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PROCLAMATION NO. 686/2010

COMMERCIAL REGISTRATION AND
BUSINESS LICENSING PROCLAMATION

Whereas it is necessary to create conducive
environment in every field of commercial activity in
line with the free market economic policy;

Whereas it is necessary to improve the
commercial registration implementation and business
licensing issuance systems in a way that will promote
free market economy, and that the systems will enable
to attain economic development, and to follow up the
elimination of impediments that befall the lawfully
engaged business community, to expedite the delivery
of service it is supposed to get and that it has been
necessary to improve the service delivery so that it
begets economic development;

Whereas it has been necessary to support
commercial registration activities and the issuance of
business licenses with modern technology, in order to
make them suitable for data management and to install
a system of follow up to tackle illegal activities by
employing international business classifications and by
putting the necessary criteria in place;

Now therefore in accordance with Article 55(1) of
the Constitution of the Federal Democratic Republic of
Ethiopia, it is hereby proclaimed as follows:

nUYT UzE +.ce.q. ™41
Negarit G. P.O.Box 80001
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In this Proclamation, unless the context otherwise
requires:

1/ “Commercial Code” means the commercial
law issued in 1960 under the Commercial
Code Proclamation No. 166/1960;

2/ *“Business Person” means any person who
professionally and for gain carries on any of
the activities specified under Article 5 of the
Commercial Code, or who dispenses
services, or who carries on those commercial
activities designated as such by law;

3/ “commercial activity” means any activity
carried on by a business person as defined
under sub article (2) of this Article;

4/ “service” means any commercial dispensing of
service for consideration other than salary or
wages;

5/ *“domestic trade” means wholesale or retail of
goods or the dispensing of services or
operating as a domestic trade auxiliary in
Ethiopia as may be appropriate;

6/ *“foreign trade” means the exporting from or
importing into Ethiopia of goods for sale or
operating as a foreign trade auxiliary;

7/ “goods” means any movable goods that are
being purchased or sold or leased or by
which any commercial activity is conducted
between persons except monies in any form
and securities;
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8/ “commercial representative” means any person who
is not domiciled at the country where the head
office of the business organization or business
person he represents is situate, bound to such
business organization or business person by a
contract of employment, and entrusted with the
carrying out of any trade promotion activities on
behalf and in the name of the business
organization or the business person he represents
without being a trader himself;

9/ *“trade name” shall have the meaning assigned
to it under Article 135 of the Commercial
Code.

10/ “valid business license” means a business
license issued or renewed under this
Proclamation in a particular budget year or
for which the renewal time with out penalty
has not lapsed as provided for under Article
36 of this Proclamation;

11/ “industry” means being any commercial
activity, includes the manufacturing of goods
and inputs used to produce goods using
motor-power-driven equipments or other
equipments,  agricultural  development,
engineering services, any other service
provision activities and research and
development activities;

12/  “manufacturing activity” includes any
formulation, alteration, assembling and
prefabrication activity carried on by an
industry;

13/ *“engineering services” means manufact-
uring, repairing, maintaining and supplying
equipments of industrial use or electrical and
electronic equipments or other similar
equipments, the making of parts, construction
consultancy,  construction  management,
consultancy on the erection of equipments,
engineering consultancy and pre-design
services, engineering design  services,
supervisory services and is inclusive of the
likes;

14/ “domestic investor” and “foreign investor”
shall have the meaning assigned to them
under Article 2 sub article (5) and Article 2
sub article (6) of the Re-enactment of the
Investment Proclamation No. 280/2002;
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15/ “appropriate authority” means the Ministry of
Trade and Industry or the appropriate
regional bureau or the Ethiopian Investment
Agency;,

16/ “Minister” or “Ministry” means the Minister
or the Ministry of Trade and Industry;

17/ “region’ means any of those regions specified
under Article 47 sub article (1) of the
Constitution of the Federal Democratic
Republic of Ethiopia and for the purpose of
this Proclamation includes the Addis Ababa
and Dire Dawa administrations. Also the
term “Teklay Gizat” in the Commercial Code
shall be read as “region”;

18/ “bureau” means regional trade and industry
bureau or another appropriate bureau or
regional body empowered to issue investment
permit;

19/ *“person” means any natural or juridical
person;

20/ “regulations” means regulations issued to
implement this Proclamation;

21/ “agricultural development” means the
production of perennial and annual crops as
well as the development of animal and
fishery resources, forest, wildlife, and the
plantations of floriculture, vegetables and
horticulture and products thereof;

22/ *commercial registration” means registration
comprising the particulars under Article 105
of the Commercial Code;

23/ “expansion” or *“upgrading” shall have the
meaning given to them under Article 2 sub
article (8) of the Re-enactment of the
Investment Proclamation No. 280/2002;

24/ *“trade auxiliary” means commercial agents,
commercial brokers and commission agents
prescribed under Article 44 to 62 of the
Commercial Code;

25/ “unfair trade practice” means any act of
violation of any provisions of trade related
laws;
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27/ “importer” means any person who imports
goods from abroad via land or sea or air into
Ethiopia;
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31/ “wholesaler” means any person who sells goods to
a retailer after buying them from a manufacturer
or an importer or when a manufacturer or an
importer sells goods to a retailer or to a wholesaler
is considered to have been engaged in wholesale

business;

2/ "{"'T-CEF(_:" At Mt ?'7_"”)-' 027 32/ “retailer” means any person who sells goods to
nEeA Aepr @9 WA e T 0f9° hhn consumers or users after buying them from a
avg, THAF AT 0L l\-h_nﬂ"’?. oL wholesaler or a manufacturer or an importer or
AT 7509 Ga- OP7 E9°4 T 0 L9° when a wholesaler or a manufacturer or an
AL @L9I° RQaveh, P71 0P importer sells goods to consumers or users is
AT 0L ATaPTL OGP PTFCTFC considered to have been engaged in retail
7L 00T AT7LEATL LPME-AE business;
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bé.é-A MNG]T ytAz yNGD totally owned by the federal government;
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3.

