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COUNCIL OF MINISTERS REGULATION No.309/2014

NCIL OF MINISTERS REGULATION TO PROVIDE FOR THE

REGISTRATION AND SUPERVISION OF CAPITAL GOODS AND
APITAL DS LEA E NT.

This Regulation is issued by the Council of
Ministers pursuant to Article 5 of the Definition
of Powers and Duties of the Executive Organs
of the Federal Democratic Republic of Ethiopia
Proclamation No. 691/2010 and Article 18 of
the Capital Goods Leasing Business

Proclamation No. 103/1998 (as amended by
Proclamation No. 807/2013).

1. Short Title
This Regulation may be cited as the
“Registration and Supervision of Capital

Goods

of Ministers

Goods and Capital Leasing

Agreements Council

Regulation No. 309/2014”.

Y20 oM 7o, ok
Negarit G. P.O.Box 80001
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€. TCA°1 | 2. Definitions

PPN W1 AP TCT9° POLLOAMA hAUPY In this Regulation unless the context
Mvr+C HY L3N @-0T:- otherwise requires:

a8/ “hPE TNl PWLIA 0P hiL I 1/“Proclamation” means the Capital

2 APE RTC BYC/TH¥T (WAPE ®TC Goods Leasing Business

EVZ/ENE WILFARA) 100 Proclamation No. 103/1998 (as
amended by Proclamation No.
807/2013);

€ NAPE  AKieR € C  Phoodhkl . )

1CADT LR LPSH 2/ thf: definitions pr0v1ded. for under
Article 2 of the Proclamation shall be

i/ ‘PN 6P heéL QYT TN applicable;

PhAC 1H  oomPle héL 0L .

PN A 6 42530 NI°I°Y T Y- 3/“capltal. goods lease agreem'ent” means
operating lease or capital goods
finance agreement;

o CtevHIN, KhAT TINT D& AL DU 4/“registering organ” means the Ministry
nANT  @-0T  KIATT AOm PTLTN in the case of capital goods to be used
?"T_'d' A 'M’ S L S cT R AT in more than one regions, or the
AU} OWIE NAA adT AF WIATNT competent regional organ in the case
ANar PLT N PWTHA 6P 0700 of capital goods to be used only within
AT LAD PhAA KA Y0 : She Lezion:

& nas mm:"‘ nh."l'i"%‘,(" Renppslii 5/“region” means any state referred to in
ﬁ,:l"'?]&n,,?? ¢TNAR ,’",ﬂ 3T W 4’{“ Article 47(1) of the Constitution of the
T4(B) Provahta- ‘m’ﬁm'gn nhA AU Federal Democratic ~Republic  of
Fhln 7}"“ h T SeN T Ethiopia and includes the Addis Ababa
AVERSCTS BT GO and Dire Dawa city administrations;

M. e 3 )",?"‘CT&'Q.”:" 7“'.’_ TMM“? 6/“micro  enterprise” and  “small
:“.’“‘f:‘l&fgc ;:Z/?fhr 2‘;1‘;"‘??;)7‘:"?@(‘; enterprise” shall have the meanings
?-Mﬂ‘ﬁ‘m- .'7'(.")-;;‘”..9:‘-”2:1:?’6\5 THE T assigned to them under Article 2 (1)

’ ) and (2)  of Council of Ministers

i/ “281 oohhAT WIHCTELH” TN Regulation No. 201/2011;

ANIE  AHCTELH Steaomary 7/“emerging medium enterprise” means

PO® YLAS MmPAA YT LLE N7IAS an enterprise that has exceeded the

®L. av2(F h022r Neo(21C AL £A level of manpower and asset

APHFCT G2 100+ requirements set for small enterprises
and is being transformed to a regular

£ TR o9 N3 A M0 PO company;

Fal A 8/any expression in the masculine gender
includes the feminine.

£. QAWTHA 022F U1 3. Registration of Capital Goods

8 MLFN 0% héef VI 6
CtwoYe. M@ (@ AtheF
P18 PCAT @} PRI A 0P PF

PoINaoHIN DAL hdT-::

1/Any person who has engaged in capital
goods leasing business shall have the
duty to have registered the capital goods
he supplies to lessees.
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¢/

NHY AR 00 Wik (8) aowld
P3N 047 A%ThooHI P99.4CAN
Moo hF oolIN, hhd AHIE@- PR
AL HPAFS holhtad 2C +£eH
aoP LA hANT:-

V) AhaoHoN®  N9%ooAh+t@  hhA
etramm-y  PaC I aomelf
hég 31 e LP2e 089
PhTHA 4L5IN 398 2 4P
®e9° PAINTE 2425 &9
LI ' '

