the Federal
Auditor General.
4. Head Office
The Corporation shall have its Head Office in Addis
Ababa and may establish branch offices wherever it
deems it appropriate.

5. Objectives of the Corporation

The Corporation shall have the following principal
objectives:

1/ To render financial, special and other audits to
Federal Government Organizations, projects and

programs financed by donors and lenders account;

2/ To ascertain that all receivable money and property
of Federal Government organizations, projects and
programs are collected, preserved and used properly
in accordance with applicable laws and Regulations
and present report;

3/ To render various consultancy services to the
organizations specified in Sub-Article (1) and (2) of
this Article;
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4/ To strengthen an Audit system required for a reliable
information necessary for the proper management
and administration of the plans and budget of the
Federal Government;

5/ To make efforts, in cooperation with concerned other
organs, to promote and strengthen accounting and

audit profession;

6/ To render audit services to private organizations and

share companies as deemed necessary.

6. Power and Duties of the Corporation

The Corporation shall have the Power and Duties
necessary for the fulfillment of its objectives;
Without limiting the generality of the foregoing, the
Corporation shall have the following powers and
Duties:

1/ 1t shall audit the accounts of Federal Government
Organizations assigned to it by the Federal Auditor
General;

2/ 1t shall audit projects and programs financed by
donors and lender organizations; which are assigned

by the Federal Auditor General.

3/ Report the audit findings to the Head of the audited
organization and its Supervising Authority and
submit a consolidated annual report thereof to the
Federal Auditor General; the result of the audit
performed shall also be immediately submitted to
the Federal Auditor General where it indicates the

commission of a crime;

4/ Where necessary, train internal auditors of the
organizations mentioned in Sub-Articles (1) and (2)
of this Article in cooperation with the concerned
organs;

5/ Make efforts, in cooperation with other concerned
organs, to promote the Accounting and Auditing

profession;
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6/ To render audit services to private organizations and

share companies as deemed necessary;

7/ Sue and be sued in its own name;

8/ Enter into contract;

9/ Establish administrative organs necessary for the

proper execution of its functions;

10/ Shall carry out audits based on International

Standards of Supreme Audit Institutions or
International Standards on Auditing, as deemed
necessary;

11/ Charge fees commensurate with its services;

7. Organizations of the Corporation

The Corporation shall have:

1/ Board of Directors ( hereinafter called “the Board”);

2/ A Director General ;

3/ A Deputy Director General and additional Deputy
Director Generals as deemed necessary upon the
decision of the Board; and

4/ The necessary staff.

8. Appointment of the Director General and Deputy

Director General

The Director General and Deputy Director Generals

shall be appointed by the Federal Auditor General.

9. Criteria for Appointment

The following are the criteria for appointment of the

Director General and Deputy Director Generals
1/ Shall be Ethiopian citizen;

2/Committed to abide by the Constitution of the

Federal Democratic Republic of Ethiopia;

3/ Qualified in auditing or related field with extensive
experience in and knowledge of public auditing

and finance;
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4/ A person of proven integrity hard working and good
ethical behavior;
5/ No previous court ruling against for criminal
proceedings;
6/ Is in good condition health to carry out his duties;

7/ Political neutrality.

10. Tenure of Service

1. The term of the Director General and Deputy

Director Generals shall be Six years.

2. Notwithstanding Sub- Article (1) of this Article the

Director General and his Deputies Director
General may be appointed for another One term;
however the Director General and his Deputies
Director General shall not be allowed to serve for
more than two terms.

11. Removal of the Director General and _ his

Deputies Director General

The Director General and his Deputies Director
General may be removed from office under the
following conditions;
1/ Inability to perform his duties due to apparent
health condition;
2/ Incompetence;
3/ Found guilty by negligence on his work or
unethical behaviour;

4/ committing corruption or unlawful act;

5/ Attained pension age;
6/ End of tenure of service;

7/ Written request for resignation due to prolonged

poor health or other sufficient reason;

8/ The provision of Sub Articles (1-4) and (7) of
this shall the

investigation report made by the Federal Auditor

Article be effected when

General submitted to the Board and conformed by

two third vote of the Board.
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12. Composition of the Board

1/ The Board shall have the following members:

a) The Federal Auditor General...Chairperson

b) The Minister of Finance............Member

c) The Attorney General............ Member
d) Director General of the Accounting and
Auditing Board of Ethiopia.....Member
e) The Director General of the Corporation
...Member
2. Those Members of the Board mentioned in Sub-
Article (1) (b) and (c) of this Article shall be
present at meetings personally or through the

second highest officials of their organizations.