4.

36/ “requirements of professional competence”
and “certificate of professional competence”
mean requirements set by the relevant
sectoral government institution to be fulfilled
as appropriate with respect to commercial
activities for which business license is issued,
concerning, the presence of professionals to
perform specific duties, the fulfillment of the
necessary premise and equipments in order to
carry on the business, the working process
necessary for the production of a product or
service and the necessary inputs and
certificate issued upon fulfillment of these
requirements, respectively;

37/ any expression in the masculine gender

includes the feminine.

Objectives

This Proclamation shall have the objectives:

1/ strengthening the situations where the trade
sector can be supportive of the economic
development of the country;

2/ protecting the trade sector from detrimental
and unfair activities by appropriately
organizing the systems of commercial
registration and business licensing;

3/ facilitating the keeping of data regarding the
trade sector by the government;

4/ creating conducive situations for commercial
activities.

Scope of Application

The provisions of this Proclamation relating to
business licenses shall apply to any person
engaged in any commercial activity other than
those specified under Article 30 sub article (1) of
this Proclamation.
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5.

PART TWO

COMMERCIAL REGISTRATION

Establishment of Commercial Register

1/

2/

A commercial resister administered by the
Ministry and which has a nationwide
application is hereby established by this
Proclamation.

Each bureau or the Ethiopian Investment
Agency, in accordance with the power
delegated to it by the Ministry and pursuant
to this Proclamation, shall conduct
commercial registration.

1

2/

3/

4/

5/

6/

No person shall engage in any commercial activity
which requires business license without being
registered in the commercial register.

Any person shall be registered in the
commercial register, at the place where the
head office of his business is situated.

Any person shall register in the commercial
register only once, even though he carries on
different commercial activities in different
regions.

Any person who opens branch offices in many
places shall inform the registering office
where his branch office is situate, the address
of the branch office and his special
identification number of registration by
completing the appropriate application form
and attaching photocopies of his commercial
registration certificate and business license
before commencing operation.

As provided for under Article 105 of the
Commercial Code, when any person is being
registered in the commercial register, the trade
name shall be included in the commercial
registration by verifying that it is unlikely to create
conflict with the interest of another business
person.

Any person, who is not registered in the comme-
rcial register in accordance with the laws which
were in force prior to the coming into force of this
Proclamation, but who has been carrying on a
commercial activity under a license from any
authorized government body, shall be registered
pursuant to this Proclamation with in 12 months
from the effective date of this Proclamation.
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Founders or members of a business
organization shall sign their memorandum
and articles of association at the Documents
Authentication and Registration  Office,
according to standardized samples of
memorandum and articles of association sent
to the same office by the registering office,
before applying for commercial registration,
except any amendments to these signed and
registered memorandum and articles of
association.

8/ Before signing their memorandum and article

of association, founders or members of a
business  organization shall get the
verification of the registering office that
another business person has not occupied the
name of the business organization.

9/ Where the successors and the spouse of a sole

business person who was engaged in
transport business, do not want to form a
business organization to resume the business,
one of the successors or the spouse can be
registered in the commercial register
according to the power of attorney given to
him by the other successors and/or the
spouse.

The agreement of founders or members of a
business organization on the valuation of
contribution in kind shall be stipulated in the
memorandum of association or in the
amendment of the memorandum of
association.

ication f N -

1/ Any Application to register in the commercial

register shall be submitted to the registering
office by a person who wants to engage in a
commercial activity by completing the
application form and attaching the documents
stipulated in this Proclamation at least one
month before he starts operation.

Where any application to register in the
commercial register that has been submitted
to the registering office is found acceptable,
the registering office shall register the
applicant and issue to him a certificate of
registration upon payment of the prescribed
fee in the regulation.
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photographs and copies of documents that
shall be attached with the application for
registration.

6/ The registering office shall verify the accuracy

7/

8/

of details stated in the application form and
documents attached thereto.

Copies of memorandum and article of
association to be submitted in accordance
with this Proclamation shall be original
copies and authenticated.

The registering office shall enter in the trade
register, the taxpayer’s identification number of
the applying individual business person or the
business organization issued by the tax collecting
office, as special identification number of
registration. The registering office shall use the
finger print registered by the tax collecting office
for individual business person.

9/ The registering office shall request the tax collecting

10/

11/

The

office, in writing, to give the business organization
applying  for  registration a  taxpayer’s
identification number, before registering it.

tax collecting office shall inform the
registering office, in writing of the taxpayer’s
identification number it has issued to the business
organization which is under formation.

Foreign investors to be engaged in the mining
sector, federal public enterprises, commercial
representatives,  branches of  foreign
companies, foreign traders that come to
operate in Ethiopia by winning international
bids, organizations that are permitted to
engage in commercial activity and foreign
investors intending to buy an existing
enterprise in order to operate it as it stands
shall be registered with the Ministry.

Regional public enterprises shall be registered
with the bureaus.
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8.

9.

10.

12/ Foreign investors shall be registered only
with the Ministry or the Ethiopian Investment

Agency.

13/ With out prejudice to the provision of Article
6 sub article (2) of this Proclamation, those
business persons who engage in commercial
activities for which license is issued by the
Ministry may directly apply to the Ministry
for registration.

14/ An objection submitted in accordance with the law
against the registration of a person or a business
organization in the commercial register, may,
result in prevention from being registered.

