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COUNCIL OF MINISTERS REGULATION No. 373/2016

COUNCIL OF MINISTERS REGULATION TO PROVIDE

EORTHE ESTABLISHMENT OF THE FEDERAL SMALL
AND MEDIUM MANUFACTURING INDUSTRY
DEVELOPMENT AGENCY

This Regulation is issued by the Council of
Ministers pursuant to Article 5 and 39 of the Definition
of Powers and Duties of the Executive Organs of the
Federal Democratic Republic of Ethiopia Proclamation
No. 916/2015.

1. Short Title
This Regulation may be cited as the “Federal Small
and Medium Manufacturing Industry Development
of Ministers

Agency Establishment Council

Regulation No. 373/2016”.

2. Definitions
In this Regulation:

1/ “manufacturing” means a mechanical,
physical, or chemical conversion of a raw
material, substance, or component by using
machine, equipment or labour into products

that worth better value;

2/ “small manufacturing industry” means an
industry having a total capital, excluding
building, from Birr 100,001 to Birr 1,500,000
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(One Hundred Thousand One Birr to One
Million Five Hundred Thousand Birr) in the
manufacturing sector and engages from 6 to
30 workers including the owner, his family

members and other employees;

3/ “medium manufacturing industry” means an
industry having a total capital, excluding
building, 1,500,001
20,000,000 (One Million Five Hundred
Thousand One Birr to Twenty Million Birr) in

from Birr to Birr

the manufacturing sector and engages from 31
to 100 workers including the owner, his family

members and other employees;

4/ “Regional State” means any State referred to
in Article 47(1) of the Constitution of the
Federal Democratic Republic of Ethiopia and
includes the Addis Ababa and Dire Dawa city

administrations;
5/ “Ministry” means the Ministry of Industry;

6/ any expression in the masculine gender

includes the feminine.

3. Establishment
1/ The Federal Small and Medium
Manufacturing Industry Development Agency
(hereinafter the “Agency”) is hereby
established as an autonomous federal
government organ having its own legal

personality.
2/ The Agency shall be accountable to the
Ministry.

4. Head Office
The Agency shall have its head office in Addis

Ababa and may have branch offices elsewhere, as
may be necessary.

5. Objectives

The Agency shall have the objectives to:
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1/ accelerate the expansion of small and medium
manufacturing industry in order to lay a broad
base for the development of large scale
industry, maintain equitable distribution of
wealth and accelerate the transformation of
agricultural-led economy to industrial-led

economy; and

2/ strengthen, assist and coordinate institutions
that provide support to small and medium
manufacturing industry sector with a view to
making the sector competitive and sustainable
and thereby create a strong base for industrial
development.

Powers and Duties of the Agen

The Agency shall have the powers and duties to:

1/ formulate policies, strategies, plans, programs
and projects that assist in the acceleration of
small and medium manufacturing industry
development, and implement same upon

approval by the government;

2/ prepare a framework for support that assists
in the acceleration of small and medium
manufacturing industry development, and

implement same upon approval;

3/ undertake activities that create conducive

environment for the development of small and
identify
constrains that affect their competitiveness

medium manufacturing industry,

through studies, and provide remedy for same;

4/ undertake investment promotion activities to
attract the local investors so as to engage in

small and medium manufacturing industry;

5/ built the implementation capacity of regional

bodies engaged in the support and
coordination of the development of small and

medium manufacturing industry;
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small and medium manufacturing industry
necessary, support and provide capacity
building assistance to regions in order to
develop industry zones and commercial

centers that have all the requisite

infrastructure;
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12/ support  the transformation of small

13/

14/

15/

16/

manufacturing industry to medium
manufacturing industries and from medium
manufacturing industry to large scale
manufacturing industry; create development
linkage for small and medium manufacturing
industries with that of the large scale industry
in terms of inputs, supply, production and
technology support to make the industry
beneficiaries of local and foreign market
linkages;

establish mechanisms for the transformation of
micro manufacturing industry to small
manufacturing industry, and implement same

in co-ordination with appropriate bodies;

work in collaboration with universities,
research institutions, sectoral development
institutes, technical and vocational education
and training institutes, capital goods leasing
companies and other stakeholders in the areas
of human resource development, research and
studies, technology transfer, and infrastructure
development to improve the productivity,
standards and quality of products as well as
competitiveness of small and medium
manufacturing industry; and strengthen and

coordinate the linkage with these stakeholders;

establish a system based on appropriate study
for provision of incentive, recognition and
award to small and medium manufacturing
industry to assure competitiveness, and ensure
implementation of same;

in cooperation with other concerned bodies,
support and facilitates the promotion of
products and technologies of small and
medium manufacturing industry as well as
sharing among the members of the industry by

arranging and co-coordinating domestic and
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7.

