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The FDRE Ministry of Trade and Industry

Warehouse Receipt System
Directive No. 835/2021
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Preamble

WHEREAS, it is necessary to enable farmers
gain the appropriate benefits from their agricultural
products by selling them at a fair price through the

implementation of Warehouse Receipt System

WHEREAS, the system improves farmers’
access to finance particularly in the harvest season;

WHEREAS, the system creates better access
to modern and scientific storage facilities that
enable to reduce post-harvest loss and prevent
quality deterioration thereby improving the quality
and quantity of both export commodities and raw

materials supplied to Agro-processors;

WHEREAS,

efficient and modern agriculture value chains;

the system creates shorter,

NOW, THEREFORE, the Ministry of Trade
and Industry has issued this Directive in accordance
with the powers vested in it under Articles 26(3),
31(1) and related provisions of the Warehouse
Receipt System Proclamation No. 372/2003, and
Articles 2(30) and 4(10) of the Commercial
Registration and Licensing Proclamation No.
980/2016.

PART ONE
GENERAL PROVISIONS
1. Short Title
This shall “The
Warehouse Receipt System Directive No.
835/2021”

Directive be cited as
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2. Definition

In this Directive unless the context requires

otherwise:

1)

2)

3)

4)

5)

6)

7)

“Agricultural Product Certifier” means a
person who is in charge of quantity and
quality certification activities which include
sampling, inspecting, classifying, grading,
and weighing of agricultural products;
“Approved Warehouse” means a warchouse
approved on the Competency Certificate of a
Warehouse Operator to store goods for which
it can issue Warehouse Receipts;

“Central Registry” means a system set up by
the Ministry for receiving, storing and
making accessible to the concerned bodies
information about the creation of and any
transactions on electronic or paper-based
warehouse receipts;

“National Agricultural Commodity
Warehousing Standards” means the national
standards issued by Ethiopian Standards

Agency on the physical facilities, equipment,

personnel and  operational  procedures
agricultural warehouses shall fulfil;
“Proclamation” means the Warehouse

Receipt System Proclamation No. 372/2003;
Other words and phrases in this Directive
shall have the definition assigned to them in
the Proclamation and Regulation;

Any masculine gender includes the feminine.
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3. Scope of Application

The scope of application provided for the
Warehouse Receipt System Proclamation No.
372/2003 shall apply for this Directive.

PART TWO
ISSUANCE OF WAREHOUSE RECEIPT

4, Paper-based Warehouse Receipts Issuance

and Reporting

1) Every Warehouse Operator issuing paper-
based Warehouse Receipt shall obtain books
of Warehouse Receipt designed and printed
by the Ministry in conformity with the format
annexed to this Directive;

2) The Warehouse Operators shall collect the
books of paper-based Warehouse Receipt
from the Ministry upon paying the cost of
printing set by the Ministry;

3) The Warehouse Operator shall make sure that

all the required information is accurately and

comprehensively filled out in the Warehouse

Receipt before its issuance;

When

Receipt,

4) issuing a paper-based Warehouse
shall,

among others, record in a book (written or

the Warehouse Operator

electronic) prepared exclusively for this
purpose the name of the Warehouse Receipt
holder, name of warehouse manager who
issued the Warehouse Receipt, the type of
commodity, quality and quantity, the name
and identity number of the person who

deposited the commodity; and the date and
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time of deposit;

5) The warehouse manager and the Bailor who
receives the Warehouse Receipt shall confirm
the accuracy of the information recorded as
per sub-article 3 of this Article by affixing

their signatures on the Warehouse Receipt.