Eorwarding of Information and Documents
Relating to Registration

1/ The bureau or the Ethiopian Investment
Agency, which has made commercial
registration under this Proclamation, shall
forward to the Ministry the particulars of the
registration in a form designed for this
purpose.

2/ The Ministry shall register in the central
register information forwarded to it pursuant
to sub article (1) of this Article and those
registered by itself, pursuant to Article 5 sub
article (1) of this Proclamation.

Leqgal Personality of Business Organizations

1/ Business organizations shall acquire legal
personality by registering in the commercial
register without being publicized in a newspaper
as provided for under Article 87, 219, 220, 223
and 224 of the Commercial Code for their

establishment or amendments to their
memorandum of association.
2/ The commercial register of business

organizations shall be made open for the
reference of third parties.

Commercial Regqistration of Sole Business
Persons

Where the applicant is a sole business person he
shall submit the following documents together
with his application format:

1/ passport size photographs of the applicant
taken within six months time,

2/ photocopies of the kebele identification card or
copies of valid passport of the applicant,
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11.

3/ where the applicant is a foreign investor his
investment permit,

4/ where the applicant is a foreigner considered
as a domestic investor, a document issued by
Ethiopian Investment Agency to testify this,

5/ a document which testifies that he has attained
the age of 18,

6/ the exact address of the head office and branch
offices of his business if any, and

7/ if the office of his business is his own a title
deed or if it is a leased one an authenticated
contract of lease and a verification issued by
kebele administration as to the address of the
office.

Commercial _Regqistration of a Business
Organization Other than a _Share Company

1/ Where the applicant is a business organization
other than a share company, under formation;
the founders or their attorney shall submit the
following documents as may be appropriate,
together with the application format:

a) where the application is signed by an
attorney; a power of attorney given by
all of the founders, photocopies of
kebele identification card or valid
passport of the attorney and the manager
and the passport size photographs of the
manager taken within six months time,

b) original copies of memorandum and
articles of association,

c) where there are foreign nationals as
members of the business organization;
documents evidencing that the foreign
nationals are considered as domestic
investors or their investment permits and
photocopies of pages of their valid
passports,
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3/

4/

5/

6/

d) where there is a foreign juridical person
involved in the business organization under
formation; its certificate of incorporation,
originals and authenticated copies of its
memorandum and article of association or
similar document, a notarized minutes of
resolution passed by the authorized organ of
the juridical person to join the business
organization and an investment permit where
the juridical person is a foreign business
organization,

e) documents prescribed under sub-article
(6) and (7) of Article 10 of this
Proclamation, and

f) documents mentioned from paragraph (a)
to (d) of this sub-article shall be
submitted after authentication by
appropriate bodies in Ethiopia.

The manager of a business organization other
than a share company shall not be a manager
in more than one any business organization
at the same time.

Before the registration of a business
organization other than a share company in
the commercial register, there shall be
submitted a bank statement that the capital of
the business organization to be contributed in
cash has been deposited and all appropriate
documents relating to contribution in kind.

The registering office shall write a letter to the

bank for the capital to be contributed in cash
of the business organization other than a
share company, under formation, to be
deposited in a blocked bank account.

After a business organization other than a
share company has entered commercial

register and obtained legal personality,
testimonials issued by  appropriate
government  office, which show all

contributions in kind have been transferred to
the newly formed business organization, shall
be submitted to the registering office.

Where the commercial registration of the business
organization is completed, the registering office
shall write a letter to the bank to release the capital
of the business organization kept in a blocked
account.
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12. Commercial Reqistration of a Share Company

1) Where the applicant is a share company; under

2)

3)

4)

formation, the founders or their attorney shall
submit the following documents as may be
appropriate, together with the application:

a) where the application is signed by an attorney,
the original copy of power of attorney given
by all the founders, photocopies of kebele
identification card or passport of the attorney
and the manager and the passport size
photographs of the manager taken within six
months time,

b) a bank statement showing that at least one
fourth of the par value of the subscribed
shares of the company is deposited in a
blocked account,

c) original copies of minutes of resolution of the
subscribers of the company and such other
documents as may be associated with the
resolution,

d) original copies of memorandum and

articles of association of the company,

e) documents stipulated under sub article

(1)(c) and (d) of Article 11 of this

Proclamation, if necessary,

f) information and documents prescribed
under sub article (6) and (7) of Article 10
of this Proclamation;

g) documents mentioned from paragraph (a)
to (e) of this sub-article shall be
submitted after authentication by
appropriate bodies in Ethiopia.

The manger of a share company shall not be
a manager in more than one any business
organization at the same time.

The registering office shall write a letter to the
bank, for a quarter of the capital of the share
company under formation as mentioned in sub
article (1) (b) of this Article to be deposited in the
bank in a blocked account.

The provisions of sub article (3), (5) and (6)
of Article 15 of this Proclamation shall apply
to commercial registration of a share
company.
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13.

14.

5) The founders of a share company to be
established by public subscription as
provided for under Articles 317 to 322 of the
Commercial Code, in order to start the
formation of the company, shall in advance
obtain the written permission of the
registering office.

Commercial Reaqistration of Branch of a
Eoreign Business Organization

Where the applicant is a branch of a foreign
incorporated business organization the attorney shall
submit the following documents for registration after
being authenticated by appropriate bodies in Ethiopia
together with the application:

1) notarized minutes of resolution passed by the
authorized organ of the foreign business
organization evidencing a decision to open a
branch in Ethiopia and investment permit,

2) certificate of incorporation of the business
organization,

3) original copy of the power of attorney of the
permanent agent of the company in Ethiopia
and photocopies of his kebele identity card or
pages of valid passport,

4) original copies of memorandum and article of
association or similar documents of the
business organization, and

5) information and documents prescribed under
sub article (6)and (7) of Article 10 of this
Proclamation.