13. Powers and Duties of the Board

1/ The Board shall have the following powers and
duties:
a) direct and follow up the overall functions of the
Corporation;
b) give policy decisions of the Corporation;
¢) approve the Corporation’s plan of work, budget

and annual report;

d) determine the terms and conditions of
recruitment and service of employees of the
line with the

Corporation in principles

embodied in the service Regualation NO.
8/2018 of the administration of employees of
the Office of the Federal Auditor General in so
far as this is practicable and issue Directives
necessary for the proper execution of the
objectives of the Corporation;

e) decides on the Corporation’s structure, staff

salary, allowances and benefits based on study

conducted by the Corporation;

(f) It shall determine the appropriate remuneration
in accordance with Article 6 Sub Article (11) of

this Regulation.



M TFAEETE  4fen 16T DHM &7C @B VA & 7 EAIE 9.9°

Federal Negarit Gazette No.31,9" July, 2021.....page 13312

g/ HNCHC Ph8A r7ePT75 Phld S7°Cl hdé-dNy
N30l OCS5 NMAP Khe109°::

I
<

POCS. A4
&/ 0CS OFF oC K7L 11 LANNA:E PTI° ANdA7
s A% 1775 @0-9° L AN STAA::

Z/00CS NN AL AMHEPE ANAT b1 AT
T0% LPGTA::

F/e0CS -4 Po-FAALe- 10NN AL hTF ANAT
NA-MFo L% QL1 1o PTI L9 hhA
AADA  Phda A7 Ao 0dF SRR
LTLPA::

o/ LY ATPR LTIIBPT RILT0P Vio- 0CS P40
PAWLC 71 - COT avand @ A PO LTAA::

IZ 0aPSar SgéhtC

8/ PG SLLATC PhC7 LT
DAL T PNCSTT mdAA
PhC7 GO T TNCT LARTIA:

PT Prre- ANEDUL
Navp--i

agoao/, @

g/ hny 0Ag (tevpbrteor mPAr A121C ALoAT PG

CY A EEAS

V) 00CS M0L&P®- avavl @ aowlelt hCZ 6T
PREBN: WO AT T LPPeAT PATSL LA
LAGAIA:

Q) PhCZ7 N7 PHALR Prole avavl PP Lbd
AN B 0CS AT2LPAL P PPCNATA:

) ALT975 PONET Yoot havBavs. (14T PhC7 LN
Gao3 P N+ ANIPEAE ONCS  ATLLAL P
LPCANNTA:

av) A7506.40 ' OAA LTS TS 2GS ChYA TG
Poog, 0 @-A% LAMA:

w) PRC 7N AC ATN4.09° hANdAL P
170 oo 2AMNEY ADCZ LN DALLPT
No-NAG LAMNA:

2/ the Board shall not interfere with matters

concerning auditing details and audit reports.

14. Meetings of the Board

1/ The Board shall meet in every three months;
provided, however, that it may meet at any time
as may be required.

2/ There shall be a quorum where more than half of
the members are present at a meeting of the
board.

3/ Decisions of the Board shall be passed by majority
votes of the members present at a meeting;
provided, however, that the chairperson shall have

a casting vote in case of a tie.

4/ Without prejudice to the provisions of this Article,

the board may adopt its own rules of procedure.

15. The Director General

1/ The Director General shall be the Chief executive of
the Corporation and shall, subject to the general
direction and supervision of the Board, carry out the
activities of the Corporation.

2/ Without limiting the generality of the foregoing, the
Director General shall:

a) organize the Corporation, employ, administer
and dismiss its employees in accordance with
the Directives approved by the Board;

b) prepare and submit draft Directives of the

Corporation to the Board for approval;

c) prepare and submit to the Board for approval
the annual budget of the Corporation before

the beginning of each new fiscal year;

d) give a final decision on each audit and audit

report as deemed necessary;

e) delegate his Authority to the officials of the
Corporation in as much as the effective
performance of the functions of the

Corporation requires;
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f) study and submit to the Board for approval the

Corporation’s  structure,  salary  scale,
allowances and benefits;

g) perform such other duties as may be entrusted to
him by the Board.

16. Deputy Director General

1/ Carry out responsibility which shall be specifically

entrusted to him by Director General.

2/ Act on behalf of the Director General in his
absence.
3/ The Deputy Director General shall be responsible

to the Director General.

17. Capital of the Corporation

The capital be Birr
100,000,000, out of which Birr 83,886,570 is paid up

in cash and in kind.

of the Corporation shall

18. Finance of the Corporation

The Corporation’s fund shall be obtained from the
revenue of the Corporation.

19. Books of Account and Fiscal Year

1/ The Corporation shall maintain books of accounts

with supporting documents.

2/ The fiscal year of the Corporation shall begin on
the 1% day of Hamle and end on the 30" day of

Sene.

20._Auditors
The accounts of the Corporation shall be audited by

Auditor appointed by the Federal Auditor General.

21. Employees of the Corporation

1/ The Labor Proclamation shall not apply to the

Corporation.



