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PROCLAMATION NO. 274/2002
A PROCLAMATION TOESTABLISH

COOPERATIVES' COMMISSION

WHEREAS, it has become necessary to enable the rural
and urban working people to solve the economic and social
problems they face by themselves depending on local
resources and become self-reliant by being organized in
cooperatives societiesdifferent in type and standard;

WHEREAS, it has become imperative to establish an
autonomousorgan responsiblefor registeringand supporting
cooperative societies organized at federal level, conducting
research, rendering training and other technical support to
achieve the above mentioned objective;

NOW, THEREFORE, in accordance with Article 55(1)
of the Constitution of the Federal Democratic Republic of
Ethiopia and Article 55 of the Cooperatives Societies
Proclamation No. 147/1998, it is hereby proclaimed as
follows:

1. Short Title
This Proclamation may be cited as the "Cooperatives'
CommissionEstablishmentProclamationNo. 274/2002.

2. EstabJishement
1) TheCooperatives' Commission(hereinafterreferred

to as "the Commission"), is hereby establishedas an
autonomousFederal Government Organ,.

2) The Commission shall be accountable to the Minis-
try of Rural Development.

~;J~"" :JH.IIJT'''''.'iNLli
Neg(lrit G.P.O.Box80,OOI
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3. Head Office
The Head Office of the Commission shall be in Addis
Ababa.

Objective of the Commission
The objective of the Commission is to enable rural and
urban working people to solve the economic and social
problem theyface by themselvesand become self-reliant
by being organized in cooperatives different in type and
standard depending on the local resources.

,. $;' porers and Pilties,ofthe Commission ~, "

Ther,,~ommis~ionshallfhaveth.e,powersand duties to:
1) formulatepolicies and preparedraft laws suitablefor

the activities and develqpm~nt of~ooperative
societies,and~~ubmit.thesanield,th~govemmentand
follow up their impl~mentation;

2) encourage that the organization of cooperative
societies be in accordance with Cooperatives'
Proclamation No. 147/98 and in line with the
international principles of cooperatives' or~

. ganization;
3) direct and supervise cooperatives' training institute

to be set up at federal level; .

4) undertake research and study to promote traditional
and local self~help associations to modem
cooperative societies, it shall make known and
disseminate the results of the study, and follows up
the implementationthereof;

5) make that the values, principles, organization, and
benefitsof the cooperativesbe further known by the
society and educationalestablishments;

6) organize, register, and issue licenses of the legal
personality to, the cooperative societies to be or~
gani,zedat federal level,and the cooperativesocieties
to be establishedby:
(a) twp or more primarysocietiesfound in different

regions, and unable to be organized at regional
level due to their peculi¥ nature;

(b) regional cooperative societies found in two or
more regions;

(c) the union cooperative societies organized pur~
suant to (a) and (b) of this Sub-Article,or by the
union of different cooperative societies or~
ganized pursuant to (b) of this Sub Article;

7) audit and inspect the accounts of cooperative
societies to be set up at federal level and assign a
liquidator, cancel them from its recorct when dis-
solved: and it shall provide uniform standards of
accounting and audit for cooperative societies
throghout the country;

8) promote the product of the cooperative societies so
that they may find market, and facilitate conditions
in order to bring consumers and producers to direct
communicationin the home market;

9) provide professional and technical support to
process agricultural products of the cooperative
societiesto industrial products so that they will have
better added~vaiue,and to develop artisansproducts;

10) provide professional assistance to create the or~
ganizationof cooperatives based on the culture and
experiencesof pastoralists and which enables them
to improve their living contitions;
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'1'1) facilifllte,in CooperaHoll'wiffi'regions'as 'maybe
. necessary. means' tOtprovide~,support.forsQcieties

by stu~ying aDd'l?reparing.,proj~tssuit4;\ble.for the
developmentof coope11l4vesoci~ties;.

12) facilitate conditions to'enable' the cooperative
societies in differ~nt.,r,eg~ppsto exchangf; J~eir
products and informationabout the market, and to
share ~xperienceswith one ~other; .

13) provide'tee6i1U;aland professiortal aSsistnacefor
the bureauxand cooperativesocietiestbOOset up in
the regions;

14) establish relationship with concerned local' and
internationalorganizations in order to expedi~ the
progress, and the activities; 'Of the cooperative

., ~9cie,ties;f , . I .
15) formulateand distributemodel by-Iaw~of soc~ti~s

which may vary according to the type 3nd leve\ of
societies; . " n'~'

16) sub.mitreportson its performancesto the concerned
goveriHnentorgan; . " .