Commercial Reqistration of a Federal Public
Enterprise or Reqional Public Enterprise

Where applicant is a public enterprise established by
the federal government or a public enterprise
established by a regional state:

1) the law of its establishment,
2) the letter of appointment of the manager and the

passport size photographs of the manager taken
with in six months time,
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15.

16.

3) where the application is signed by an agent,
document of agency issued by head of the
enterprise and copy of the agent’s kebele identity
card or passport,

4) documents prescribed under sub article (6) and
(7) of Article 10 of this Proclamation,

shall be submitted together with the application

for registration.

Commercial Reqistration of a Commercial
Representative

Where the applicant is a commercial representative of a
foreign-based business organization or sole business
person:

1)  authenticated documents by appropriate
bodies in Ethiopia:

a) proof of registration and juridical existence of
the principal business organization in the
country of its registration or in the country
where the principal business person operates,

b)  where the principal is a business organization
its original copies of memorandum and
article of association or similar documents;

2) a bank confirmation for having brought into the
country a minimum of USD 100,000 (One
Hundred Thousands United States Dollar) for
office operation and salary expenditure for the
budget year,

3) an authenticated proof of appointment of the
representative by the principal business
person as its commercial representative and
photocopies of his kebele identity card or
passport,

4) documents prescribed under sub article (6) and
(7) of Article 10 of this Proclamation,

shall be submitted to the Ministry together with

the application.

Alteration _and Amendment of Commercial
Reqistration

1) Any alteration or amendment of a commercial
register shall be submitted by completing the
appropriate application form within two
months from the date the alteration or
amendment has been made.
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2) For the implementation of sub article (1) of this

Article the applicant shall submit the following
documents together with the application:

a) where the alteration or amendment is to the
registration of a business organization,
minutes of resolution of the share holders of
the business organization to make the
alteration or the amendment,

b) where the alteration or amendment is to
admit a new foreign national individual,
document evidencing that the individual
is considered as a domestic investor or
his investment permit or the permit given
by the Ministry to buy the shares of an
existing company and photocopies of
pages of his passport, and

c) where the new member is a juridical
person its  original  copies  of
memorandum and article of association,
certificate of incorporation or similar
document, a notarized minutes of
resolution or letter of its decision to join
the business organization as passed by its
authorized organ, if it is a foreign
company, an investment permit or a
permit given by the Ministry to buy the
shares of an existing company.

3) The registering office shall give verification, for the

4)

5)

submission and acceptance of alteration or
amendment of commercial registration and shall
notify the applicant and the concerned bodies in
writing by citing the details of the date of
acceptance and the entry of alteration or
amendment of the commercial register. Without
this written verification, the alteration or
amendment of the registration shall not be
considered to have been entered in the commercial
register.

The registering  offices  shall strikeout
alteration or amendment of registration that it
believes is unduly altered or amended and
inform details of the rejection to the
applicant.

Where it is appropriate, criteria set in this
Proclamation for commercial registration
shall be applicable to alteration or
amendment of commercial registration.
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6)

Amendments or alteration of memorandum
and articles of association to be submitted
pursuant to this Proclamation shall be in
original copies and authenticated.

17. Cancellation of Registration

1)

Without prejudice to the provision of Article
112, 113 and 226 of the Commercial Code,
the registering office shall decide to cancel
the registration upon his being aware of the
fact that either the business person has ceased
to operate his business or there is a lawful
decision prohibiting him from carrying on his
business or has violated this Proclamation or
where his registration has not been renewed
or the business person has submitted false
information or documents for registration.

2) The registering office shall, before making its

decision pursuant to sub article (1) of this
Acrticle, require the business person to submit
his opinion, except where the business person
ceased to operate his business or has
requested the cancellation of his commercial
registration or has failed to get his
registration renewed. If, however, the
business person cannot be contacted at his
registered address, the registering office shall
make its decision on the basis of the available
information.

3) The business person whose registration is cancelled

4)

5)

shall get upon his request a certificate of
cancellation of registration on payment of the fee
prescribed by the regulation.

Cancellation of the registration of business
organizations shall be effective from the date of
publication of a notice of cancellation in a
newspaper at the expense of the applicant. Any
other cancellations of commercial registration
shall be effective from the date of the entry of the
cancellation in the register.

The provisions of Article 8 of this
Proclamation shall apply to the forwarding of
documents relating to the cancellation of
registration.

6) A business person who has been cancelled from a

commercial register, because of his violation of
this Proclamation or the regulation, can be
registered again a year after the cancellation of his
registration, unless there is a legal or an
administrative reason, which prevents him from
being registered again.



0A  513)#9

GA%L TUTT UzE q_R $2 H9°A 07 qN 202 >.M

Federal Negarit Gazeta No.42 24™July, 2010 ....

page 5349

08. NAZ2L 9°HI0 4LAT

09.