international exhibitions, symposia, seminars

and other similar forums;

17/ establish one-stop-shop service for small and
medium manufacturing industry, and provide

support for establishment of the same;

18/ support the certification of quality and
standards and also of competence for small

and medium manufacturing industry;

19/ co-operate with domestic and foreign private
and public institutions with similar objectives
to support small and medium manufacturing
industry in order to provide services that meet

international standards;

20/ cooperate  with institutions that are

accountable to the Ministry to assist small and

medium manufacturing industry;

21/ mobilize resources or assistance from local

and foreign private and government
organizations having similar objectives;

22/ own property, enter into contract, sue and be

sued in its own name;

23/ perform other related activities necessary for

the attainment of its objectives.

Oraganization of the Agency
The Agency shall have:

1/ a Small and Medium Manufacturing Industry

Development  Council  (hereinafter  the
“Council™);

2/ a Director General and, as may be necessary,
Deputy Director Generals to be appointed by
the Government; and

3/ the necessary staff.

Members of th ncil
1/ The Members of the Council, including the

shall

and their number small

Chairperson, be appointed by the

Government; be

determined as necessary.
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10.

2/ The Director General of the Agency shall act

as member and secretary of the Council.

Powers and Duties of th ncil
The Council shall have the powers and duties to:

1/ evaluate performances of the relevant
institutions in the implementation of support

packages and capacity building activities;

2/ deliberate on and forward recommendations
on issues relating to the small and medium

manufacturing industry development sector;

3/ evaluate implementations of the small and
medium manufacturing industry development

sector strategy and national plans;

4/ evaluate the provision of supports to small and
the

the

medium  manufacturing  industries,

selections of model industries and
provision of incentives to them are carried out

in equitable manners.

Meetings of the Council
1/ Ordinary meetings of the Council shall be held

every three months; provided, however, that
an extra-ordinary meeting may be held
whenever necessary;
2/ There shall be quorum where more than half
of members of the Council are present at any
meeting;
3/ Decisions of the Council shall be passed by

majority votes; in case of a tie, the

Chairperson shall have a casting vote.

4/ Without prejudice to the provisions of this
Article, the Council may adopt its own rules of

procedures.
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11. Powers and Dutijes of the Director General
1/ the Director General shall be the chief

executive officer of the Agency and shall
direct and administer the activities of the
Agency.

2/ Without limiting the generality of sub-article
(1) of this Article, the Director General shall:

a) exercise the powers and duties of the
Agency specified under Article 6 of this
Regulation;

b) employ and administer the employees of
the Agency in accordance with the
federal civil service laws and, in the case
of employees with rare skills, in

accordance with directives approved by

the Government following the basic

principles of federal civil service laws;

c) prepare and submit to the Ministry the
work program and budget of the Agency,
and implement same upon approval by
the Government;

d) effect expenditure in accordance with the
approved budget and work program of
the Agency;

e) represent the Agency in all its dealings
with third parties;

f)  prepare and submit to the Ministry the
performance and financial reports of the
Agency.

3/ The Director General may delegate part of his
powers and duties to other officers and staff of
the Agency to the extent necessary for the
effective discharge of the activities of the
Agency.

12. Budaget
The budget of the Agency shall be allocated by the

Government.
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13. Books of Accounts

1/ The Agency shall keep complete and accurate

books of accounts.

2/ The books of accounts of the Agency shall be
audited annually by the Auditor General or by
auditors assigned by the Auditor General.
14. Power to Issue Directive

The Ministry may issue directives necessary for

the implementation of this Regulation.

15. Transfer of Rights and Obligations
The rights and obligations of the Federal Micro

and Small Enterprises Development Agency
established under Council of Ministers Regulation
No. 201/2011 which are applicable to small and
medium manufacturing industries are hereby

transferred to the Agency.

16. Effective Date
This Regulation shall enter into force on the date

of publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 15" day of February, 2016.

HAILEMARIAM DESSALEGN
PRIME MINISTER OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA
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