5. Duty of Reporting and Submission of

Warehouse Receipts

1) Every Warehouse Operator shall send a
scanned copy of each Warehouse Receipt it
issues to the Ministry in a maximum of 48
hours from issuance of the Warehouse
Receipt;

2) The scanned copy shall be sent by email or

other means to be determined by the Ministry

taking into account the convenience of the

Warehouse Operators;

3) The Warehouse Operator shall submit the

hard copy of the Warehouse Receipt to the

Ministry within 15 days from issuance of the

Warehouse Receipt;

4) Any Warehouse Operator, who fails to

comply with the obligations provided under

this Article, shall be
a. held legally liable for the damage this
may cause to the Bailor or any other
parties; and
b. subject to suspension or revocation of its
competence certificate if the
investigation of the Ministry found out
that the incompliance is attributable to
the Warehouse Operator’s intentional or

negligent fault.

6. Information About Warehouse Receipt
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1) The Ministry shall set up a Central Registry
of paper-based Warehouse Receipts and keep
the information about each Warehouse
Receipt confidential;

2) The information in the Central Registry shall
be kept strictly confidential except for

accesses to be provided as per Article 20 of

this Directive and other relevant laws.

Lost, Stolen or Destroyed Warehouse Receipt
Without to Article 10 of the

Proclamation, in the event of loss of, theft or

prejudice

injury to a negotiable warehouse receipt, the
Warehouse Operator shall inform the Ministry
within a maximum of 48 hours from the time the

incident is reported to it.

Commodities to be covered by Warehouse

Receipts
1) A Warehouse Operator shall accept public

deposits and issue Warehouse Receipts only
for one or more of the commodities the
Ministry has prescribed for the Warehouse
Receipt System by public notice;

2) The Ministry shall take into account, among
others, the following conditions while
determining commodities that shall be subject
to the Warehouse Receipt System

a. Availability of quality standards and
b. Availability of suitable warehouses

3) The public notice declaring the commodities
that are prescribed for the Warehouse Receipt
System

distributed to all

in a particular season shall be
licensed Warehouse

Operators, and communicated to the general
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public through media channels selected at the
discretion of the Ministry, including the
notice board and the website of the Ministry;

shall
display at each Approved Warehouses the

4) The Warehouse Operator publicly
specific commodities that it is certified to
receive and store;

5) The Ministry shall issue such public notice on

timely basis ahead of the harvest season to

allow for proper planning by the players in
the relevant value chains;

6) The Warehouse Operators may choose at

their discretion which of the prescribed

commodities they may accept for public
deposit and Warehouse Receipt issuance

while applying for competency certificate.

9. Quality Standards for Commaodities
The Ministry, in consultation with the relevant
shall

minimum quality standards for commodities

stakeholders, cause the issuance of
that apply within the Warehouse Receipt

System.

PART THREE
WAREHOUSE OPERATORS’ COMPETENCY
CERTIFICATE AND INSPECTIONS

10. Competency Certificate as Prerequisite for

Warehousing Business License
shall

1) A Warehouse Operator obtain a
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Warehousing Business License issued under

the Proclamation in order to provide
warehousing services and issue Warehouse
Receipts to Bailors;

2) The Warehousing Business License shall be

issued only to applicants which have obtained

a Competency Certificate from the Ministry

to provide warehousing services and issue

Warehouse Receipts to Bailors as per the

Proclamation.

11. Requirements for Competency Certificate
A Warehouse shall

competency certificate upon fulfilling

obtain a
the

Operator

following requirements:

1) Filling out the Application form annexed to
this Directive and attaching all the required
documents;

2)

3)

Minimum capital of 1 million Birr;

Insurance coverage for commodities that will

be stored with the Warehouse Operator as

stipulated under Article 14 of this Directive;

4) Itemisation of Warehouses including address,

GPS coordinates, plans, and photographs of

site, yard, and warehouse interior and
exterior;

5) Specification of commodities to be stored in

each Approved Warehouse;

6) Performance bond to be posted with the

Ministry as stipulated under Article 16 of this

Directive;

7) Commercial Terms and Conditions prepared

in accordance with the contents annexed to

this Directive and approved by the highest
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decision-making body of the Warehouse
Operator,
8) Standard Operating Procedures prepared in
accordance with the contents annexed to this
Directive and approved by the highest
decision-making body of the Warehouse
Operator,
9) Title deeds or a minimum of one year term

authenticated lease agreement for the
warehouse where commodities will be stored;

10) Documents that prove the fulfilment of
Personnel requirements;

11) Declaration on Use of the Warehouse for
Proprietary Stock, as per Article 29;

12) Fulfilment of the requirements specified for
Grade A or Grade B warehouses under the
National Agricultural Commodity
Warehousing Standards; and

13) Fulfilment of other requirements provided
under the Proclamation, Regulation this

Directive.

