PUTERE bofol-AR BI°NENLPR LTNAN

bo2ol-\ 1.24T W

FEDERAL NEGARIT GAZETA

OF THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

A POE G0t TG GE
hAN KON - TC IE 47 I8P

7Y -om,

NP aoaoHILE o1l PT NAaom$bI° 12,7
PO PoLLOTCT 9°nC 0 27N EOLZER 1%

Mg aoaoH.f o148 PT NhaomeI° 183
faom
OLLOTCT °nC 0 27310

POLLOTCT  °NC 0T PATPRS  4uflAP
LNCNLR STAAR ANLA%L AhATT AAMIS
+90C hoo®N? (OND AhPE RTC 08CH/THPIL
AMPX & T NFeR14 AT a0 APE €TC

=
byl
-
S
)
=)
o
~
.e.
b
o
N
o
)
=
~
=
~8
>
(%)
o>
-e
b
®
=
)

5 ) e
=) 1=
=
o)
~
T}
<
=)
Inl)

IO
o>
~
==
P

g
2
et
>

NEN ATL
mPAA

o

hPC _Con

2V LN ‘NNfF oo oo 1SLPT NN
aomeg® 1L%I3 oM PULLOVTECT °hC 0T
LN #TC BEAB/THEID” +NA> AmPh STAN:

TC37%
P2 AN AA FCTHPS PULEAM®D ALY
ant++C Y 27N o0t ¢

5. « PP gvaoHINE ao¥ilf» TIAt T 17HAN
g LS o168 OLI° COeE 10 aovil P
- ?

€. «PTé& 1IN avaoHINES ao¥1lf>» TNt
NUe . oof0F  LLVE. 473  POPMTS
OLP° PCAIAINATT TP P29aoHING
AN NF POLFA INFOA7 PULLhOTT
MAANTCLE H& TC69° ?71.847 T
eHImeot QACHRT . e+214  TCUP°
PILMPI° aovilf Y- :

X

15 PO
Unit Price +40

NATPRE bufol-AR BRTNENSE STANNR
PN +oheT °nC 0+ madrt foM

13" Year No. 48
ADDIS ABABA-26" Jan., 20007

CONTENTS

Council Of Ministers Regulations To Provide For The
Obligatory Use Of Sales Register Machines 3720 Page

Council of Ministers Regulations No. 139/2007

COUNCIL OF MINISTERS REGULATIONS TO
PROVIDE FOR THE OBLIGATORY USE OF
SALES REGISTER MACHINES

These Regulations are issued by the Council of Ministers
pursuant to Article 5 of the Definition of Powers and
Duties of the Executive Organs of the Federal Democratic
Republic of Ethiopia Proclamation No. 471/2005, Article
64 of the Value Added Tax Proclamation No. 285/2002
and Article 117 of the Income Tax Proclamation No.
286/2002.

PART ONE
GENERAL
1. Short Title

These Regulations may be cited as the “Obligatory
Use of Sales Register Machines Council of Ministers
Regulations No. 139/2007”

2. Definitions

In these Regulations unless the context requires
otherwise:

1) “Sales Register Machine” means a cash register
machine or a point-of-sale machine:

2) “Cash Register Machine “ means a machine that
uses a Firm Ware that is installed in an electronic
programmable read only memory chip and can
record the sale of goods or services, in lieu of the
regular sales receipt;
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3) “ Receipt” means cash sales receipt and include
credit sales invoices and receipts for the transfer
of goods and services delivered or rendered free
of charge;

4) “Firm Ware” means a program which is burned
on a Non-Volatile Memory and which is used for
the organization of an exactly defined field of
application;

5) “Non-Volatile Memory’ means a type of
memory that retains its contents when power is

turned off;

“Point-of-Sale Machine” means a machine that is
a computerized replacement for the cash register
machine and had additional capability to record
and track customers’ orders and debit-credit card

6)

accounts, to manage inventory and perform
similar tasks;

7)
8)

“Tax” includes value added tax and Income Tax;

“Ministry” and “Minister” means the Ministry
and Minster of Revenue, respectively;

9) “Authority” means the Federal Inland Revenue
Authority;

10) “Tax ‘Authority” means the Authority or tax
office of a regional state or a city administration
that is given delegated power by the Authority;

11) “Supplier” means a person who supplies sales
register machines to taxpayers;

12) “Person” means a natural or a juridical person.

