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PROCLAMATION NO. 651/2009

A PROCLAMATION TO PROMOTE AND
REGULATE TRANSACTIONS OF PRECIOUS
MINERALS

WHEREAS, the promotion and regulation of
transactions of precious minerals require a separate
legal frame work;

NOW, THEREFORE, in accordance with
Article 55(1) of the Constitution of the Federal
Democratic Republic of FEthiopia, it is hereby
proclaimed as follows:

PART ONE
GENERAL

1. Short Title

This Proclamation may be cited as the
“Transaction of Precious Minerals Proclamation
No0.651./2009”.

126 DM 2oL, s
Negarit G. P.O.Box 80001
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g/ 1TC3"% 2. Definitions

PLa- AN AA TCH PULLamar In this Proclamation unless the context requires

b/ “eh0s. TOLTT” TINF WIL oCPT 1/ ‘"precious minerals" means metals such as
TAL7P9°G ANC Pa AL Th “10L5T gold, platinum and silver and precious and
AT R AATINT ST ATLEALT semi-precious stones (gem stones) such as
A4-PCST AT A Pavrana. Ph4-S Ohd.A diamond, rubies, emeralds, sapphires, opal,
eh0s TWOLGT /BNET T10LG T/ VT and includes other minerals as the Ministry
“LLivks: (lavavs e ehls. TT0LTT e may, by directives, so designate;

PILAL P @7 LenI°L-AL

2/ "transaction" means any activity related to
the purchase, custody, transport, crafting,
refining, sale or export of precious minerals
or products of precious minerals for
commercial purposes;

g/ “PNLIT" TaT Phas WL oLd”
ehis 77057 o-mAT AT 97
Q@M1 AGPPHT ATIFYHT (ALPAA
e A"MIEAT A"INETT AT 0 LI°
of o IC  Aovah LTS o7
N Fa-9° H0C 0L

3/ “crafting” means the processing of precious

P/ “R&PTIN"  TIaT 0NN oL minerals into finished products by means of
0T 56 Ph0S T10LG 177 Paven i smothery or lapidary;

PCAFO7 R79.LH A71LL 9700
TA AH90C 102
4/ “smithery” means smelting, molding and

9/ “aLHe” Mt eas NLAT Th T0L- other similar activities of metallic precious
ST A TmPILT QEI N7 minerals to the end product for the use of
aop\lr  “1PAPT PCR oG customers;

ANCT AaeAA e, T TINGT o7
10-£

Z/ CAT8E” ML Philde PP TIOLG 1Y 5/ “lapidary” means the cutting, molding,
- S o 5. polishing and any other similar activities
2‘0706:1];;.2 ;l“‘(ll)r'}'} ;55 d;"‘d :_‘?'%f:’;_ (?\:;’3;- carried out on precious stones to shape them
M7 PMANANG AN TFavadg, 1o be ready for use;
PTG oT 1041

6/ “refining” means the process of taking out of

Z/ et Mt eais AL Th ‘:lm impurities or separation of different
LT Pet agvanavC ha-0MFo- associated metals from any metallic precious
LA@F AANLAL 1PL TIC TN minerals to increase their carat amount or
LI hllla i -T2 "G 17 purity;

AGPALT POLLLAD PUVTNC 74 T-E

7/ “personal use” means the custody, transport,

i/ PN ondTLe” TNl Pavenli export or import of precious minerals by
PCYFO7 PLH PNNG T90LG177 individuals for non commercial purposes
A72L AADY AAT? (19900 aveNT which are in their final shape ready for
DAANT hOIC Vo0 0LI° ofL ornamental purposes which may not exceed:

V1C IO S aom’r:-
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v/ oC+s Ph0s N&A 1h 1051
A7 haf 2e-9°7

a/ eh0s eBP UIDLGT AT ha
VT

A4/ NhdA PaNs 79051 A7
NBE 24-9°7 PT1LNAP LUT A

B VAP MAT (Y APE €730
22T avw/l PTLAPT VT @90
P00% 710G T MNLT 4. L oI

B/ e A AAANT” TINT RIR
A00 Y APE WiPX # 700
KiPA [b/ Otavan Phbe av?)
3t O Y RIPR 100
KNibx /€/ KG [ii/ (Qtravant
TLL0E LUTAL

T/ “9L0BCT TIAT PU10LIS AICE,
95.0EC 10-£

“AAAN"T TI0T OAACKP boL.l-ATP
LPNENLP STANAD w1 avi)
» Wik 9% etavabto- 175
o9 AN A7 PhA%0 AN
PLLSP NPT ANTSRETT Lol
Il ANE