12. Renewal of Competency Certificate

1) Every Warehouse Operator shall renew its

Competency  Certificate  annually  upon
fulfilling all the requirements provided under
Article 11 of this Directive;

2) A Competency Certificate shall be renewed in
the three-month period within the fiscal year
between Hamle 01 and Meskerem 30 or in the
Warehouse Operator’s registered budget year;

3) The Warehouse Operator shall also submit
annual performance and financial reports

which cover the following as part of the

requirement for the renewal of its competency
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certificate:
a. Warehouse Receipt statistics broken

down by calendar month, including:

1/ the total number of warehouse
receipts  issued, redeemed, or
cancelled;

2/ the total volume of commodities that
was stored in warehouse and covered
by Warehouse Receipts specifying
them in type and quality;

3/ commodities, specifying volume, type
and grade, stored in the warehouse but
not covered by Warehouse Receipts, if
any;

b. Audited Financial statements;

c. Itemisation of grievances and disputes,
and the manner in which each was
remedied;

d. Other the

Ministry in writing ahead of the reporting

information notified by

time.

4) If the Warehouse Operator fails to renew its
competency certificate in time the Warehouse
Operator’s business license shall be suspended
although it shall be required to continue to
discharge the obligations it owes to Bailors and
other Warehouse Receipt holders;

5) The Ministry shall ensure the protection of the
rights and interests of Bailors and other
Warehouse Receipt holders when the measure
provided under sub-article 4 of this Article is

taken.
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13. Commercial Terms and Conditions and

Standard Operating Procedures

1) Each Warehouse Operator shall maintain an
up-to-date version of its Commercial Terms
and Conditions on public display at each
Approved Warehouse which shall apply to
third party deposits accepted from the public.

2) Each Warehouse Operator shall maintain an

up-to-date version of its Standard Operating

Procedures at each Approved Warehouse

3) The Commercial Terms and Conditions as

well as the Standard Operating Procedure

shall be approved by the highest decision-
making body of the Warehouse Operator
before their submission to the Ministry;

4) Upon submission and acceptance by the

the Commercial Terms and

Standard

Ministry,

Conditions  and Operating

Procedures shall be binding upon the
Warehouse Operator.
5) Any changes to the Commercial Terms and

Conditions and  Standard  Operating
Procedures shall require submission to and
acceptance by the Ministry before coming
into force;

6) The request for change to the Commercial

Terms and Conditions or the Standard
Operating Procedures shall be submitted to
Ministry along with justifications;

7) The ministry shall pass decision on the

requested changes and communicate the same

10



0. 2ThIW LL0% PEo 0w P 1C 835/2014

The Warehouse Receipt System Directive No. 835/2021

A) he1878% QA0 “hoPF (ot (ot A78p9° €G0S
Paha? Pomef: PANG PATH ALZA:T T 92158
TRNC AP BT 07018 TN BT6TE 07U 498
BTETE IR0 MANTIT LTROINTT $7F 04,997 OPIP
UB IS RSU9°0 TP €09 ThaTF (P HOHCE
&) hP18157 CHPL 00 T (7 (oAt ALLAWY:
PETAN o5 @y:
PAANG AT ALLAT (14,9540 10,3 W (k A7 9sbap
PHebG JUATT HCHCE 009 “hWF (k 022 A%t
W8I0 $ W (it LAY T AAATD B 6
2) PHY A7P% 100-ATPR (1) OFCIPULOHC apsf (k0000 P
PG 00 ThoF LT £ PG 279 dvEPT
NFNAC A7 AOCALT T2 £ LCIN: :
21. QAL NPT AATEMC
1) QAPE. A79R 34 awgst TxabC owgf (b (wed5o-aeye