2/ PV APE AWrPE

1 79 9°HI ALAT P37L& 9°HIN
e+LLNT €+ Gaot had  (7IA
NA®- MY APE A%PX "6 700
ArPo (2) N FLYTI®- LAPNTE 7L
L 970eh PR o0 o0T
nenet+ Goot: LI PLLT 5
Yoo+ NATL M aohSO7F ANT::

"6 100 AIPA

(03) £791  PaTPRe  PINLTFS
190 0ADAMT  NHY  APE
htooaht@ @B AP PUr

ool N€T  haotl  ATLLPEAT@
Y1ILEPTF P PN AN
14971 SUPGA::

3/ P77 HM® ALAT OHY AFPR
00 WIPR (1) AS (2) oowldh
WAFhGS®Y ¢77¢ °HND- LALHA::

2°th 0778 110 P°hhC addt daorhamt

1/ P9°H10  e9°anC  wlP Tt Pmé-NT
o L£9° 1NN 775 0-9° Ao+ PRI
AN °N10w7 AWSToI1  aoH I,
a0 e (L1 9°Hh PPN PICANC
wlP T AT2.0m@. MX04 Moot
LA AA:

2/ ¢ rama- £9°H10 f9°nncC WAL
e0AGNT 0L9° PméNT “TEDI° (-
0 ATSAMO AMSP PI°NNC DLt
A% ATLM4 LI ATLHNAR PILIAK
ao)f\ss,  ATLATIN: N0 @LI° (172 e-
hNh £38. nté.lav ao\nF 2C
Ao HIN.® aonéf N T1PLN anNt::

3/ avHIN@® aoDéf N ClavdhF .
hoopem,  OC  O+LCNANF  PNAR
PI°NNC MLPT Y AWrS.ooAn L4
NZA  A00 LA@7 AKP ANhSAe
9°Fn  P9°HIN 9PNRC it
AAgo AT BOAMA::

1. 2N0@- GA%72050- L1

PIEDI° PF7L PN POLOGT - AaPANE
7928 a0 o-teriNF+  Oa+ E9RC
T

18. Renewal of Commercial Reqistration

19.

1)

2)

Renewal of commercial registration shall be
made every year or for the future 5 years all
together, within the time after the completion
of the budget year of the registration, which
is set for the renewal of business license
without penalty as provided for under Article
36 sub article (2) of this Proclamation.

The provision of Article 36 sub article (13) of
this Proclamation shall apply to the renewal
of commercial registration of the business
persons, for whom a different accounts
budget year other than the one provided for
in this Proclamation has been designated by
the Ethiopian Revenue and Customs
Authority.

3) The commercial registration shall be cancelled

if its renewal has not been made pursuant to
sub article (1) and (2) of this Article.

Issuance of Substitute Certificate of Registration

1)

2)

3)

Any person, whose certificate of registration
is lost or damaged, may apply in writing to
the registering office that made the earlier
registration and obtain a substitute certificate
of registration.

A person whose registration certificate is
damaged or lost, shall, request for issuance of
a substitute by submitting a written
application signed by him or the manager, to
the registering office explaining how the
registration certificate got damaged or lost.

Upon receipt of the application with the
explanation, the registering office shall, if it
is a damaged certificate, cause its return and
issue a substitute registration certificate on
payment of fee as prescribed in the
regulation.

20. Effective Date of Registration

Any commercial registration shall be effective
from the date of the registration of the applicant
in the commercial register.
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applicant the required copy or certificate
upon payment of the appropriate fee
prescribed in the regulation.

PART THREE

REGISTRATION OF TRADE NAME

22. Establishment of Trade Name Reqister

1)

2)

A trade name register to be administered by
the Ministry is hereby established by this
Proclamation.

The Ministry or the branch of the Ministry or
regional bureaus or the Ethiopian Investment
Agency based on the delegation given to it by
the Ministry shall conduct trade name
registration as indicated herein under while
conducting commercial registration.

23. Duties of the Ministry

The Ministry shall:

1)

2)

3)

4)

conduct trade names registration;

register in the central trade name register
particulars of trade names registration
forwarded to it by each bureau or the
Ethiopian Investment Agency and deposit
related documents;

immediately forward information requested
by each bureau or the Ethiopia Investment
Agency before the bureau or the Agency
decides to register a trade name submitted to
it;

delegate and assist regional bureaus and the
Ethiopian Investment Agency for the proper
application of the provisions of this
Proclamation on trade name registration.
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24. Reqistration of Trade Name

1) Any person desiring to engage in a commercial
activity shall register his trade name at the place
where he is registering in the commercial register.

2)  Where the applicant is a foreign business
organization it shall together with the application,
submit to the registering office it’s properly
authenticated commercial registration and trade
name registration certificate issued by the country
in which it is registered or any evidence which
testifies the same.

3) The registering office upon ascertaining that
the trade name submitted for registration
pursuant to sub article (1) of this Article:

a) is not identical or misleadingly similar to
the trade names previously registered; or

b) is not misleading other business persons
and the society, in spite of the fact that it
is not previously registered; or

c) the part of the trade name desired to be
owned solely by the applicant is not a
descriptive or a generic or a common
name; or

d) that the trade name is not represented
only by numbers; or

e) is not similar to the names of public
bodies or public enterprises; or

f) is not similar to the name of any political
party or labour union or any other
association or aid organization; or

g) a proper authorization has been obtained
to use as trade names the names of
renowned people or leaders of countries,
if the name is so represented; or

h) the trade name of the business operated
by a sole business person indicates the
type of business carried on; or
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i) is not among trade names well known in
other countries or is not the one that has
international recognition, unless an
authorization by the owner to use it has
been secured, even though not registered
as a trade name in Ethiopia; or

j) isnot submitted by adding prefix or suffix
to an already registered trade name; or

k) where the trade name is an acronym that
it is meaningful or is representative of
the name of the applicant or where it is
composed of the names of the members
of a business organization that it contains
the beginning letters of the members; or

1) where it is intended to use the names of
countries as trade names of business
organizations, that citizens coming from
the countries are establishing the
business organizations; or

m) where it is intended to use a trade name
of a business organization or a sole
business person registered in another
country as a trade name of a business
organization or a business of an
individual business person, that an
authorization is obtained and that the
same is authenticated in Ethiopia; or

n) does not have similar reading sound with
an already registered trade name; or

0) is not contrary to morality or public
order;

shall, at the expense of the applicant, cause

the publication in a newspaper which has a

nation wide distribution, of a notice

indicating the subsequent registration of the

trade name.

