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COUNCIL OF MINISTERS REGULATION No. 271/2005
COUNCIL OF MINISTERS REGULATION TO
PROVIDE FOR SOCIAL HEALTH INSURANCE SCHEME

This Regulation is issued by the Council of Ministers
pursuant to Article 5 of the Definition of Powers and
Duties of the Executive Organs of the Federal Democratic
Republic of Ethiopia Proclamation No. 691/2010 and
Article 10 of the Social Health Insurance Proclamation
No. 690/2010.

1. Short Title

This Regulation may be cited as the “Social Health
Insurance Scheme Council of Ministers Regulation
No. 271/2012”. .

2. Definitions

In this Regulation, unless the context otherwise
requires:

1/ “Proclamation” the Social Health

Insurance Proclamation No. 690/2010;

means

2/ the definitions provided for in Article 2 of the
Proclamation shall also apply to this Regulation;

3/ “generic drugs” means any drug marketed under
its scientific and chemical name without trade

name protection;

4/ ‘“co-payment” means a percentage of total health
service expense that a beneficiary is required to

pay in cash at the point of getting the service;
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6/

the  system of
transferring patients from a heaIth facility to the

§
next higher level health facﬂlty,

“referral system” mgans

: tﬁe Ethloplan Health
Insurance Agency established under the Council
of Ministers Regulation No. 191/2010.

“Agency” means-

- Health Service Package

1/

2/

Any beneficiary of the Social Health Insurance
Scheme shall have the right to receive the
following health services from health facilities
which have concluded contract with the
Agency:

a) outpatient care;
b) inpatient care;

c) delivery services;
d) surgical services;

e) diagnostic tests and generic drugs included
in the drug list of the Agency, and
prescribed by medical practitioners.

Notwithstanding the provision of sub-article (1)
of this Article, the following health services are
excluded from the health service package:

a) any treatment outside Ethiopia;

b) treatment of injuries resulting from natural
disasters, social unrest, epidemics, and high

risk sports;
c) treatments related to drug abuse or
addiction;

d) periodic medical check-up unrelated to
illness;
e) occupational injuries, traffic accidents and

other injuries covered by other laws;

f) cosmetic surgeries;

g) organ transplants;

h) dialysis except acute renal failure;

i) provision of eyeglass and contact lenses;
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J) in vitro fertilization;
k) hip replacement;

1) dentures, crowns, bridges, implants and
root canal treatments except those required

due to infections;
m) provision of hearing aids;

n) health services provided to any beneficiary

free of charge.

The Agency, by taking into consideration the
amount of accumulated fund from contributions
collected and investment income derived
pursuant to Article 4 of this Regulation, may
recommend to government to expand the health

service package.

Contribution

1/

2/

3

4/

5/

The amount of coniribution to the Social Health
Insurance Scheme in accordance with Article
9(1) of the Proclamation by a member, who is
an employee, and his employer shall be 3% of
the member's gross salary with respect to each
of them.

The amount of contribution to the Social Health
Insurance Scheme in. accordance with Article
9(1) of the Proclamation by a member, who is a
pensioner, and the government shall be 1% of
the member's pension allowance with respect to
each of them.

The employer or the relevant social security
agency shall transfer to the Agency within one
month the contribution of the member and that
of itself as prescribed under sub-article (1) or
(2) of this-Article.

If the employer or the relevant social security
agency fails to transfer monthly contributions in
accordance with sub-article (3) of this Article, it
shall be liable to a fine of 2% of the amount of
contribution not transferred, for each delayed

month.

The Agency may, to strengthen the financial
sources of the Social Health Insurance Scheme,
invest, pursuant to directive of the government,
remaining after

accumulated . -.contribution

deducting reserve funds.
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If the prevailing contribution is found to be
insufficient to cover the health service
expenditures or if it is in excess of the amount
required to cover the health service
expenditures, the Agency shall undertake
studies and recommend to the government to
increase the amount of contribution or, without
prejudice to the provisions of sub-article (5) of
this Article, to decrease the amount of
contribution.

Referral System

1/

2/

follow the referral

system, except for emergency cases, to get

Any beneficiary shall

health services provided under Article 3 of this
Regulation.

A beneficiary who by-passes the referral system
shall be liable to pay 50% of the total medical
expense.

Obligations of Health Facilities

1/

2/

3/

Any health facility shall provide services to
beneficiaries in accordance with the required
quality standards, and with the tariff stated in
the contractual agreement entered with the
Agency.

Health facilities shall, for periodic evaluation of
the Agency, make accessible information on the
provision of their services as per the required
quality standards and their fulfillment of other
quality requirements.

Any health facility which contravenes sub-
article (1) of this Article shall be subject to
criminal and civil liability on. the basis of
relevant law.

Settlement of Health Service Bills

1/

2/

3/

4/

Any health facility shall submit its aggregate
health service bills to the Agency within 45
days after the end of the month in which the
service is provided.

The Agency shall verify and pay the amount of
the health service bills to the health facility not
later than three months from submission of the
bill.

Any health facility which has failed to submit
health service bills in accordance with sub-

article (1) of this Article shall be liable to a fine

of 1% of the amount of late claim.

If the Agency, having received accurate
health service bills, fails to settle the bills in
accordance with sub-article (2) of this Article
without good cause, it shall be liable to pay
interest on the unpaid amount at the

prevailing bank lending interest rate.
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10.

11.

e —

5/ The health facilities and types of health services
to which advance payments may be effected
shall be determined by directive to be issued by
the Agency.

Risk Management

To protect the social health insurance scheme from
financial risks, the Agency shall:

1/ cause 5% co-payment for outpatient care to
prevent misuse of the Social Health Insurance

Scheme;

2/ conduct necessary checking before effecting
payment, if the bills submitted by a health
facility seems exaggerated as compared to the

service provided;

3/ apply other necessary risk mitigation measures

including re-insurance scheme.

Identification Card of Beneficiary

Any beneficiary of the Social Health Insurance
Scheme shall posses an identification card issued in
accordance with directive of the Agency to get

health services provided under this Regulation.

Power to Issue Directive

The Agency may issue directives necessary for the
implementation of this Regulation.

Effective Date

This Regulation shall come into force on the 8™ day

of July, 2013.

Done at Addis Ababa, this 28" day of November, 2012.

HAILEMARIAM DESSALEGN
PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