0. ThTF (LIS P22 AONLEY

NTRATED M\ HBATE AThEr+ (915aP° 1H, “BEWThI°
0Ad.$ ThHF (1 &1 (geear. (FF ae® (122 0 J0-(99 Tt
EPTC ALLCA LA
2) PHY A¥P& 100-ArPR (1) £9.91 Wi U Lo
apg @ (k 040 MRIPNAA ANA ATNT1H 1970 N%o% A7
L hPT9TGT OGS TN BN AN
3) 09a% K78 L NTRLT OCRNG 0 ETTC 2 (e “LOvEC
apg@ sk (2t RIPAAN AN AN T 022 AL e 00D P
ThAPPF 1070 25% 0911 AL N90% h7.& Hakt, 89115

EPTC TRZ AT :

22. PETIC 2208 "R FTOvy JPT
022 OFFD-(am T arg® A1 &7 AF awyst (17RZ 0100 P
ThOPPF AL ¢ TNLLETTC P it Shvhdi: -
1) ety 6.9
2) PavEG 0oL 2L NIPFYE OIS © Tedd awG APCOFTF7E
00 IPF Thopt a® N IPFT ke 00,9 “hoWF (b7 TS

in writing to the concerned party within 10
working days;
8) If the Ministry does not communicate its
decision within the timeframe provided under
sub article 7 of this Article the changes shall
be deemed accepted;
9) Any provision of the documents prepared by
the Warehouse Operator which is inconsistent
with the Warehouse Receipt System
Proclamation, Regulation, Directive or other

laws shall be rendered invalid.

14. Know Your Bailor Requirement

1) A Warehouse Operator shall validate the
identity of the Bailor before receiving the
commodity and issuing a Warehouse Receipt
in his name:

a. In the case of a natural person by
requiring presentation of the Bailor’s
valid Identity Card, Passport or Driving
License;

In the case of a legal person by requiring

presentation of the Bailor’s commercial

registration certificate or equivalent, as
well as valid Identity Card, Passport or
of

representative bringing the goods to the

Driving License the Bailor’s
warehouse;

2) The Warehouse Operator shall take and keep

a copy of Bailor identity documents in his

records;

15. Insurance Coverage

A Warehouse Operator shall maintain insurance

policies for the commodities to be stored in each

11



0. 2ThIW LL0% PEo 0w P 1C 835/2014

The Warehouse Receipt System Directive No. 835/2021

23.

24.

25.

@P vy I3
3) 06PNV sk AT L T2 THT aPi 9 PT
4)

5)

PHAG © Toeh AOAT AReHTE

aT®NG PAVLC dHYT 0IPT 105 AmfTREHIF? AveC
G © N9FF APDSRC PEoHTE

00PN LLATE 0 AO-Nant-(F AT TP &F7 A
(WP PoHLS T+ ThoFF (bt 8LEPTE (0.9 ThoFF (uk:

6)

7)
TG ¢ AULC €T WTUIPOHYS NANT © TLOEC 0988 (s
aw, 0 PF ¢ Hartk et 18IPTY:

L EPIC TS “HE-0R\O? WAThOP
1) TLOEC awsf Lk LRTIC 220 NtaedP0t L B9 Ot

015 ¢ 2 ¥57F P L FBRADY L RPTC 470 NRUS ALY
QAL P ThTFDLANA:

2) 7Tk CRTIC TYPEY awyt (19RZ9 ¢-Mme “hae ghe.-
AOOF AG 0 HNGANDIRLP ACTBEPTY Pt AIFY £1 04