4/ Where with in 15 days following publication of the
trade name in a newspaper pursuant to sub article
(3) of this Article, no objection is lodged against
the registration of the trade name with lawful
ground to prevent the registration of the trade
name, the registering office shall issue to the
applicant a trade name registration certificate after
the expiry of the 15 days period upon the
applicants payment of the necessary fee.
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25.

26.

5/

6/

7/

8/

Descriptive or generic or common names
included in a trade name submitted for
registration shall not be used as points of
comparison to establish the similarity and
differences between trade names.

Where the registering office rejects an
application for the registration of a trade
name under sub article (1) of this Article, it
shall notify the applicant, in writing, of the
reasons for the rejection.

Trade names registered by the Ministry and
regional bureaus before the coming into force
of this Proclamation shall be deemed to have
been registered in accordance with this
Proclamation.

Before the registration of a trade name in the
commercial register and in the trade name
register, it shall be verified that another
business person has not got the trade name
registered in the trade name register or in the
commercial register.

EForwarding of Reqistration Information

1/

2/

Each bureau or the Ethiopian Investment
Agency shall, by using a form designed for
this purpose, forward to the Ministry in
formation relating to the registration it made
under Article 24 of this Proclamation.

The Ministry shall pursuant to Article 23 sub
article (2) of this Proclamation register in the
central trade name register registration
information transferred to it pursuant to sub
article (1) of this Article.

Effects of Entry of a Trade Name in the Trade

Name Register

1/

2/

The registration of a trade name shall be a
prima facie evidence of entitlement to and
validity of the same trade name.

Without prejudice to Article 137 and 138 of
the Commercial Code, the mere prior
registration of a trade name shall not prevent
the registration of the same trade name for a
business with an entirely different nature.
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28.

3/ The translation of a trade name in a language
other than the language it has been registered
in the commercial register or in the trade
name register, shall not be registered as a
trade name unless it is proven that it does not
entail an unfair commercial competition
against the owner of the trade name that has
been previously registered in the commercial
register or in the trade name register.

Making Alteration or Amendment

The provisions of Article 24 of this
Proclamation shall apply to a business person
who desires to alter or amend a trade name he
has already registered.

Cancellation of a Trade Name Regqistration

1/ The registering office shall cancel a trade
name registration when it ascertains that:

a) the commercial registration of the
business person has been cancelled; or

b) the owner of the trade name requests for
the changing of the trade name, or

c) it is found out that the registration was
made fraudulently.

2/ Before canceling the registration of the trade name
pursuant to sub article (1) (C) of this Article, the
registering office, shall, by means of a letter sent
to the registered address of the business person,
give him the opportunity to submit his reply. The
trade name registration shall be cancelled where
the reply of the owner of the trade name is found
to be unsatisfactory or he fails to respond with in
30 days of receipt of the letter or cannot be
contacted at his registered address.

3/ Where a trade name registration is cancelled,
the registering office shall issue a certificate
of cancellation to the former owner of the
trade name upon payment of the appropriate
fee.

4/ Unless the owner of a trade name, which has been
cancelled from a trade name register pursuant to
sub article (1)(c) of this Article, has been
cancelled from the commercial register, the trade
name already cancelled shall be replaced by a new
trade name.
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29. Substitute Trade Name Registration Certificate

The provisions of Article 19 of this Proclamation
shall apply, as may be appropriate, for obtaining
of a substitute of a trade name registration
certificate.

PART FOUR
BUSINESS L ICENCE

30. Power to Issue Business License

1/ Notwithstanding the provisions of other relevant
laws, the appropriate authority shall issue licenses
as may be appropriate, except those licenses issued
by other relevant government institutions for the
following commercial activities:

a) prospecting and mining of minerals;
b) wvarious water works services, excluding
water works construction services;

c) banking, insurance and micro finance
services;

d) air transport services and other aviation
services;

e) commercial activities involving the use of
radioactive materials and radiation
emitting equipment;

f) telecommunication services;

g) the business of generating or transmitting
or distributing or selling electricity;

h) repairing and maintaining of arms and

firearms and sale of explosives;

i) sea and inland water ways transportation
services;

j) multimodal transport services;
k) the business of warehouse receipt system;
and

I) trade in tobacco and tobacco products.
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31.

2/ Without prejudice to the generality of sub
article (1) of this Article, the list of
commercial activities for which the Ministry
or the bureau issue business licenses shall be
determined by the Ministry based on
international commodity or services or
industrial classifications.

3/ The requirements of professional competence
to be satisfied for licenses to be issued for
commercial activities covered by this
Proclamation shall be defined in the
respective directives issued by the relevant
sectoral government institutions.

4/ The appropriate authority may set requirements
for professional competence, in collaboration
with other appropriate organs, for businesses
it issues licenses and for which requirements
of professional competence are not set by
other government offices.

5/ When the Ministry issues a business license
of export or import pursuant to sub article (2)
of this Article the license cannot be validly
used unless the good is clearly indicated in
the license.

6/ Those government bodies which issue business
licenses for businesses mentioned under sub
article (1) of this Article, shall, when renewing the
business licenses, request the license holder to
submit clearance statements for the payment of
taxes and other revenues due to be paid to the
government pursuant to sub article (8) (a) of
Article 36 of this Proclamation.

Obtaining Business License

1/ No person shall carry on a commercial activity
without obtaining a valid business license.

2/ Without prejudice to the provisions of Article
42 and 60(1) of this Proclamation, the
appropriate authority may order the closure
of the business of the person who is found
engaged in a commercial activity without a
valid business license.