Ia/

07T Tt
a7h ro-1

1e/ PhACLL ANdué-P

“PONE T Govt" TN (acTHe-A e
APNMC NhI°h b f?"(‘.’ ANh 0%
a eAm LI Tm-::

I/

‘Ao M0t CTAPE (o 0L9°
Nch? LA T ao1-F P TAmo- AhA
10-%

19/

iz/ "o (o2 223 PMAde-
Ri11C OT79° Lo AL

1%/ “eNP T T AC L0 Tl0T
TPIE0-9° haOANT 1L 4P
AT N Odeevr N9 L0EC
av 2 f @ (Lol CTLAT TR, @

8/

9/

10/

11/

12/

13/

14/

15/

16/

a) 100 grams for gold and other precious
metals;

b) 30 grams for precious stones;

¢) 100 grams for semi precious stones.

“license” means any precious minerals
transaction license issued pursuant to the
provisions of this Proclamation;

“licensing authority” means the appropriate
regional organ with respect to the licenses
referred to in sub-article (1) of Article 5 of
this Proclamation and the Ministry with
respect to the licenses referred to in sub-
articles (2) and (3) of the same Article;

“Ministry” means the Ministry of Mines and
Energy;

“region” means any Regional State referred
to in Article 47 of the Constitution of the
Federal Democratic Republic of Ethiopia and
includes the Addis Ababa and Dire Dawa city
administrations;

“Bank” means the National Bank of Ethiopia;

“budget year” means the budget year
commencing from July 1* and ending June
30™ according to the Ethiopian Calendar;

“person” means any natural or juridical
person;

any expression in the masculine gender
includes the feminine;

“Certificate of Competence” means a permit
issued by the Ministry to approve the
capability of an applicant for trade license.
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neA v-at
Na hNs 71051 MNLT 6.9L5 eNPT

3. Scope of Application

1/ This Proclamation shall apply to govern the
conduct of all transactions of precious
minerals with in the territory of Ethiopia.

2/ Any person who has been issued a licensee in
accordance with the appropriate mining laws
is not required to have a certificate of
competence or license pursuant to this
Proclamation in order to sell locally or export

abroad the precious minerals it produces.

PART TWO
PRECIOUS MINERALS TRANSACTION LICENSES

4018, ACT 40T

P4.P L hNé.ALYT

P7E0-9° Ao A0 MA@ av~ef (-
TCo 7L a1l aAn-terHNS ORY
APE aow/lq 1AM PAGT 4.9 ALq-

Lo- P04 TG TT MNL T TINYLe:
ALTAI:
PL.PL L8917

Y APPE avw/l- PoLh-FAT 4.9 25
ﬂﬂtl"\_:-

&/ P004 105 T AHPPLYT 4.9L 1

€/ Ph04% 105 T ALPO 4.3 L2
i/ eh0g MOLG T TNt 4.5 L

PPt 740155 ACHEht LT

Y APE avw/l -t PoLnta1 0T
7L M48, OG0T LOATNA:-

&/ 004 TG T AP TN,
ACréh7?

g/ fhns 21041 Anrt NP1 294.0-
198, AC-T4.0.1

AND CRTIFICATE OF COMPETENCES

4. Requirement of License and Certificate of
Competence

No person shall carry out the transaction of
precious minerals unless he is registered in the
appropriate government office and is a holder of
an appropriate and valid license or Certificate of
Competence as appropriate.

Types of Licenses

The following licenses may be issued pursuant to
this Proclamation:

1/ precious minerals brokerage license;
2/ precious minerals crafting license;
3/ precious minerals refining license.

Types of Certificate of Competence

The following Certificate of Competence may be
issued pursuant to this Proclamation:

1/ Precious Mineral Trade Certificate of
competence,

2/ Precious Mineral Export Certificate of
Competence.
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eh0s 790G+ hHPPLTT 6.9 L

Ph04- 770G ANPPLY T 4.2 L Phns-
MOLGA7  Cav T A Polr Pap PHT
PIMPOCS NVIC 0T (070 avave @
avw /it @2, a1 Caviip av-(I LATA::

Phll4: T70L5 T AT 8.5 &

Phs- 790851+ ARTON  4PC  Phns
MG N7 avavs ¢ %m0 1o a7y
Pavop 7 Pav eNG  PUIAANT PACLHES
PAT RS e ATINS T RS °CHTT (WIC
o-NPG 070 avavl e avw /-t (1o WIC
1Me PP av(l- LANA: PHY 9L7TET
LPL PPN Qo hh(l4- “70L:5T1 -tovC-tw-
P0G @f9° P1aN% DNBOTT aomy
L NN AN LTFAA PTI° Phro-17
Ve (FFo- aonl avav s od P
C7°CoF 1940 Gavt: TP LA LTCNI A