A) PhTIA 62@F AooAPT P71.L0TA
ao (5w, ;

) haodnE  PNTHA  bF@ QAL
P PIYLAL TINLA

) aoHIND  hhA Poi.me T ar
ANT (LT

i/ aHIN.@® hhéd PPLN@DF  “QaodhF

aCPlC THIAE PS ALTTI0 PhTFA
020 MY L3N AIPR B (5) ool
LaHINPA: PI°HI 9°0NC @LP19°
AhashhE AT

o/ MLV AIPR aowld P41 PhTT A

0% 9°HIN (PGoot aoFLh AANA::

d. LA 62 U7 DATTILS DAeOLTH

8/ PN 02 PF ) N99o0ANT 29 @-9°

&/

VIOT L£CUT HéO%1A A (oo
FHND AL LTAA: PRS0 PN
190 hid +hF2e PGT AT PANT9o::

@9 PN 62 AN PICHIN
PPNNC  @ie T LTI MVIOT @R
WFNeNsd  ao'y1&  aoPy) ao'HIN.ar
A ALLITT PHIN® Y LACHPA::

4.

2/ An application submitted for the
registration of capital goods pursuant to
sub-article (1) of this Article shall be
filled on a form prepared by the
registering organ and be accompanied
with the following:

a) the applicant’s operating lease
business license, capital goods
finance business license or micro-
financing business license issued
by the competent organ;

b) description that enable to identify
the capital goods;

c) evidence showing that the
applicant is the owner of the
capital goods;

d) other documents as may be
required by the registering organ.

3/ Where the registering organ ascertains
that the application is accurate, it shall
register the capital goods in accordance
with Article 9 (1) of this Regulation, and
issue certificate of registration to the
applicant.

4/ The registration of capital goods under
this Article shall be renewed every
year.

' Suspension _and _ Cancellation _ of
Registration of Capital Goods

1/ Where the commission of any
illegal act in connection with capital
goods is presumed, the registration
may be suspended. Such suspension
may not last for more than 30
consecutive days.

2/ The registering organ shall
cancel the  registration of
capital goods  where it
discovers that the owner
obtained the certificate of
registration on the basis of
illegal or fraudulent grounds.
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i/ POHIN PPONC  @del  PHOmMOT 3/ The registration of capital goods
LN 09 oo oo ov@rfov: shall be cancelled where it is
ALITT  PPHMN® SALHA: QAR proved that the capital goods is
PHLIA 620 (@Lae hiZ 571 AANAM completely destroyed. The owner of
M 0T AevHIN@  AhA NOU-9: the capital goods shall notify, in
TAOF AdT writing, such destruction to the

registering organ within 15 days.

9°h eI°HM ehnc @lP T | 5. Replacing Certificate of Registration
hhoehmt Where a person whose certificate of

PhLHA 0% 9°HIN 9°0NC LT registration of: capital goods is lost or
emé-n-- ®L.9° e-4NAGNT: A dahmagedh apphf.es f:or a replacement ar;]d
Aenioiipiganac  AYIIEL S L TR e rifcae  of
0011;‘[‘1.? h:A gi\:r,(’sv" 70':17'.1]?\0&'\7.(1)-'} registration shall be issued upon fulfillment
f’:"ghc ‘“;“, ;"a?e““ﬂ;?“?.“ F7HIN of the necessary formalities.

6. Registration of Capital Goods Lease

NANTHA 02 heg DFFirt °HI Agreement
3. MTHA 0% hif 3L e 1/Any person who has engaged in capital

yt yit . goods leasing business shall have the duty
o b bt i B S v to have registered the capital goods lease

thée-&  OC P07 PWLIA O:f’ “agreements he concludes with any lessee
n.¢-2 L g A\ W 1 e e Y and amendments, modifications and
o) oADT ORI aoRLT termination of the agreement.

PN HIN SALTT AANT:: 2/ An application -submitted for the

¢/ NHY AFPx 300 WPk (B) oowld registration of capital goods lease
PhLHA 09 hef Q917 agreement pursuant to sub-article (1) of
A hao HIN ?99.¢CA YgoAhF this Article shall be filled on a form
a0 hha- QH2Z@ P2 AL prepared by the registering organ and be
+PAES  h?lhtad  2C  +PeH accompanied with the following:
aoP LA haNT-:- a) a copy of the capital goods lease
agreement;

D)PNTHA 6% i@ @b PR

A)PITHA OF@ U FNNC b) certificate of registration of the

capital goods; and

(LA 2 SR TN
c) other documents as may be
h) @UIN® hhA PR P Tar required by the registering organ.
AT AR g /
3/ The registering organ shall register the
P/ eoHI2N.@® A POk RHA agreement upon ascertaining that its
AN MAT@ PAPAS P41ch NhC content conforms with the relevant
Ah?  LIIVPTF 26 YA provisions of the Proclamation and the
a1 N.£LITT Ng°Ik Civil Code.