3) 0AdP ThTPONRTTC 47Tk AL CATY P 67T 1RLADA
05 ¢ 22-57 AT (XA NAADP 0 RTTC 47TEPAG QUTAE

4) YatC ax2P (b L BTTC 70T Angthd (P40 PLIPT
AL PLIPE (1P 10 P22~ 45T OAT €I Ay ahml
ANOHE

5) HY A7$% 100-h79% (3) ot CoALD-any AT
APNDNZAE a1 A% hANT: :

AQ-DELLP hCTEPT

A oL (k NAPS. A1P& 43 awdt 009 ThaWF L0

PEOT APEYE RN awRPEY: RAT ThalbkfPTT aed®
ANF A40TF7 MODNTT AP ThTPPT AL L4P DRI P I
P &dfr Thabd? ahmitr: (Pt T B IHNC APt T2 LY
@RI aBy Y (R MV AOHSRLP ACTBPTT aeie: AN :

Q000 ST NTFAL MATRCO-PLIPT
1) TREO0ALP ThTF AL P CAD-DT (0BIRe LI

Approved Warehouse with coverage for the

following risks:
1) Fire and standard perils - for 100% of the

average market value of commodities

expected to be stored;
2) Burglary/theft - for a minimum of 10% of the

average market value of commodities

expected to be stored;
3) Fidelity guarantee - for a minimum of 10% of
the average market value of commodities
expected to be stored;
4) Professional indemnity - for a minimum of
50%

commodities expected to be stored;

of the average market value of

5) Political violence and terrorism - for 100% of
the average market value of commodities

expected to be stored.

16. Beneficiaries in the Insurance Policy

1) The insurance policy shall clearly indicate, in
addition to the warehouse operator, the
owners and pledgees of the commodity stored
in the approved warehouse as beneficiaries in
case where they sustained damage due to the
materialization of any of the risks covered by
the insurance policy;

2) The owners or pledgees of the commodity

shall

commodity by presenting the Warehouse

prove their legal rights over the

Receipt issued for the commaodity.

17. Performance Bond

1) When applying for a competency certificate,
a Warehouse Operator shall post with the
Ministry as performance bond for each
Approved Warehouse an amount equivalent

12
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to 10% of the average market value of

commodity at expected to be stored in the

Approved Warehouse;

2) The performance bond may be posted in the
form of:

a. Cash (in Ethiopian Birr, USD, EUR,
GBP,)

b. Bank guarantee from a licensed Ethiopian
Financial Institution

c. Treasury Bill

3) In the case of foreign currency:

a. The Ministry shall appraise the foreign
exchange rate on a weekly basis and
request top up of performance bond if the
amount posted falls below the required
amount in Ethiopian Birr terms;

b. The Ministry shall apply a haircut of 20%
to mitigate costs of conversion and risks of
exchange rate volatility;

4) In the case of Bank Guarantee and
Government of Ethiopia-issued Treasury
Bills, the Ministry shall apply a haircut of

10% to mitigate costs of liquidation.

18. Operational Requirements

1) Every Warehouse Operator shall maintain
Standard Operating Procedures that define
the processes through which public deposits

13



0. 2ThIW LL0% PEo 0w P 1C 835/2014

The Warehouse Receipt System Directive No. 835/2021

2)

3)

4)

5)

6)

ANV

AHY A& 700-A79% 1 %497 @ (b0 AOAT NPT
DHEF ALLROPRTL OGS Tt € K4 T1RS (517E ARAL hG
ORI 0 TBeri HTRFT WU LI% hUHT Skt

0Ab P ThTHFO-0LI° N700-A79% (1) (Ham-HCaTtowy:+
NACK OC TTT -+ ST @15°F 0 IPTF hANT ALe- AT
0.I5F L TRL ARG N9 70T A-(FFFO~T\erHD-abaep AT
A7 DANT ALL- NPT b 3PT ICIPaTPAPA £ ANTFOFE
PAALP ThoPFm- 0 IPF hANT Phle AT 6 3PT e-hne
ALTE IR ARCYOFRIE 2P PATC AAD-TNPIPRNIN
TSRy A%