1% TEOEFID 2 eon 190 onm e @b vea, € +7 BT 990

Federal Negarit Gazette No.31,9" July, 2021.....page 13314

G OhC7 6N o0t 09045 WL PT  Phaflei
@t WA S e a9 CS (Y
L MRIPR TE 700 RiIPR (B) (o0) aow (ot
NN+ avavl @ L8R40

P/ ehC7 &Nt Wt ST Caov it wiAET pov. g
2NC NG PhET ov@ P mePa-y
2= 0C 17006 Oee RN Lol Pard 17
POAPC oo AAVTFo-::

#C. AR AR £3922F

8/ AAAST CYT 007 AT CL 18-

V/0CZoM0r RI1L77 1210 A% T OLPLLCT A7L714
U A7L ORTL: HCHC @L9° (AAE WA
PALT HE A@wl9°C LFHAN:T LPI0TT ASCT
ALCH M1772.0PCN@- 110 @-0F NARLTSTS 121
Phavlnav’y U635 PAPT aohd haNT:

A/ DC7 6T 0oL RC I T P°Caov P holavliavlar
PO Yoo @&AA huaT 08T Yoo T TING
PANT@-9°:  7IC 17 ONACA T ©7PFA
avg.govy  Pav’y RILPT AT v-at POET
G 3T @LAA AAE. A avlavC LAN::

€ CTanCmEPT 18,7

U/ PhCZ &l A TCT A9Cavds mPolG hNdA7
PolaoAA @7 owRZmG T oollCT: oo N0
W12 AAT PANET PPN alEPT Ua
amet rmfPo- 2000 witF oe9
Aa20M7  (FaAG (1774 AbZA? 0% P00
PIPLA VLS RANT:

&/ DCZENr RS ATS.LLCHTo- (HY 70
207 e HOmae- WA 1IN @f9° 4T
el o, PLAY1: Phé.a 0L9° ALV DAd
PP NI 09 Ao AP LT AT PTINRLD
2.3 halT:

2/ Employees of the Corporation are Federal Public
Servants; They shall, Therefore, be governed by
directive issued by the Board in accordance with
Article 13 Sub-Atrticle (1) (d) of this Regulation.

3/ The employees of the Corporation are required to
comply with the Government’s Code of Ethics
and rules of audit profession and also preserve

works secrecy.

22. Miscellaneous Provisions

1/ Audit Procedure and Period of Limitation:

a) The Corporation may audit accounts in full or by
a system of spot-checking which-ever it deems it
appropriate in a given case provided that Any
report which he submits shall contain a
statement describing the nature and extent of the
audit preformed with respect to each account;

b) The Corporation shall not perform audits
covering beyond a period of two fiscal years
prior to the fiscal year upon which the audit is to
be performed unless he believes that a crime has

been committed.

2/ Duties of Persons to be Audited:

a) Any individual, employees or an official, upon
request by the Corporation, shall, forthwith,
make available correct and complete books,
documents, ledgers, vouchers and all other
documentary or oral evidence which the
Auditors deemed it useful and necessary for
auditing;

b) Any person who has had in his custody or has
paid or has expended or is in charge of the
accounts of the money and property of the
organs auditable by the Corporation under the
provisions of this Regulation, shall, upon
request, have the obligation to have his accounts
audited;
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c) Auditee Entities are obliged to take corrective
measures, within 15 days from the date of
delivery, on recommendations and comments
included in the audit reports sent to them by the
Corporation; if they are unable to take such
measure, shall inform the same and the reasons
thereof to the Corporation within the period
specified herein;

d) Any Audit Entities shall prepare and provide
office for the staff of the Corporation to

discharge their duties and responsibilities.

3/ Duty to Co-operate

Any organizations and persons shall co-operate in
providing necessary support to enable the

Corporation to exercise its power and discharge its

duties.
4/ Code of conduct and protection from liability of
Auditors of the Corporation
a) All Auditors of the Corporation shall discharge
their duties, adhering to professional code of

conduct issued by the Federal Auditor General.

b) The Director General, Deputy Director Generals
and other Auditors of the Corporation shall not
be liable for the Audit activities they have
conducted in good faith, based on the rules and
Code of Conduct of

International Auditing Standards.

the countrys and

23. Repeal and Non- Applicability

Any Laws, Regulations or Customary Practice
which are inconsistent with this Regulation shall
not apply to matters provided for in this

Regulation.
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This Regulation shall come into force on its
+7 EAIE 9.9° BI°C PAT LIPTA::

=

adoption by the House of Peoples Representatives
on 15" day of June, 2021.

A28 A1 VA € b3 EG.IF 990 Done at Addis Ababa, this 9" Day of July 2021
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SPEAKER OF THE HOUSE OF PEOPLES
REPRESENTATIVES