£h0s. P0Gt TINGT 4.5

P04 “0L5A T LF L NVIC
o0 PTavd-l: @L9° ho-cf» NIC P
fh04- AN 1h 1057 PTINeT ¢
PTG 07 ao1 LATA::

fhls: VLG T T1L PANPT TN
ac-téht

P04 0G4 1L AP TR,
ACT4L0T N7 492 hTLavahto-
Pav Yol avo P (L (19107 Pav-
LA PCRF7 PPN PhNS 108517
ne9°a 10t IFCFE QUG o-0P Pavip
avs)- LAMA::

ehis. 790851+ Ahst NPT 714919,
ACteént

ehNs. 290851 AN T CNP T 714018,
G40 N7 692 hTLavahto-
Pav ot avpel @ L 01T
PoLh-A17 P4 “10L: G177 Pav o7
Pav PHT  POAFZHG (107 avavl e
avw/i L o RIC PavApn  avA()f
,ﬁﬂ”lA:-

v/ Paoendi PCH CPH CPT
NCr

7.

Precious Minerals Brokerage License

A precious minerals brokerage license grants to
the holder of the license the right to purchase,
hold for sale purposes, transport and forthwith
sale precious minerals locally.

Precious Minerals Crafting License

A precious minerals crafting license grants to the
holder of the license the right to purchase, hold
and transport precious minerals in an amount to
be specified by directives of the Bank, carry out
smothery or lapidary and sale its product locally
or abroad pursuant to the directives of the Bank.
The holder of such License may engage in
purchase or maintenance of used or broken or
damaged jewelleries and report periodically every
month about its activities.

Precious Minerals Refining License

A precious minerals refining license grants the
license holder the right to engage in refining
precious metallic minerals produced locally or
imported.

10. Precious Mineral Trade Certificate of

11.

Competence

A holder of the Precious Mineral Trade
Certificate of Competence upon acquiring the
proper trade license from the appropriate
government body grants to the holder of the
License the right to purchase in bulk and retail
sale of finished precious minerals locally.

Precious Mineral Export Certificate of
Competence

A Precious Mineral Export Certificate of
Competence upon acquiring the Trade License
from the appropriate government body grants to
the holder of the Certificate the right to
purchase, custody, and Export the following
precious minerals pursuant to the directives of
the Bank:

a) gold and silver which are in their final
shape,
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a/ NPée: ndA TEAN PP of9° b) other precious minerals other than gold
oo (lov-p. TRANE  Phro- and silver in raw, semi processed or in
Paoan L0 PCA PPN hoCPs NC their final shape.
o, LA AT Phl4 77005 1+
18, 49L& 0L NPT 7014 ACTHéht

A%I7T T ANk QAP

&/

PTG @-9° 170 WY aOwlt 0L
e TLL PUUTFA OG- 0890
A20N VA@- h? oowlt PRPav
PN e TINC (MY APES
LU7 APE A%T04.29° Nom: L&7707F
avavl @ P PR 4.5 L eI
AP 998, LA V)P
PIeTA WP (MY APE RIPAR &
P-tavp-tm- TIG 0790 L. L meI°
NAPE. AP % CTavpahrl= 17 NPT
L0198, ACT&0T 17T L TAA:

PHY WIPR 700 RWiPAR /B L1
.5 CI°:-

U/ (0D APE RiPA Z 100 RibA [5/
eravahrtew? 4. GLYTE (Y
APE AIPR E H00 ATPR /B/
gravahrte NPT T ACT-
&0T Ao-<r QAVNT ALATPIE

Y APPE aow/lot 4.8 ¢1T0d-
HOA- Qo+ 495 hrAZH0A 7
EI°C AVl oot AA LD
VYT RETAPE

o/

A/ QLY AP A7Px % aow /o
NP1 790198, ACTE.0nA P
Amo- Ao A0 Na@- avF) o0t
av 260 (L AN, U523 071724
4P L a0 LTAM:

IF. NALP L TlavpAhF

AT L PPN “JavinnF AU T
PrL0TAT7 av PH LTCNI A\

&/

TavpAnF - A4 105 T AIPPL-
1 AW 7:-

U/ PhOvANE N9°7 A& -G 1T

12. Eligibility for License and Certificate of

Competence

1/ Any person who qualifies to carry out trade

2/

in accordance with the Commercial Code
of FEthiopia or a cooperative society
established in accordance with the
appropriate law and  satisfies the
requirements of license or Certificate of
Competence set out in this Proclamation
and regulations and directives issued for
the implementation of this Proclamation
may acquire any license referred to in
Article 5 of this Proclamation or a
Certificate of Competence referred to in
Article 6 of this Proclamation.