LaoH704\::
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0/ MY AR oowldr PtooHN 4/ A capital goods lease agreement
ehT A Y h.¢-2 Ng°9°Yy-]- registered pursuant to this Article shall be

htao N 73 E9°C P05 SIPSA::

& Y AR aowlds  PA+anHN
PHLHN 09 hiL Ol oLy
POHI°I°t:  aohAAE oA T OLI°
%L T VT @M1 WSS La-9°::

PIHI WA h&eP

8/ PHLHN 09 ORI P3N 09
h.é-8 N>~ A?Thao HIN
G AT 4 Po.héN PPN
AN e e hHw L7910 9OC
N+2eHD wiImi i 9tavAhto-
LPGA::

€ WL 0P L9 L3N 09
hé-2 09l A%INeo I AhAA
aHIN, A P704AN  PIHIN
NMATT A AN QAo
PhAA AhA P00 LIPGA::

RTTCS PNPT I°Covd NAZILLT

8/ ool hhdh N79.L20M@- P10
(NG ool @8I hDéAL S
ALTTm N7 @9° 1H ATPP):
YTl R 551, aohhAT
AYECTELHTF NHhéf1 PhTFA
0L2F AL PamP+? RTTCS
NP I°Covd- W15.8.47
LN

¢ PhLHN 0% hhéPTS  +hé™T
LY A% 300 PR (B)
N99.L.L1@0 PETTC ®LI® PNPI
I°Covd- om VAR
PN T@? ®ALLPT PaodINC
783 LSTCATPA::

P HIND KA 220M7S 200

PH.Y L7310 AT L3 IO
ArAmie  PT eoHIN@  hAhd
P9 h o1 220N +904-1
LG IEN:-

7.

effective as of the date of its registration.

5/ A capital goods lease agreement or its
amendment, modification or termination

shall have no legal effect unless
registered in accordance with this
Article.

Registration Fee

1/ The registration fee to be paid to the
Ministry for the registration of capital
goods or capital goods lease agreement
shall be as prescribed in the Schedule
attached hereto.

2/ The registration fee to be paid to a
regional registering organ for the
registration of capital goods or capital
goods lease agreement shall be
prescribed by the appropriate regional
organ. ;

Supervision and Inspection

1/ The registering organ shall coordinate
the conducting of scheduled or surprise
utilization supervision and capability
inspection of capital goods leased to
micro, small and emerging medium
enterprises.

2/ The leasers and lessees of capital goods
shall have the duty to implement
decisions given on the basis of findings
of supervision and inspection conducted
pursuant to sub-article (1) of this Article.

Powers _and Duties of the Registering
Organ
Without prejudice to other provisions of

this Regulation, the registering organ shall
have the powers and duties to:
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b/

€/

o/

NheSF  P29.¢CN-. PhTJA
0P DTy N3L11:  Noom’s:
NAZ ST ANST Hoo'dS NaoAOA-T-
loAP1S  NAT°SLT PO T}
ao\f ETCTF Noo TP LaolINA

antaoH-1- LA 0PPFS
P3N o6 heéL NPT
PoolB NCHT L1100 PHo9A:
PHSMNG  CHPTE WP avlF
LEHA:

Ptood )z PHTIAN OPPT avpg
ETCT PHePé @LI° LWl
A UPSTD) LENMEA

PN 602PTF NHY L4 WieR
L (8) oowlid AT1.8L7 I°Covd-
PPCONTEF N3G AR @LY°
NANT- NF khiBavlavg. LOASA:
PI°Cavd 1847 LOTANEGAN

& hLHN  6022TS SN 09

z/

N2 AP °H1 AThSo)
Ph?e  aobhil  AININT  A%LAT
AN 0L9° A AN AA®- AhA
AIEANEALYTE @-hAS LATA:

PhLFA o0 9°H1 99931801
ML PUNLHNT U-BF ALOIOTI°

N°NLE N9 1994917
PHMNDT £I%0 OLI° LACHA:
14 hdALIE N°%..0-k$-

N7.0M®- agvavl g gn_!})dq- AdeT
AOVTEL.LP ACI°BRTFS LONSA:

hMTHN  62PF N 2C
Lo avlBPFF AN +L4T
AIRUP £RCIN::