Ach @RIPNEN IC TT R ANTD-RNAT 0 3PT 00,9 Thop
LL07% ek O POP P HhADA § a%

P L0 @RIPNACH: IC °TYTaF SARDY ANA‘H § & 0 TRAPIPP
0ALP TheF 10015 LIS (AT ai 7% ©“HCS
I K2RV TRCOF (WY (9RgUt (FFCE: LH € 4o
APAY, QU1 T BLAG WYLHIS T hEIIBTEt AT

27. 27850 7

2y ao @ o920 #7 2014 BI P 2T LUTA: :

are received, inloaded, weighed, sampled,

graded, receipted, stored, treated and
outloaded to the Warehouse Receipt holder
upon collection;

2) Without prejudice to Article 36 of the

Proclamation, Warehouse Operators shall

engage an Agricultural Product Certifier for

weighing and quality certification services.

19. Cooperative Warehouse Operators

1) Cooperatives societies shall be required to

obtain only Competency Certificate to
participate in the Warehouse Receipt System
as Warehouse Operator;
2) As per Article 26(3) of the Proclamation, the
Ministry may set up a special arrangement in
which cooperative societies engaging as a
warehouse operator can seek the support of
the government or other non-government
agencies to comply with the financial
requirements of performance bond and

insurance coverage.

20. Access to Basic Information

1) The Ministry shall keep and make available
to the public up-to-date information about
Warehouse Receipts, Warehouse Operators
and Approved Warehouses including the
following:

a. With respect to each Warehouse Receipt,
the Warehouse Receipt Unique Number,
the type, quantity, and quality of the
commodity covered by the Warehouse
Receipt;

14
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b. With respect to each Warehouse

Operator, the name, address, telephone
and email contact details of the licensee
and of its designated point of contact, the
competency certificate number or
commercial registration number of the
licensee, the license number, the date of
license issuance and expiry, the current
status and conditions of the license, and
the Approved Warehouses specified on

the license;

. With respect to each Approved

Warehouse, the address, GPS
coordinates, telephone and email contact
details of the warehouse and of the
warehouse manager, the commodities
permitted under license for storage at the
warehouse, the operating hours of the
warehouse, and the tariffs applicable at

the warehouse.

2) Notwithstanding sub article 1 of this Article,

the Ministry shall take due caution to ensure

the protection of the confidential personal

and commercial information

the

Warehouse Operator and the Warehouse

Receipt holder.

21. Inspection of Warehouse Operators

1) Pursuant to Article 34 of the Proclamation,

the Ministry may conduct or engage an

inspector to conduct off-site supervision and

on-site inspections of any Warehouse

15



0. 2ThIW LL0% PEo 0w P 1C 835/2014

The Warehouse Receipt System Directive No. 835/2021

2)

3)

Operator at any time;

Without prejudice to sub article 1 of this
Article, the Ministry shall carry out or cause
to be carried out the inspection of every
Warehouse Operator at least once a year;
Besides the regular inspection conducted
once in a year, the Ministry shall carry out or
cause to be carried out at least one additional
surprise inspection per annum of at least 25%

of active Warehouse Operators.

22. Scope of Inspection

1)
2)

3)
4)

5)

6)

7)

The on-site and off-site inspection of Warehouse

Operators shall include:

The stock;

The interior and exterior of the warehouse,
including loading and unloading areas,
quantity and quality determination facilities,
goods storage and treatment places;

On-site equipment;

The quantity and quality determination
process;

The standard operating procedures and
inventory management systems, including the
goods inward and outward procedures;
Warehouse receipts, books of accounts and
other related documents; and

Other requirements included in the National
Agricultural  Commodity =~ Warehousing
Standards, the Standard Operating Procedure
of the warehouse and this and other