Notwithstanding the provisions of sub-
article (1) of this Article:

a) the licenses referred to in sub-article
(1) of Article 5 and the Certificate of
competence referred in sub-article (1)
of Article 6 of this Proclamation may
not be issued to foreign investors;

b) no person whose license has been
revoked pursuant to this Proclamation
may hold another license for two
years following such revocation;

¢) any person who has been granted with
Certificate of competence in accordance
with Article 6 of this Proclamation may
acquire a License from the appropriate
government body upon fulfillment of the
requirement set for such License.

13. Application for License

An application for license shall be made in
writing and contain the following.

1/

Where the application is for Precious
Mineral Brokerage License:

a) name, address, and nationality of the
applicant,
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. b) the type of precious minerals he/she
o/ 3‘2:7?::“?- Pé.N 107 PU10L7T wish to engage,
) ¢) demonstrate his technical capacity or
&/ P04 TIOLGTF LT AavAPT gxper.ience.: in the area of precious mineral
Pam ATCL @LI° NPT identification,
av/ P04 T10LG T RHPPLYIT O.P- d) the location of the areas where he(she
NGO T PPLDT el OLI wquld be collecting the precious
- minerals,
AN
e) business plan to be performed during
w/ L AP ST the license period.
€/ "70"5\?]?: @ A0S “WLTT ALTOA 2/ Where the application is for Crafting
6.3 L AVF- License:
U/ (I R3PE -0 KPR /) 0/U) a) items §peciﬁedfunfier (fcl) and (b) of
AG (/) -TFaoaN=1 T sub-article (1) of this Article,
a/ hh0s 7205 BWB0TT A719°- b) financial and technical preparation as
4t eam- PTIHAG ki H7- regards the production of jewelers
3 products,
h/ AANGAL Tlb PCATT TN- c) business plan including  waste
.Q"} 6[:].-9“(? fﬁﬂl‘ ?’}‘?."-‘ 7\‘?’."-‘“ management_
i/ TavihFo- Chlg “10LG 17 T1NeT 3/ Where the application is for Precious Minerals
OU7:- Refining:
U/ OQHY RI1dd 100 R1P4 /6/ N/U/ a) items specified under (a) and (b) of sub-
AG 0/a/ etravanlt7 7 article (1) of this Article,
A/ e7TIMGe ARovy ATIRRIC PAm- b) financial and technical preparation to
e1INNG C-EnLh N85+ T build a refining facility,
G/ hANEAL e PPCATT TIne- c) business  plan  including  waste
1677 6hI°C LAD- P70L Ad L management.
0. QAP T T9L.9199 avAhF 14. Application for Certificate of Competence

AP TL.0098, POLPCA “Tav AT -
UG VT e?0-a-17 av 0 LTCNJ Az

8/ TavAnFo- AN P0G TN
NI 9942148, OG0T AP 7:-

Y APE RIPX I 700 A7PX
/8/ /U] &S /a/ etavqhl-17 T

v/

An application for Certificate of Competence
shall be in writing and contain the following.

1/ Where the application is for Precious
Mineral Trade Certificate of Competence:

a) items specified under (a) and (b) of
sub-article (1) of Article 13 of this
Proclamation,
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A/ PACHT oL9° PACH HPme- b) demonstrates his or his employees
D P4 79061 AAGPALT technical capacity or experience in the
PAF@ AL @LI° NPT area of precious minerals property
identification,
h/ ?‘"I.ﬁ”]:":ﬂ"'} i eh0s 7105 c¢) shown to have the proper testing
o-m.A .f‘ﬂ“ﬂ*" PeTT awmy machine or mechanism to prove to
AT PLOT 0L ALINGET consumers or customers the quality of
P7LAm-PONT7 V837 the precious minerals he wish to trade,
. . d) proper business location with the
av/ g TOLGTT L QLG required preparation to trade precious
o7 P00+ 05 PAwm-7 minerals
NV 7 ’
w/ eI APSTI e) business plan.

g/ TMaovAnFo- eh04- 16L:51 Al

8.2 AVT:-

U/ (Y APeE RIPAX IT 7040
ATPR /B8) U/ AG /0/ Plavi-
=77

A/ PACNT wf9° PACAH APmMs-
2% eaNs 051 QaavAP-T
PAT - AL 0 L9° NP7

4/ aevah  PLSToTT Phlls-
VEG1 POLeNVINT hOIP
goyerr T

av/  PhN4- “10LGA1 ALTOAN AL
10" Wr o7 4.PL
ePCT

w/ @aopApnFor MaLLONT oP1
PoLJod hvry PoLeC N0
Me L9 w7 0L
ag°g°y -7

lf CINE Wb ST

NAaohm+

4.2 Ao NA»AMNT “JavAhT -7
NrPOAT havrAWE U, PLav Y-
247 MAET W41 (A Lo
ne:2 N7100é.A AhoPAYE AT7LA(-
4P L weI° NPT 740148, (G401
LAMPA::

15.