1/

2/

3/

4/

d

6/

7/

categorize and register capital goods to
be supplied to lessees on the basis of
their type, capacity, manufacturer,
manufacturing years and the like, and by
referring the serial numbers given to
them by their manufacturers;

establish national data base and maintain
comprehensive, networked and
compiled information on registered
capital goods and capital goods lease
agreements;

check that serial numbers of registered
capital goods are not altered or
obliterated;

determine the place and time of
presenting capital goods for inspection
under Article 8 (1) of this Regulation or
decide that they be inspected at their
location, and coordinate the inspection
process;

give, as may be necessary, delegation of
power to an organ providing one-stop
shop service or to any other appropriate
organ;

suspend or cancel the registration of
capital goods upon examining evidences
proving the existence of grounds that
Justify such suspension or cancellation;
and take other administrative measures,
as may be necessary, in accordance with
directives to be issued by the Ministry;

make information relating to the
registration of capital goods accessible
to the public.
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surs

ool B Pooimt 18

8/ ULk NPLHEO®- PaolB AN
2CYT oowlid ThdN ool N,
AhAT  PHOIA PPN omlE
AT ES £OTANG A

€ T aoHI0N. A HANT A
0% 9°HIN avl% ALMLP (-
+M.@F aolB  Paohimlt VLT
YK RE

AR b (V720 ol S | V% 2 it S o A 1 2 B
PhTIA 022FF - (oopht
AmPe @29 N7IHLI20- 2CHT
a1 NPOP+E  AeoHIN,  hh-
aolB  feoQmlr Poo+ANC  7LT
ANNVTFa@-::

¢+haht 20+
?o9.0t+a1" ¢thahn +20¢1 ST @--

8 MY 23N  oowld  PImP+:
alEPF Aol @L9°
P+ANt aolBPTG aohimcl-:

¢/ CtoodN; CWLIAN 0P £,
A8 29%47¢

P/ LN 097 aohf £TC aodfC
MLI° aowl'H:

0/ PR L2UYE LM @RI NAPE

aow/l-l POM avavld PTGy PO ThH
LCUT avd A9°::

Pov(1,2148 £3.91

hHy L3N oo N NéA: Paoi-
PhLFA 022TFG PhLIA 609 hég
A& QY 2N gowld
AMe oot LPMé-i:

10. Duty to Furnish Information

1/ Regional registration organs shall
transmit to the Ministry comprehensive
registration information in accordance
with the information gathering system
established by the Ministry.

2/ Any registering organ shall provide
relevant information to a person
. requesting information about the
registration of capital goods.

3/ lessees shall have the duty to cooperate
in providing information regarding
capital goods under their possession to
the registering organ upon request or
periodically in accordance with the
established system.

11. Prohibitions

12.

The following acts are prohibited:

I/failure to furnish information required
under this Regulation or furnishing false
information;

2/ causing already registered capital goods
to be registered again;

3/ to alter or obliterate serial number of
capital goods;

4/ committing any act in violation of the
Proclamation, this Regulation or
directives issued pursuant to the
Proclamation.

Transitory Provisions

Capital goods and capital goods lease
agreements registered before the coming
into force of this Regulation shall be
considered as registered pursuant to this
Regulation.
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IE. LM P29.050+ 21 : 13.  Eifective Date
2V L3N NELLA 1241 IHM Fqe This Regulation shall come into force on
hoMNT ¢ E9°C 205 LIPSA:: the date of publication in the Federal

Negarit Gazette.

AAND KON A% RE 7 E0E 9.9° .
Done at Addis Ababa, this 2™ day of July, 2014.

HAILEMARIAM DESSALEGN

SLATICLT LANT
: PRIME MINISTER OF THE FEDERAL
PATPRS LRLAR ATNEALE STANN - DEMOCRATIC REPUBLIC OF ETHIOPIA

mPAL *2.L.01C
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POHI AN PHEEPT WwIMLHC

SCHEDULE OF REGISTRATION FEES

Phe s Fee
+.¢ PAIN TNt SLYT aoMm} No. | Description of Service i
(nﬂc) , (Bll’l‘)
& | A%aohF P ¢ 1 | Application Form 2
§ | AWTFA 02T U 5 2 | Registration of Capital Goods 100
£ |aTHa 0227 o1 G Renewal of Registration of e
b¢
OLAT Capital Goods
8 | A>T PPHIN 9PORC ; Replacement Certificate of &
LT b Registration
E . Cancelation of Registration of
MTHA 0P 9o - 5 80
he 03 Capital Goods
1 Registration of Capital Goods
MTHN 02PT hiL 6 100
A 9°H0 oy Lease Agreement
q Registration of Amendment
MTIN 02PT hi g - ,
@A TIEEe 9NN (1 7 | of Capital Goods Lease 80
Agreement :
. ALIN 0PPTF hié-O 5¢ Cancellation of  Capital
p & 8 100

@A R LT NN

Goods Lease Agreement
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