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A DIRECTIVE TO PROVIDE GOODS
EXEMPT FROM VALUE ADDED TAX
DIRECTIVE NO. 1006/2024

WHEREAS, it is believed that exempting basic
food items from the Value Added Tax will help ease
the financial burden of low-income group of the
society;

WHEREAS, the blanket exemption from Value
Added Tax previously granted to goods through
various directives did not effectively benefit the
intended sections of society, but instead reduced
government revenue that could have been utilized
for economic and social development activities to
change the lives of the poor;

NOW THEREFORE, in accordance with the power
vested in the Ministry of Finance under Article 8
sub article 2(4) of the Value Added Tax
Proclamation No0.285/2002 (as amended), the
following Directive is issued.

1. Short Title

This directive may be cited as “A Directive to
provide goods exempt from Value Added Tax
No.1006/2024”

2. Exemption from Value Added Tax

1) In additionto goods listed under Article 8(2) of
the Value Added Tax Proclamation No
285/2002 (as amended) and Article 19 to 33 of
the Value Added Tax Regulation No. 79/1995,
goods produced locally and imported from
abroad listed in the Annex to this Directive
shall be exempt from Value Added Tax.
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2) With the exception of goods mentioned under
sub article 1 of this Article, all goods and
services that have been exempt through various
Directives issued or decisions made by the
Ministry of Finance heretofore shall be subject
to Value Added Tax as of the date in which the
Directive enters into force.

3) The provisions of sub-article 2 of this Article
shall not apply to decisions made by the
Ministry of Finance with respect to goods and
services that are exempt under international
agreements to which Ethiopia is a party as well
as to arrangements made for payment of Value
Added Tax.

3. Repeals

All directives issued and decisions made as of the
year 2002 by the Ministry of Finance, with the
exception of those stated under sub article (1) and
(3) of Article 2 of this Directive, in connection with
the exemption to goods and services from Value
Added Tax shall be null and void as of the effective
date of this Directive.

4. Effective Date

This Directive shall enter in to force on the
date of its registration by Ministry of Justice
and posted on the website of the Ministry of
Justice and the Ministry of Finance.

Done at Addis Ababa this day of June 20,
2024
Ahmed Shide
Minister of Finance
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Appendix 1
List of goods and services exempt from

value added tax

In addition to those listed under Article 8 (2) of the
Value Added Tax Proclamation No. 285/1994 and
Article 19 to 33 of the Value Added Tax Regulation
No. 79/1995, goods produced in the country and
imported from abroad as well as services provided
in the country will continue to be exempt from the
value added tax.

1) Cereals and pulses
1. Teff,

1i. Wheat,

iii. Barley,

iv. Maize

v. Sorghum,

vi. Zengada (Ethiopian millet),

vii. Dagusa (Finger millet),
viil. QOats,

ix. peas; beans, lentil, soyabean; chickpeas?
lupin bean (gebeto), Grass pea (lathyrus
sativus) and other similar grains; and

x. Powder of these.

2) Agricultural inputs
i. fertilizer,
1.  Pesticides,
iii.  Seed,
iv.  Veterinary medicine, and
v. Drug sprayer.

3) Cooked or prepared foods/drinks
1. Injera,
1. Bread, and
1. Milk.
4) Capital goods provided by capital lease

agreement

5) Anti-malarial mosquito net; condom and
chemicals for water treatment.