2/ Where the application is for Precious Minerals

Export Certificate of Competence:

a) items specified under (a) and (b) of
sub-article (1) of Article 13 of this

Proclamation,

b) demonstrates his or his employees
technical capacity or experience in the
area of precious minerals property

identification,

c)

legal source of the precious minerals
he wish to export,

d) if he is engaged in the crafting of
precious minerals, shall present his

appropriate license number,

if known to him at the time of
application, his potential markets or
any contractual commitment entered,

business plan.

Issuance of License and Certificate of
Competence

The licensing authority as appropriate may
issue a license or a certificate of competence
after ascertaining that the applicant has fulfilled
the requirements of the license or the
Certificate of Competence and upon payment
of the prescribed license fee.
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2. NAL.P L AT PNFT 7.0 ACtH&ht | 16. Validity Period of License and Certificate of
Havy Competence
. > , ; All licenses or Certificate of Competence shall be
:I(? ?‘.‘Z}Z‘, T A?;d)f:((‘\ [:1;"%"9“ ‘,ﬁ}ﬂ ';;‘“(;’?d(\';\"';z valid for one year from the date of issuance.
.r » » { » .
Qav-i- PG LG A
7. NALPE AG PAPT 71,710 OAC+Hehit | 17- Renewal of License and Certificate of
T aeat Competence
1/ All licenses or a Certificate of Competence may
8/ OA0NLPS oL9™ NPT 9949198, be renewed every year for similar periods if the
AC1-&0 T ¢Hamo: Ao A7LU53 - licensee or the holder of the Certificate of
N b Competence as  appropriate  meets  all
6257 0Ly NPT ; 07&'?165" requirements in connection with the application
('l(."h{-h,"h'} A“1AL0 AN.AL U T T for renewal and is not in breach of any
U220 W7AG PHLYT APE o £9° provision of this Proclamation or regulations or
LUTT AP ATINLAT° Pom: L7707 directives issued for the implementation of this
®LI° avavy ¢ Py (1av-FANG: Aar()- Proclamation which constitutes grounds for the
LN PPLLNP PéT WALAa (PG revocgtion and upon the payment of the
M7 NEL Navhia ddavaag, prescribed fee.
L P71AL0 av(l T LT EPA::
g/ TIFow9° Qpd.FPL oL NI 2/ All License or Certificate of Competence
M7 e, AGCHLLF PHFOmo-  Ao- shall be renewed at the end of every license
P57 @LI ACTLhET TALN period.
PULTA® (1PWTSTS. 438 Hovy
av,l a4 AL CIPG A
~ 3/ Any licensee or holder a Certificate of
g P @~ () P~
£/ zzziﬁyﬂ nq(f\' f‘;,ht‘ - (1‘::?1?"" in'{] t Competence who wishes to renew his
()‘;‘ {H-), 0 :,,(1 0T (‘P-']"ma P ‘ﬂ,} license shall produce tax clearance
2?:'(‘7_ agm _:7"? ﬂ((‘] l‘mﬂ(?’hd.(\ ?(;])a’ {']-(‘ certificate for the then budget year.
AONNG-L avoe @ (LT TINEE TP LA
AN
18. Obligation of Licensees
IZ. NANNE.D AT 18,3-PF

&/ T o9 0NLP -

v/ M o777 eOAPavafFm-77 PME -
o777 POANTw7 0L9° 0L o
AIC PANTF@7  Ph04  TD0LGT
(O-tav-  Aht ooNPONTG  ShC AT
LLUAT

a/ 0P%av-i: L Hav'l (G4
a ¢G5 o0r ehLomT NNLT
O-tavanrt AL.PEL Ao QaAr»-
ANT L7°CA PPCAAT

&/ MUL0ks 0L9° A200T AAFe-
AN ANAT Pome PANCGCT PRUT-
271G Tl RLBEPTT P1E-AT

1/ Any licensee shall:

a) maintain books and records regarding
precious minerals purchased,
deposited, processed, sold or exported;

b) report all transactions carried out to
the licensing authority within 30 days
from the end of each budget year;

¢) comply with all operational, safety and
health standards set forth by the
Ministry or  other  appropriate
government authorities;
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av/ P4 108517 (lavavs ¢ h-todia-
042 AL F9°:

P00 T70LG T AHPPS T AL L:-

U/ O0AL74%7%5 eNZT 9avit (0991
o007 CPS  ANC 05T
am7 AT TP LTCONIAT

a/ QY 700 AIPR LEA Té v/
p-ravpiirto- A78tm0d P AT
PhN4% “20L:5 177 QUIC o-OF AANT
hIP LPEL AT @ LHMAT

A/ ehg 10517 ATIC 0 L9°
PALNE @LI° ALSE 74 ATINST )
0LI® oL wr PIC  AavAp
ALTAPT

av/ 09 eNPa-L T - PN “70 G177
hIP  reRrg AL PTo-7
MAoP LTCNI Az

P00 T70LGT ARTON 0AL. P L:-

U/ arée POLLNEA1DT Pl OCPT
ANC a7 OOTPC haa aop-f-
AeTAI°T

A/ hazhe PMo-? oCPs NC N1Pé
Al A7 09° Ao “10HANS:
ALTAIT

A/ PALPON »¢ MoCPT ANC o-p
QA ANT Ph(l4 790851 AL
nwry ?1é P04 1054 96k
A IP a7 TP E

av/ (VA L7575 hh04 “0L:51 177
o o o-mAT AL AANR
LU PO PUT PARE
S lA

w/ NE®9° Fm I, oL9” LINF
PALPON I°C17 N7LMNT+ 0P T
PANET aAP7T PTG -
1T RTLPoP T9LLT AHUIP
TYL.158, avOm T

) P04 Q0L G T hPNEI°T

2)

3)

d) may not hoard precious minerals more
than permitted by directive,

The holder of a
brokerage license:

precious minerals

a) shall in every budget year, supply gold
and silver to the Bank in an amount
determined by agreement,

b) without prejudice to the provisions of
paragraph (a) of this sub-article, sell
other precious minerals locally to
appropriate legally licensed persons,

¢c) may not process or carry out smithery
or lapidary or export of precious
minerals,

d) shall prove the legal source and area of
production of the precious mineral he
carries on brokerage.

The holder of a precious minerals crafting
license may:

a) not buy raw gold and silver from any
source other than the Bank;

b) not transfer the gold and silver it buys
from the Bank to any other person in
its raw from;

¢) where the crafting is precious minerals
other than gold and silver make sure
that the source of the raw precious
mineral is legal;

d) put an identifiable mark of its own on
each precious mineral product it
produces;

e) make sure that all customers identify
the mark, know or understand the
quality and quantity of the product it
produces before buying and provide
written proof to that effect;

f) may not engage in the refining of
precious minerals;
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4)

where it has gold and silver above the
amount permited by directive, it shall
have to sell to the Bank.

g.

The holder of a Precious Minerals Refining
License may not engage in:
a) carry on smithery of precious minerals;

b) bulk or retail sale of precious minerals;

¢) communicating wrong information.

19. Obligation of the Holder of Certificate of

Competence

1/

2/

3)

Any holder of Certificate of Competence

may not hoard precious minerals.

The holder of Precious Mineral Trade

Certificate of Competence shall:

a) upon receipt of products for retail make
sure that all product it receives has got
the proper mark of the Precious
Mineral Craft Licensee,

b) not alter or other wise blend with other
types of mineral the precious mineral
brought for retail sale from the
Precious Mineral Craft License holder,

c) make sure that the customer able to
understand the quality and quantity of
product it sales and provide proof to
that effect,

d) not carry out brokerage, smithery or
lapidary.

The holder of Precious Mineral Export

Certificate of Competence:

a) when the export is raw precious
mineral, shall have to demonstrate the
legal source of the raw precious

mineral;
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b) when the export is finished or semi
finished precious mineral apart from
demonstrating the legal source, shall
be required to show the name and
license number of the licensee
who/which processed the minerals;

c) shall present the laboratory approval
on the quality and quantity of the
precious mineral to be exported;

d) shall respect all the Bank laws,
regulations and directives upon export
of the precious minerals;

€) may not
lapidary;

carry out smithery or

f) where his exports are gold and silver,
it shall be processed and in the final
shape.

20. Transfer of License

21.

1/

2/

3/

The business of refining, crafting, license
may be transferred or inherited with the
prior notification of the licensing authority.

The business of precious minerals
brokerage license may not be transferred or
inherited.

The appropriate trade registration and
license law shall be applicable to the
transfer of Precious Minerals Trade and
Export licenses.