17) own property, enter into contracts, sue.and be sued
in its own name;

18) carry out 0ther duties helpful for Ute implemen-
tation of its objectives.

6.. Organizationof the Commission
The Commissionshall have:

1) A Commissioner.and a Deputy Commissioner
to be'appoint~ by.the gevernlIl~nt;and

2) The necessarystaff.
7. Powersand Duties of the Commissioner

1) The Commissioner is the Chief Executive of the
Commission and, shall direct and administer the
activitiesof the Commission.

2) Without prejudice to Sub-Article (1) of the Article,
. the Commissioner shall:

(a.')"dischargethe powersanddutiesstatedin Article
5 herein;

(b) employand administerthe staffof the Commis-
sionpursuant to the FederalCivil ServiceLaws;

(c) draw up work programmes and budget; and
implementthe same upon approval;

(d) effectexpendituresin accordancewithapproval
work programmes and budget of the commis-
SiOn;

(e) represent the Commission in all its dealing$
with third parties;

(f) present reports on the activitiesof the Commis-
sion.

3) The Commissionermaydelegatepart of hispowers
and duties to other officials and employees of the
Commission to the extent necessary for the ef-
ficiency of the Commission.

8. The Deputy Commissioner
1) He shall act on behalf of the Commissioner in his

absence.
2) He shall carry out other activities to be entrusted to

him by the Commissioner.

9. Budget
The income of the Commission shall be drawn from the
following sources:
(a) the budgetallocated by the Federal Government.
(b) aid receivedfrom domestic and foreign donors and

other resources.

10. Books of Accounts ,

1) The Comr'nissionshall keep complete and accurate
books of accounts.

".



"'('I.~(J' "'!i ~ ").

1Jt 6i(n~I'~~n~~ CJirl:'ff'.,.,,,+'1' "mf1I","'i' ,"'~h, Federal'Negatit Oaz'eta ...;;;;.No. 2114110May, 2002-'"page 1751, , , ,:" . I

I eJ' .
I. .."tt"tll)tI"'ft.,... -If'''''''''' "''') ;~h ,Up.~

ri+~CJi.(~~+t:'tii",.~'~,ft"7.(tt."':f" "Jl.,.~"f
, Q''iOD-ItP~,

~~ft!~' ,

i ," , '

."" ", ''''', ,1T

Hi' ,-~f2(#!Jq.:h":*,.~!~:fm-lhO)1:. ,', " ,,' "/"",,,1. ", '

, IJ', ',,,"',, .' ,,' ,','

hfJ.1J b'~ ',7,..(;"f:~~' "7C;:r:~,.,"'" "'L~"7. ~+
. ht.~4~~k,H

'j'

2) The\books of accounts.and financial,documents of
the: commission .shall be audited annually by the
Auditor Generalor by auditors assigned bydUm.

11. Inttpp1'icableLaw~'. '

, 'Anyra.winconsistentwiththisProclamationshallnotbe
applicable to matters provided for herein.

'-;" " " iI

Ie.

12. Transferof Rights and bbligations
II. .,~"I~" ':'l~l)~~ia,Tf\"~ ' ' s:"~n')'flgtits'aijdobligationsrelating to the matters

. :,. ,', 'J " ,""", ,;'prbyided for bythis.ProcI~ation and gi~en to other
Oltutt":Ef.+ii',L).. ~f'*> n"'tA',f\h""tt.".~ 'OD") ;'org>ansare hereby tranferredto the Commission.
..,JP+ht]I\+ ,OD1I~~'i"'1.~"~ OlltJ".,~M\Dt"li).
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13. ''S'Bffec6veDate
! t}\fs'~clama:tion shall enter into force as of the 14111

day of May, 2002.' ,',

"',ii, j,t .

tJoW~ at Addis Ababa, this 14111day of May, 2002.'

.'.,' ,"'.Ilia',bOq 1")fl:'<:I-M '!if~!i 'J~~ .,...

1cP7 mM1.r-C1.11 .
'h.T~kl'~~t.I\'e Jl'l"h~lt.lce &Tflt\.h
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GIRMA WOLDE GIORGIS
PRESIDENT OF THE FEDERAL

DEMOCRA TIC REPUBLIC OF ETHIOPIA
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