3/ A business person, who has registered the
address of his branch office pursuant to
Acrticle 6 sub article (4) of this Proclamation,
shall not be required to obtain another
business license for the same commercial
activity for which he opened a branch.
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32.

office, the bureau of the region in which the
branch office is registered may take
appropriate  measures pursuant to this
Proclamation or may remind the appropriate
authority which has issued the license to take
measures.

5/ Any violation of the provisions of this

Proclamation committed by the branch office
shall be considered to have been committed
by the head office or at the place of the
issuance of the business license.

6/ The bureau shall inform in writing, the measure

it has taken, to the appropriate authority that
has issued the business license to the business
person, in one-month time.

Application for Business License

1/

2/

Any person desiring to engage in a
commercial activity shall submit to the
appropriate authority application for business
license by completing an application form.

The applicant, shall together with his
application pursuant to sub article (1) of this
Article, submit:

a) a newly issued or renewed commercial
registration certificate,

b) his or his manager’s passport size
photographs taken within six months
time,

c) if he is a foreign investor his investment
and residence permits,

d) if he is a foreign citizen desiring to be
considered as a domestic investor, a
document issued by the Ethiopian
Investment Agency evidencing the same
and his residence permit,

e) where the application is submitted by an
attorney, an authenticated power of
attorney and photocopies of the
attorney’s kebele identity card or
passport,
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f) a document evidencing the capital allocated for
the commercial activity, and

g) a recommendation given by concerned
government office, which testifies that
the business premise in which the
business is to be conducted is suitable
for the intended business.

3/ Any applicant requesting for the issuance of a

business license, shall supply the documents
prescribed under sub article (6) and (7) of
Article 10 of this Proclamation.

4/ Where the applicant is a foreign investor and

5/

requests for a business license desiring to buy
and run an enterprise in its existing situation;
shall, in addition to the documents provided
for under sub article (2) of this Article,
submit to the Ministry photocopies of his
passport and document evidencing the sale of
the enterprise from the Privatization and
Public Enterprises Supervising Agency or
where the purchase is from private, an
authenticated document evidencing the
conclusion of the sale, as may be appropriate.

Where the applicant is a business organiz-
ation, it shall together with the application
submit the following documents to the
appropriate authority:

a) commercial registration certificate,

b) authenticated original copies of
memorandum and article of association
of the business organization,

c) passport size photographs of the manager
taken with in six months time,

d) where the application is submitted by an
attorney, an authenticated power of
attorney and photocopies of kebele
identification card or passport of the
attorney, and

e) documents prescribed under sub article (2)
(c), (d), (f) and (g) of this Article.
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8/ There shall be submitted a certificate of
professional competence in testimony of the
fulfillment of the requirements set by the
relevant government office in a directive, for
the business a business license has been
requested, and a statement signed by the

8/ 42L& ATmPPO T CTNL 8- A0
PAm- Aot av0ef (LT
lavavs @ P w017 Pov-¢ AP
a4 .CAT  OATL7A L (19%a0ahrTor
Pavy) ol avné P (LT CAm Pao-@

AP 71 PPANC old T AT applicant. The appropriate authority shall
(AaPAWE P-14.Lav avipsn, avd (Al inform the concerned government office
AAFE: A0 PA@- QA ANTP° about the implementation of the directive.

AQaPav P h4.929° A“LavAnrTo-
a1 e (LT PAm-P Az

9/ OnY Mi0:0 kArbd (8) Prmeino- 9/ Without prejudice to the provision sub article
L.5CI° Poo-¢ NPT TUL10, o LI° (8) of this Article government offices which
AN+ 70010, A PCANVT-o- issue certificates of professional competence
PILNN CFVE: L PTT hOavA DA or certificate of ownership, for commercial
aY s 168, LULAM- PaPIY ol ad(\( P activities require certificate of competence,
LT A200  Pam-  QA~ANT7 may remind the appropriate authority to
L havam-d: (& T, demand the submission of the certificates

ATS.meP A LAN LA before issuing business license.




0A 5143%

DAL TUTT UzE g_R $2 h9°A 07 gN 204.2 >.M Federal Negarit Gazeta No.42 24™July,2010.... page 5360

3. 278 e 4.8 dagrha T

"4,

1/

2/

3/

A00 PAm- QANANT (1LY APE
AIP&X "2 av( ot TQavihhF o N PC
AAT (LY APE avw/l- | A7
POV av o b CAT AT o
75 AN PPLm PFAL 0N (V2
eAa-Thaha ao'r’7 0é.21m A A9
a0 A7 NP N17100E.A AhaPA
WE 7L 0é- 6.9L LAMPA::

PrL NG L.FL PR (1Y APE
RWIPA 2 ool PPN, HPOLY T
PAAD- a7 AN PAm- QANA
aqF ALLINP eATPNANTT 9°R7
O AAAAYT: (1604 POJ - F A

0107 CA 718 ~é TA"ICH
Pl 200 128, 00T RS/ 0 L9°
P H8C AL 0728 »é-m AavPmin
7L TNC A“TRLI° PALNY- DU
Nodt 1 A75% 0L P14C A5 o-
a0 0ot AS/we9°  eTaC
ALFm 1°%0me+ ©o-hAG aow/ -t
(1Y APE A7PA 6 70-0 ”IPA (9)
av(\ /-1 N7797L: av )] h-tavi ] 1754
NohA- 09° P78 4.9L LAMNA::