Revocation of License and Certificate of

Competence

1y

A license issued pursuant to this
Proclamation may be revoked where the
holder of the license:

a) obtained the license or the Certificate
of Competence on the basis of
providing false information;

b) fails to renew the license or the
Certificate of Competence within the
prescribed time limit;
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¢) fails to maintain books and records as
required by this Proclamation and
regulations and directives issued for
the implementation of this
Proclamation as well as by other
relevant trade and tax laws;

d) engage in activities not specified in the
license;

e) contravenes the provisions of this
Proclamation or regulations or
directives issued for the
implementation of this Proclamation
or the terms of the license.

2) The conditions of revocations of licenses
provided above under this Article mutatis
mutandis apply to the revocation of
Certificate of Competence.

22. Holding and Presentation of License and
Certificate of Competence

1) Any person issued with a license or a
Certificate of Competence pursuant to this
Proclamation shall have the obligation to
hold his license or the Certificate of
Competence at all times while performing
his business.

2)  An inspector assigned by the licensing
authority or the Ethiopian Revenues and
Customs Authority shall have the right to
request any licensee at any time to present
his license.

23. Fees

Fees payable for the issuance and renewal of
licenses or Certificate of Competence pursuant
to this Proclamation shall be determined in
accordance with the regulation to be issued by
the Council of Ministers.
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PART THREE

MISCELLANEQOUS PROVISIONS

24. Temporary Export of Samples of Precious

Minerals

1) A holder of a Precious Minerals Crafting

2)

3)

License shall have the right to temporarily
export samples of gold and silver for the
purpose of promotion or semi process or
process them to their final shape in
accordance with directives of the Bank.

The holder of Export Certificate of
Competence may temporarily export gold
and silver for promotional purposes in
accordance with directives of the bank.

Notwithstanding the provisions of sub
article (1) and (2) of this Article, the
temporary export of other precious
minerals for promotion purposes by a
holder of a Precious Mineral Export
Certificate of Competence or by Precious
Minerals Crafting License holder for
processing, semi processing or promotion
shall be in accordance with the following
procedure:

a) the applicant shall produce a bank
guarantee equivalent to twice the amount
of their current world market price where
they are quoted in the international market
or in the absence of such price in an
amount to be specified by the Bank;

b) the Ministry shall certify the type,
quality and quantity of samples of
precious minerals before export and
upon their return in accordance with
sub-article (2) of this Article;

c¢) where a licensee fails to return
samples of precious minerals exported
within 90 days from the date of their
export, the bank guarantee provided
pursuant to sub-article (1) of this
Article shall be forfeited to the
Ministry;
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25.

26.

27.

d) where upon certification by the
Ministry, samples of precious
minerals are found to be not identical
with the exported samples, the
provisions of paragraph (c) of this
sub-article shall apply.

Powers and Duties of the Licensing Authority

1/ The licensing authority shall, in accordance
with this Proclamation and the regulation
and directives to be issued for the
implementation of this Proclamation, as
might be appropriate, issue or cancel
licenses or certificate of competences and
ensure their proper implementation.

2) The Ministry shall:

a) set and enforce standards in which
smithery, lapidary and refining
activities are carried out;

b) conduct laboratory test and inspection
on import and export of precious
minerals.

3/ The Ministry may delegate any of its

powers and duties under this Proclamation
to the appropriate federal and regional
organs.

Responsibility of the Bank

The terms and conditions the holder of the
precious Mineral Crafting License buys gold
and silver shall be as provided in the Bank
establishment Proclamation No. 591/2008 and
the transaction of gold directives issued in
accordance with Proclamation No. 591/2008.

Prohibition

The following acts are prohibited:

1/ any person conducting transaction of
precious minerals without having the
appropriate License or Certificate of
Competence in accordance with this

Proclamation ;
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2/

3/

4/

5)

0)

any holder of a License or Certificate of
Competence undertaking activities not
envisaged in the license or Certificate of
Competence;

any brokerage licensee selling gold and
silver to another person other than the
Bank or sales a wrong quality gold and
silver to the Bank or in any form mislead
the Bank in the sale of precious minerals;

any holder of the Precious Mineral Trade
Certificate of Competence selling of
precious mineral, not produced in the
appropriate craft license holder, blending
of craft product with other alloys with a
view of compromising the quality or
quantity of the product, selling to
customers in a way they could not
understand or know they are buying
interms of quality and quantity and not
providing written proof of the description;

any holders of Crafting License buying raw
gold and silver other than from the Bank or
transferring the same in raw form to any
other person;

hoarding of precious minerals by any
Licensee or holder of Certificate of
Competence more than the amount to be
determined by directive;

7) a holder of an Export Certificate of Competence

8)

9)

or precious minerals Craft License not returning
precious minerals he/she temporarily exported
for promotion purpose in violation of the
provisions of this Proclamations;

any holder of a Precious Mineral Crafting

License producing or selling of craft
products without having the proper
producer mark on it or transferring
products without letting customers to
clearly understand the quality and quantity
of the product and not providing a written
proof of the description;

any holder of the Export Certificate of
Competence exporting precious minerals
without having the laboratory result and
meeting the proper export standard;
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Penalty

1/ Any person who engages in the transaction of
precious mineral with out having the proper
License or Competence of Certificate his
precious minerals and any associated equipment
or machine shall be confiscated and unless
punishable with greater penalty as per any other
relevant law shall be punishable with a fine of
10,000 Birr and an imprisonment of five years.