>13) “Fiscal Printer” means a printer with a fiscal
memory that can work with any application
program using an existing interface, exclusively.
PART TWO
' OBLIGATIONS OF TAXPAYERS

3. Obligatory Use of Sales Register Machines

Taxpa yers specified in directives to be issued by the
Minster shall be subjected to the obligatory use of
Sales Register Machines that are accredited in
accordance: with the provisions of these Regulations,
to generate sales Receipts as provided for in Article 4
herein. hadi

4. Data Requirements of Receipts -

1. Any Sales Register-Machine generated receipt shall
indicate the following data:
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a) The taxpayer’s registered name with the Tax
Authority and the licensing authority;

b) Name of the business;
c) The taxpayer’s identification number;

d) Accreditation certificate number of the brand and
model of the Sales Register Machine:

e) Registration and use permit number of the Sales
Register Machine;

f) Address where the sales register machine is used;
g) The Receipt number

h) The date of transaction;

i) The type and quantity of goods or services sold;
j) Amount of the transaction;

k) If the taxpayers is authorized by the National
Bank of Ethiopia to receive payments in foreign
currency the receipt must show the type foreign
currency received in cash or if payment is made
by credit or debit card the trade name of debit or
credit card issuing company;

1) Other information to be specified by directives
issued by the Ministry.

2. The amount to be stated pursuant to Sub-Article
1(j) of this Article shall separately show the total
taxable and non-taxable transaction values with
respect to Value Added Tax.

3. A business enterprise using Sales Register Machine
may not, unless the buyer is register for Value
Added Tax, be obliged to show on the machine
generated receipt the name, business type, address
and tax payer’s identification number of the buyer;
and where the machine is not capable of showing
such information, it shall have the obligation to
issue receipts printed with the permission of the
Tax Authority to buyers registered for Value
Added Tax. ’

4. In the case of issuance of manually prepared receipt
in accordance with Sub-Article (3) of this Article,
the duplicate of such Receipt shall be attached to
the machine generated receipt to avoid double

counting of the transaction.
5. Conditions for Using Sales Register Machines

1. Any tax payer using a Sales Register Machine shall:

a) Obtain a use permit issued pursuant to Article
16 of these Regulations prior to the use of the
machine:

b) Use the machine exclusively in the operation of
the business covered by the permit;
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c) Not, without prior written notice to the tax
authority, change his business name or have the
machine repaired, upgraded, altered, modified,
updated or removed from its specified location;

d) Following the machine’s repair, upgrade,
alteration, modification or update and prior to
its re-use, submit to the Tax Authority a joint
statement prepared with the person who
performed such works:

e) Preserved all accounting records for a period
prescribed by law, within which the Tax
Authority is authorized to make assesment and
collection of taxes;

f) Apply to the Tax Authority and obtain its
authorization prior to the withdrawal-of the
Sales Register Machine from use due to its
wear and tear or sale.

g) Connect e-mobile to the Sales Register
Machine which can transmit to the Tax
Authority data of sales transactions carried out
using the machine.

. During the time when the Sales Register Machine is

under repair, the taxpayer may use receipts printed
with the approval of the tax authority.

The Tax Authority shall:

a) Based on the statement submitted to it
pursuant to sub-article 1(d) of this Article,
inspect and evaluate the machine prior to its
actual use;

b) Upon receipt of the application referred to in
sub-article 1(f) of this Article, undertake
verification inspection to ensure that all sales
data registered in the Sales Register machine
up to the last day of its use are properly recorded.

The authorization for withdrawal of a Sales Regi-
ster Machine from use shall indicate the following
information as of the date of its withdrawal:

a) The reading of the machine’s counter;
b) The accumulated grand total sales; and
c¢) Number of the last receipt issued.

In no case shall a Sales Register Machine be used
without the customer’s receipt clearly indicating
all the data required under the provisions of Article
4 of these Regulations unless the Tax Authority
authorized such use, pending the completion of the
installation of the official receipt header, for a
period not exceeding thirty days from the date of
the authorization.

In order to maintain the consecutive sequence of
the transaction numbers imprinted on the
customer’s receipts and the audit journal tapes, the
receipt numbering mechanism or circuit of a Sales
Register Machine shall not be disturbed or
tampered with.
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6. Condition for Using Cash Register Machines

Any taxpayer using Cash Register Machines shall, in
addition to the requirements of Article 5 of these
Regulations: '

1. maintain a duly registered Cash Register sales
book showing the columns required for each
machine used;

2. not use a Cash Register Machine without the
corresponding tapes installed on both rollers or
their equivalent;

3. ensure that the imprint on the customer’s and audit
journal tapes, or their equivalent is legible at all
times and preserved as prescribed by the Tax
Authority;

4. keep a subsidiary cash register sales book at all
times at the place where the cash register machine
is located, and make it available at any time for
verification by duly authorized officers of the Tax
Authority.