Directives to be issued by the Ministry.
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23. Communicating Inspection Findings and

1)

2)

3)

4)

5)

Feedback

The Ministry shall send to the inspectee a
written final Inspection Report within 15
working days from the time on-site
inspection has been completed;

The inspection report shall contain the
recommendations for improvement and any
administrative measures taken based on the
inspection findings;

The inspection report shall be final unless a
written complaint contesting the specific
content of the report is submitted to the
Ministry by the inspectee within 5 working
days from the date of the receipt of the
inspection report;

The Ministry shall investigate and pass
decision on complaints presented against the
inspection report in 10 working days from the
date of submission of the complaints;

The decision of the Ministry passed as per
sub article 3 of this Article shall be

communicated to the complainant in writing.

24. Administrative Measures

Pursuant to Article 43 of the proclamation, the
Ministry shall take administrative measures,
including a written public or private reprimand,
suspension or revocation of the competency
certificate of a Warehouse Operator which
violates any provision of the Proclamation,

Regulation, Directives, Public Notices of the
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Warehouse Receipt System and other laws.

25. Complaints Against Warehouse Operator

1)

2)

3)

4)

5)

6)

Any party with a grievance against a
Warehouse Operator should first take
reasonable steps to resolve the grievance
directly with the Warehouse Operator;
Notwithstanding sub article (1) of this
Article, any interested party can lodge a
complaint to the Ministry against a
Warehouse Operator for a violation of any
provision of the Proclamation, the
Regulation, this Directives and other laws of
the Warehouse Receipt System;

The party lodging the complaint shall
describe the grievance and attach all
supporting evidence at his disposal. If there
are evidences the complainant cannot access,
he can provide the list of the evidences and
where they are found;

The Ministry shall  forthwith initiate
investigation, which may include inspection,
interview, summons of accounts, records and
papers of the relevant parties;

The Ministry shall conclude its investigation
and provide a decision on the complaint
within 15 days from the receipt of the
complaint.

If a decision is not given within the
timeframe provided under sub article 5 of this
Article or if the complainant is not satisfied
with the decision of the Ministry, he can

appeal to a court having jurisdiction.

18



0. 2ThIW LL0% PEo 0w P 1C 835/2014

The Warehouse Receipt System Directive No. 835/2021

PART FOUR
MISCELLANEOUS

26. Conflict of interest

1)

2)

3)

During application or renewal of a
competency  certificate, a  Warehouse
Operator shall make a written declaration to
the Ministry stating its intention to utilize one
or more Approved Warehouses (including
any part of the Approved Warehouse yard or
interior), duly specified, for storage of the
proprietary stock of itself or parties related to
itself, including its directors, managers,
employees, and family members thereof, or
of Group companies that may be parents,
subsidiaries, sisters or affiliates of the
Warehouse  Operator, including their
directors, managers, employees, and family
members thereof;

For the purpose of sub-article 1 of this Article
“related parties” shall include married
couples, a man and woman living in irregular
union; ascendants and descendants; and
brothers and sisters.

Proprietary stock of the Warehouse Operator
or parties related to the Warehouse Operator,
as defined in sub-article 1, shall be segregated
from the stock of public Bailors by walling
off the space in which the proprietary stock is
stored, and may not be commingled with the
stock of public Bailors;
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4)

5)

6)

Proprietary stock must be named and labelled
as the stock of the Warehouse Operator using
labels of different colour from the labels used
to identify the stock of public Bailors;

A Warehouse Operator is strictly prohibited
from issuance of Warehouse Receipts for the
proprietary stock of itself or parties related to
itself;

A Warehouse Operator that is storing the
proprietary stock of itself or parties related to
itself is required to deploy an Agricultural
Product Certifier which is a party
independent from itself acting under service
contract, and is not permitted to use
Agricultural Product Certifier which it
employs, whether on a full-time or part-time
basis.

27. Effective Date

The Directive shall enter into force as of 30™
day of September 2021.
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