2) a) Any holder of a License or a Certificate
of Competence who engages in a
business or activity not envisaged in his

License or Certificate of Competence;

b) Violating the various safety and
environmental  protection  operating
standards set by the Ministry or other
appropriate government bodies;

) A holder of an Export Certificate of
Competence or precious minerals
Craft License not returning precious
minerals he/she temporarily
exported for promotion purpose in
violation of the provisions of this
Proclamation;

d) A holder of Precious Minerals Craft
License not reporting, in accordance
with this Proclamation, to the Bank
the amount of gold and silver
purchased from persons;
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e)

Any holder of a License or a
Certificate of Competence who
hoards precious minerals above the
amount provided in directive;

Unless punishable with greater penalty
as per any other relevant law shall be
punishable with a fine of 30,000 birr and
an imprisonment of seven years.

3 a)

b)

Any holder of brokerage licensee
selling gold and silver to another
person other than the Bank or sales a
wrong quality gold and silver to the
Bank or in any form mislead the
Bank in the sale of precious
minerals;

Any holder of Crafting License
buying gold and silver other than
from the Bank or transferring the
same in raw form to any other
person;

unless punishable with greater penalty as
per other appropriate laws his property
shall be confiscated and his business
shall be closed and he shall be
punishable with a fine of 100,000 Birr
and an imprisonment of fifteen years.

4/ a)

b)

Any holder of the Precious Mineral Trade

Certificate of competence selling of
precious mineral, not produced in the
appropriate  craft license  holder,
blending of craft product with other
alloys with a view of compromising the
quality or quantity of the product,
selling to customers in a way they could
not understand or know they are buying
and not providing written proof of the
description;

Any holder of a Craft License
producing or selling of craft
products without having the proper
producer mark on it or transferring
products without letting customers
to clearly understand the quality and
quantity of the product and not
providing a written proof of the
description;
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¢) Any holder of an Export Certificate
of Competence exporting precious
minerals  without having the
laboratory result and meeting the
proper export standard;

d) Undertaking the crafting activity without
having due technical preparation as
required in the nature of the business
and according to the appropriate
provisions of this Proclamation;

e) Any holder of the Precious Minerals
Refining License communicating
wrong results of refining or
conducting the refining below the
required standard;

unless punishable with greater penalty as
per other appropriate laws shall be
punishable with a fine of 40,000 Birr and
an imprisonment not more than ten
years.

29. Transitory Provisions

Any existing business related to the transaction
of precious minerals before the entry in to force
of this Proclamation shall continue to operate;
provided however, that it shall be required to
obtain, upon fulfilling the requirements, the
appropriate  license or  Certificate  of
Competence from the licensing authority within
six months from the effective date of this
Proclamation.

30. Inapplicable Laws

No law, regulation, directive or established
practice shall, in so far as it is inconsistent with
the provisions of this Proclamation, have effect
with respect to matters provided by this
Proclamation.

31. Power to issue Regulation and Directive

1/ The Council of Ministers may issue
regulations necessary for the
implementation of this Proclamation.

2) The Ministry may issue directives necessary
for the implementation of  this
Proclamation and regulations issued
pursuant to sub-article (1) of this Article.
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32. Effective Date
This Proclamation shall enter into force up on
the date of publication in the Federal Negarit

Gazeta.

Done at Addis Ababa, this 9™ day of September, 2009

GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA

Corrigendum No. 5/2009

The English version of Article 23 (1) of the
Banking Business Proclamation No. 592/2008
which reads in its second line as “.... the
international financial statements standards ....” is
hereby corrected and shall be read as

“...international financial reporting standards..”

Corrigendum No. 6/2009

The English version of the Micro-Financing
Business Proclamation No.626/2009 writes the
number Article “25” two times, accordingly the
latter Article “25” is hereby corrected as Article
“26”. Similarly the English version of this same
Article 26 in the last paragraph of its sub article (1)
which reads as “Birr 500,000” is hereby corrected
and shall be read as “Birr 50,000”.