. Condition for Using Point-of-Sales Machines

1. Any taxpayer using Point-of-Sales Machines shall,
in addition to the requirements of Article 5 of these
Regulations, obtain authorization from the Tax
Authority for serial numbers to be used in the

subsequent document range, at least one month

before the previously authorized document range

numbers are fully utilized.

2. No Point-of-Sale Machine shall be operated
without the corresponding electric journal.

3. And taxpayer using point of sale machine shall,
when requested, submit to the National Bank of
Ethiopia reports which show transactions made in
foreign accordance with the

authorization given by the National Bank of

Ethiopia;

currency in

4. All Point of Sales Machines must use fiscal
printers for issuing receipts;

. Conditions for Using Computerized Network

Any tax payer shall, where its business firm uses a
computerized network system:

1. cause the registration of the type of software
purchased, the name of the manufacturing firm, the
licensing conditions, number of Point-of-Sales and
duration of use and renewal period;

2. cause the registration of the database terminal
server model, hard disk number and network card
numbers in the case of closed type software;
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PART THREE

REQUIRED FEATURES OF SALES REGISTER

MACHINES

9. Common Features

Any Sales Register Machine shall:

1.

Have a non-convertible accumulating grand total
sales with at least twelve digits;

Be tamper free, non-adjustable to other
applications or free of other manipulations that
will avoid the recording of sales transactions;

be capable of generating a report showing the
reading of daily sales and the accumulated grand
total recorded therein;

Have a non-volatile memory or be equipped with a
recovery back-up system;

Reflect and store information such as sales
discounts and refunds;

Be capable of clearly and separately indicating
sales transactions that are subject to Value Added
Tax and those which are non-taxable, and be
capable of generating separate summary reports of
same;

Be capable of preserving stored data for a period
prescribed by law within which the Tax Authority
is authorized to make assessment and collection of
tax.

Support transmission control protocol (TCP/IP);
Be supported by e-mobile technology which can
transmit sales data to the Tax Authority;

10. Additional Features of Cash Register Machine

11.

Any Cash Register Machine shall, in Addition to the
features described under Article 9 of these
Regulations:

1.

be equipped with a roller or its equivalent for the
audit journal tape intended for tax audit
purposes, and a second roller for the customer
receipts tape the copies of which shall be
consecutively numbered and issued for every
sales transaction;

have a safety mechanism to prevent the oper-
ation of the machine in situations where only
one of the rollers is used; and

be capable of printing, automatically, infor-
mation such as sales discounts and refunds on
the customer. receipts tape and on the audit
journal tape or its equivalent.

Additional Features of Point-of-Sale Machines.

Any Point-of-Sale Machine shall, in addition to the
features described under Article 9 of these
Regulations.

1.

be capable of recording, automatically and
completely, every sales transaction in the central
server it is connected to;
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2. enable the tax authority to view from the mac-
hine and verify summaries, submitted by the
taxpayer, of sales Receipts issued in accordance
with Article 4 of these Regulations;

3. have monitoring controls and verification
techniques to enable the Tax Authority to
identify void sales and actual sales and other
information not recorded in the taxpayer’s
accounts record.

4. if the Taxpayer is authorized by the National
Bank of Ethiopia to receive payments in foreign
currency, the machine must be capable of
showing the type of foreign currency received in
cash and if payment is made by debit or credit
card be capable of indicating separately the trade
name of debit or credit card issuing company;

PART FOUR
Accreditation and registration
Of sales register machines

12. Application for Accreditation

1. Any supplier of sales Register Machines shall, prior
to supplying any machine, apply to the authority
for accreditation of the brand and model of the
machine.

2. The application to be submitted in accordance with
sub-article (1) of this Article shall be filled in a
form issued by the Authority and be accompanied
with:

a) documents attesting the features of the sales
Register machine as provided for in Articles 9
to 11 of these Regulations; and

b)  other appropriate documents relating to the
status of the applicants business as may be
required in accordance with directives to be
issued by the Ministry.

13. Examination of Applications

1. An application submitted pursuant to Article 12 of
these Regulations for accreditation of the brand
and model of a sales Register Machine shall be
examined by an accreditation board established
by the Authority

2. The applicant shall conduct inspection of the Sales
Register Machine and an actual system
demonstration in the presence of members of the
accreditation board to attest that the machine
posses the relevant features specified under Article
9 to 11 of these Regulations.

3. The board shall complete its examination of an
application for accreditation and submit its
recommendation to the concerned officer of the
Authority within five working days from the date it
has received the duly presented application and
supporting documents.

