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REGULATION NO. 500/2022

COUNCIL OF MINISTERS REGULATION
TO PROVIDE FOR THE ESTABLISHMENT
OF THE ETHIOPIAN SUGAR INDUSTRY
GROUP

This Regulation is issued by the Council of
Ministers pursuant to Article 47(1) (a) of the
Public Enterprises Proclamation No. 25/1992.

1. Short Title

This Regulation may be cited as "The
Ethiopian Sugar Industry Group
Establishment  Council of  Ministers
Regulation No. 500/2022”.

2. Establishment

1/ The Ethiopian Sugar Industry Group,
hereinafter referred to as the “Group” is
hereby established as a Federal Public
Enterprise.

2/ The Group shall be governed by the
Public Enterprises Proclamation No.
25/1992.

3/ Notwithstanding the requirement of the
provision of Sub-Article (2) of Article
252 of the Commercial Code concerning
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the minimum number of shareholders of
a share company, the Group shall be the
full  shareholder of  Wonji/Shoa,
Metehara, Fincha, Kesem and Tana
Beles sugar factories which shall be
converted into share companies pursuant
to Sub-Article (1) of Article 6 of the

Privatization Proclamation No.1206/
2020.
3. Supervising Authority
The Public Enterprises Holding and

Administration shall be the Supervising
Authority of the Group.

4. Head Office

The Head Office of the Group shall be in
Addis Ababa and may have branch offices
elsewhere as may be necessary.

5. Functions and Responsibilities

The Group shall have the following functions
and responsibilities:

1/ Follow up and monitor the execution of
new as well as existing feasible public
sugar projects and commission such
projects as independently - operating
sugar mill;

2/ Create a modern and efficient
distribution system for locally
manufactured and imported sugar, sugar
by-products and co- products and ensure
effective distribution of such products
in the domestic market as well as export
such products where appropriate;

3/ Approve the operating budget, the
investment plan and budget of state
owned sugar mills as well as monitor,
follow-up and evaluate their periodic
performance;
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4/ Support trade and investment activities
of state owned sugar factories and
collaborate with same in the building of
sugar  byproduct and  co-product
processing plants;

5/ Submit proposal to the Minister of
Finance on the amount of annual income
from sugar sale that state owned sugar
mills are allowed to retain for the
purpose  of  determining their
contribution to the sugar fund in
accordance with Article 4 of the Sugar
Industry Development Fund, and
implement same upon approval,

6/ Facilitate capacity building activities in
favor of state owned sugar factories , by
strengthening university industry
linkages for training and research as well
as provide same with business advice
and other technical support;

7/ Manufacture factory components and
spare  parts independently or in
partnership with local or foreign
companies and carry out from inside or
outside Ethiopia, bulk procurements of
large machinery, spare parts and various
inputs that are of common requirement to
sugar factories under a framework
contract and supply same to state owned
sugar mills;

8/ Raise finance capital by selling bonds or
negotiating and entering into a loan
agreement with local or foreign financial
institutions in accordance with the policy
direction and directives issued by the
Ministry of Finance;

9/ Carry out such other activities as are
necessary to accomplish the purpose for

which it is established.

6. Capital

The authorized capital of the Ethiopian Sugar
Industry Group is Birr 460,201,403,868.48
(Four Hundred Sixty Billion Two Hundred
One Million Four Hundred Three Thousand
Eight Hundred Sixty FEight Birr and
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10.

11.

Forty Eight Cent) of which Birr
115,050,350,967.02 (One Hundred Fifteen
Billion Fifty Million Three Hundred Fifty
Thousand Nine Hundred Sixty Seven Birr
and Two Cents) is paid up in cash and in
kind.

Liabili

The Ethiopian Sugar Industry Group shall not
be held liable beyond its total assets.

Duration

The Group is established for an indefinite
duration.

Transfer of Rigl 1 Obligati

The rights and obligations of Sugar
Corporation established by Council of
Ministers Regulation No. 192/2010 are
hereby transferred to the Group Established

by this Regulation.

Repeal Regulations

The Sugar Corporation Establishment
Council of Ministers Regulation No. 192/
2010 is hereby repealed.

Effective Date

This Regulation shall come into force on the
date of its publication in the Federal Negarit
Gazettee.

Done at Addis Ababa, on this 30™ day of
March, 2022

ABIY AHMED (DR)

PRIME MINISTER OF THE FEDERAL

DEMOCRATIC REPUBLIC OF ETHIOPIA



