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PROCLAMATION NO. 589/2008.

A PROCLAMATION TO ESTABLISH A REVOLVING
FUND FOR ROAD DEVELOPMENT PROJECTS

WHEREAS, to prevent the recurrence of problems that
have ensued from delay on the part of donor or lender
organizations financing road development projects disbursing
sums payable to persons or organizations supplying goods or
rendering construction or consultancy services for those
projects, it has become necessary to establish revolving fund
for road development projects;

NOW, THEREFORE, in accordance with Article 55 (1)
of the Constitution of the Federal Democratic Republic of
Ethiopia it is hereby proclaimed as follows:

1. Short Title

This Proclamation may be cited as “ The Road
Development Projects Revolving Fund Establish-
ment Proclamation N0.589/2008”.

2. Establishment

Road Development Projects Revolving Fund,
hereinafter referred to as “The Fund”, is hereby
established to be deposited in a special bank account
to be opened by the Ministry of Finance and
Economic Development.
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. Objectives of the Fund

The objectives of the Fund are:

1/ to expedite the execution of road development
projects;

2/ to avert financial loss the government may sustain as
result of interest and compensation claims brought
by suppliers, contractors or consultants against
Ethiopian Roads Authority for default in timely
payment resulting from disbursement delay on the
part of donor or lender organizations financing road
development projects.

Source of the Fund

The source of the Fund shall be budgetary
allocation of Birr 75,000,000 (Seventy five
million Birr) from the government.

Power of the Ministry of Finance and Economic
Development

The Ministry shall:

1/ open a special bank account in to which the
proceeds of the Fund are to be deposited.

2/ maintain and administer the account of the
Fund.
Disbursement and Reimbursement

The Ministry of Finance and Economic Development
shall:

1/ effect payment to suppliers, contractors or
consultants up on receipt from Ethiopian
Roads Authority of request of payment due
to them periodically in accordance with the
contractual agreement and to be
accompanied by supporting documents.

2/ cause the fund to be replenished with the amount
paid from time to time to suppliers, contractors
or consultants out of the account of the Fund by
presenting to the concerned donor or lender
organization financing the project, request of
reimbursement
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7. Books of Accounts

The books of accounts of the Fund shall be maintained
in accordance with the Federal Government Financial
Administration Proclamation.

8. Audit

The accounts of the Fund shall be audited by the
Auditor General annually.

4, Effective Date

This Proclamation shall enter into force up on the
date of publication in the Federal Negarit Gazeta.

Done at Addis Ababa, this 14" day of July, 2008

GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