4. Members of the accreditation board referred to in
this Article shall be appointed by the Minister
upon the recommendation of the Director General
of the Authority.
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14. - Certificate of Accreditation

1. The Authority shall issue certificate of
accreditation with respect to the brand and
model of a Sales Register Machine where the
accreditation board ascertains that the machine
possesses the relevant features specified under
Articles 9 to 11 these Regulations.

2. A list of accredited brands and models of Sales
Register Machines shall be posted at the

Authority’s website.

15.  Revocation of Accreditation

An accreditation given with respect to the brand and

model of any Sales Register Machine may be

revoked where:

1. the accreditation was obtained by presenting
false information;

2. any modification or upgrading is made to the
machine without notifying the Authority;

3. the machine, in practice, fails to fully satisfy the
relevant requirements stated under Articles 9 to
11 of these Regulations; or

4. the person holding the certificate of accreditation
violates the provisions of these Regulations.

16. Registration and Permit

1. The supplier of a Sales Register Machine shall,
within five days from the date of sales of the
machine to any user, cause the registration of the
machine by the concerned Tax Authority in the
name of the user.

2. The submitted for the
registration of a sales register machines shall

information to be

include the following:

a) the taxpayer’s identification number of the
user; /

b) registration number of the user for value
added tax;

¢) brand, model and serial number of the
machine;

d) the reading of the machine’s counter and
date of the reading.

3. The Tax Authority shall, upon registering the
machine, provide the supplier with a permit
issued in the name of the user authorizing the
use of the machine.

4. The supplier shall handover the permit, issued
pursuant to Sub-Article (3) of this Article, to the
user of the machine.

5. Where the user directly imported the Sales .
Register Machine, it shall furnish the information
referred to in Sub-Atrticle (2) of this Article to the
Authority and obtain a permit authorizing the use
of the machine. '
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. A taxpayer who uses the machine shall affix the

permit on the machine so that it shall be
conspicuously visible to customers. The serial
number affixed to the machine should also be
printed in bold figures to facilitate verification.

17. List of Machines Sold

L.

3.

Any supplier of Sales Register Machines shall
submit to the concerned Tax Authority, within
fifteen days from the end of each month, a
statement showing the list of machines sold to
users.

The statement to be submitted pursuant to Sub-

Article (1) of this Article shall, with respect to

each Sales Register Machine, contain the

following information:

(a) brand and model of the machine;

(b) the accreditation certificate number of the
brand and model of the machine;

(c) the registration and use permit number of the
machine;

(d) the date of sale;

(e) the date of registration;

(f) the user’s taxpayer identification number
and registration number for Value Added
Tax;

(g) the type of business and the address where
the machine is to be used;"

(h) the reading of the machine’s counter and
date of the reading; and

(i) " software
thereto in case of a Point-of-Sales Machine,

the Tax

Authority shall reconcile the list with its own

used and customizations made

Following submission of the statement,

registration database.

18. Authorizing the Use of Cash Registration Machine for

Different Types of Businesses

1. A Cash Register Machine with a built-in-capacity to

accumulate sales data of different lines of business
may be authorized by the Tax Authority to be used
for issuing sales receipts for different lines of
business; provided, however, that the distinction of
sales by lines of business shall be clearly indicated
on the machine tapes in words rather than in codes

or symbols.

The application for obtaining the authorization
referred to in Sub-Article (1) of this Article shall be
submitted to the tax authority through the supplier
or user of the machine.
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PART FIVE
Miscellaneous Provisions

19. Exemptions From Taxes and Duties

Accredited Sales Register Machines, intended for use
by taxpayers shall be exempted from import taxes
and duties.

. Penalties

Where a taxpayer, in violation of these Regulations
fails to use Sales Register Machines or commits
fraud using such machines, in addition to being held
criminally responsible as provided by the relevant
tax law, his business license shall be revoked.

Transitory Provisions

Taxpayers shall be allowed to use, after the effective
date of these Regulations, sales receipts registered
with the tax authority for a period to be determined
by the Ministry in consideration of the time required
to acquire accredited Sales Register Machines from
the market.

Power to issue Directives

The Minister may issue directives necessary for the
proper implementation of these Regulations.

Power of Inspection

The Tax Authority shall have the power to undertake
inspection activities to ensure the observance of
the provisions of these Regulations by Taxpayers.

Effective Date

These Regulations shall come into force on the date
of their publication in the Federal Negarit Gazeta.

Done at Addis Ababa, this 17 day of August, 2007.

MELES ZENAWI

PRIME MINISTER OF THE FEDERAL DEMOCRATIC

REPUBLIC OF ETHIOPIA



