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PROCLAMATION No. 1204/2020

A PROCLAMATION TO AMEND THE
GEOTHERMAL RESOURCES DEVELOPMENT
PROCLAMATION

WHEREAS, it has become necessary to amend the
Geothermal
981/2016;

NOW, THERFORE, in accordance with Article 55(1)

of the Constitution of the Federal Democratic Republic of

Resource Development Proclamation No.

Ethiopia it, is hereby proclaimed as follows:

1. Short Title
This proclamation may be cited as the “Geothermal
Resource Development (Amendment) Proclamation
No. 1204/2020”.

2.Amendment
The Geothermal Resource Development Proclamation
No. 981/2016 is hereby amended as follows:

1/ The title of part five of the proclamation is deleted

and replaced by the following new title:

“administration, compensation, exemption from

custom  duties and taxes, income tax, license fees
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2/ The title of Article 44 of the Proclamation is

deleted and replaced by the following new title:

“’Exemption from Customs Duties and Taxes and

Income Tax paid by the Licensee”

3/ The following new sub-article (3) is added
following sub Article (2) of Article 44 of the

Proclamation:

“3/The tax rate applicable on any Licensee
engaged in developing geothermal energy
for sale shall be the rate provided for mining
and petroleum operations under chapter four
of the Federal Income Tax Proclamation
No. 979/2016.”

4/ Sub article (2) of Article 46 of the
Proclamation is deleted and replaced by the

following new sub article (2):

“2/ In the event that agreement cannot be
reached between the licensing authority
and a licensee through negotiation within
ninety (90) days, the case shall be
referred to an arbitration tribunal which
will give a binding and final decision.”

5/ Sub article (3) of Article 46 of the

proclamation is deleted.

6/ The following new sub-article (4) is added

after sub article (3) of Article 48 of the

Proclamation is added:

“4/ Provisions of this Proclamation which
are inconsistent with agreements that
were under negotiation on the basis of a
geothermal exploration license issued in
accordance with the Mining Operations
Proclamation No. 678/2010 (as
amended) prior to the coming into force

of this proclamation to engage in
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geothermal operations 12559 Je
applicable to such agreements (as
amended or varied by the parties
thereto)”.
3._Effective Date
This Proclamation shall enter into force up on the date of

publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 11" day of June , 2020-

SAHLEWORK ZEWDE

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
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