£¥E e 428 PHOME- O@-  ovhS

1%

Vadi

MIE®I° PN e LPE CHOAMa-
O@-:-

1/

2/

(Y A7PR 7040 RIPA (2)7 (3)7 (4)7
(5)7 (6)7 (7) AT (8) A74.0-9° AN
AT LTI NANALTTIS 12077
0°90C 4.9L O-Fam T ¢r7¢- avih
P18 2l Al T RTRAATY-
Wt €728 76 ANIFTS At P,
D PTNL 0P LT LI RIANN
A7 PTIPLAN 0BT CTNE 0P DT
L P UF

7L L.PC PHFAmVTo? P eR
TV 2l PHT MRWTL 7266 0 L9°
0.1 0P nmgee av o o
-+ %o wNN M7 Hs LVl
L9 TN AL ST PTLPRCH
Wy AMYT 22T (0P
2P wld LT O TTmA
Py e

33. Issuance of Business License

1/ Where an application for business license is
submitted to the appropriate authority
pursuant to Article 32 of this Proclamation, it
shall issue a business license to the applicant
upon payment of the appropriate fee by
ascertaining that the condition set by this
Proclamation are fulfilled and that the
commercial activity intended to be carried on
by the applicant is not prohibited by law.

2/ Where the appropriate authority ascertains
that the application for business license
pursuant to Article 32 of this Proclamation is
not acceptable, it shall notify the applicant in
writing of the reasons for rejecting the
application.

3/ Where the successors and the spouse of a sole
business person who was engaged in
transport business do not want to form a
business organization, a business license can
be issued in the name of one of the
successors or the spouse in accordance with
the power of attorney given to him by the
other successors and/or the spouse after being
registered in the commercial register pursuant
to sub article (9) of Article 6 of this
Proclamation.

34. Rights and Duties of a Business Person
Holding a Business License

Any person to whom a business license has been
issued have the following rights and duties:

1/ may carry on any commercial activity so long
as such activity is with in the scope of the
field of activity for which the license is
issued, abide by the prohibitions and
restrictions imposed by the provisions of sub
article (2),(3), (4), (5) ,(6) ,(7) and (8) of this
Acrticle and other laws, and depending on the
type of commercial activity he is engaged in,
to supply goods and services to consumers
and users or to manufacture goods;

2/ shall carry on the various businesses for
which business licenses have been issued in
separate places or premises, where carrying
on such activities at the same place or
premise endangers public health and safety or

property;
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35.

3/

4/

5/

6/

7/

8/

shall not concurrently, carry on different
activities where doing so entails damage to
the consumers or customers; or gives rise to
conflict of interests;

shall display a price list for his goods and
services by posting such list in a conspicuous
place in his business premise or by affixing
price tags on the goods;

shall comply with what the nature of the
business demands and render service as
directed by public notice;

shall display his business license in a
conspicuous place within the business
premise;

shall not assign the business license to the
benefit of any person or pledge or lease it ;
and

When the dissolution of a business
organization is ordered by court of law, the
business organization shall not use for
operation the business license obtained in its
own name.

Permit for Expansion and Uparading

1/

2/

3/

Any person desiring to produce goods or
dispense service by expanding or upgrading
an existing industry, or agricultural
development or a service business, may apply
to the appropriate authority to obtain a permit
by attaching the documents specified under
Article 32 of this Proclamation.

After examining the documents submitted to
it and ascertaining that it is satisfactory, the
appropriate authority shall issue to the
applicant the expansion or upgrading permit.

Where the appropriate authority rejects the
application submitted to it pursuant to sub
article (1) of this Article it shall notify the
applicant in writing of the reasons of
rejection.
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5/ The permit to be issued pursuant to sub article
(2) of this Article, shall serve only until the
completion of the expansion or the upgrading
and it shall not be used for manufacturing or

5/ OHY A7PR 100 AR (2) oowlt
POLAT  POIN44E ®LI°  PIUTANS
LPL PULLINTIAD TINGLELD DLI°

NACa ADLLOS  Llh AT O production and marketing or for dispensing
LU 4P 9°CT  A9°Ct AP services.
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hLF g

6/ PG4T @LI° PIIRAN  rl-m-F 6/ A business person who has completed the
£mG+d 108 gLt oL expansion or the upgrading, before starting
A1NDNT  aohm T haoCavd. (41 manufacturing or production or dispensing
Y hPe aow andAl service, may apply to the appropriate
aolBDTT NO1PPH PIUL 0P authority by attaching the necessary
ATILT @BI°  PINCS  I°CET7 documents, to obtain a business license to
ATl LI AIATDNT  Aaodmil manufacture goods or produce agricultural

P18 4be AIGAMD AT AAD- products or to dispense services.
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7/ Where the appropriate authority ascertains

4 A7 LA@- AADANT (MY APE that the expansion or upgrading is capable of

nrbk 2 ¢-taoahtt 012 manufacturing  goods or  producing
APCONTS PUING 4k @RI PoTATA- agricultural products or dispensing services,
Pe PTIE 0P AU 09 shall, issue business license to the applicant
AN Aooam AN ooPrd upon submission of documents specified
ALLINT N PtavAnt@’} A0 under Article 32 of this Proclamation and by
LADT AF L N7I0héAN £ 4957 the payment of the appropriate fee prescribed
NagoAE BAMPA:: in the regulation.
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700 hFPd  (6) AS (7)) oowld application submitted to it pursuant to sub
PLLONTT TeE PCATPIAD AILUY article (6) and (7) of this Article, shall inform

the applicant, in writing, of the reasons for

SATHOANTT  PRICTE  @ALOT the rejection of the application.

AAaoANE (A e PAD-PA::

LA . i i i i
6. P38 e 4.5C 1R PTBLNT LG 36 \L/_alldlty Period and Renewal of Business
7\—”7-_'u_g'q-'i- icense

1/ A business license issued pursuant to Article

1 0y APE W3R '3 avwll ¢am 33 of this Proclamation shall be valid unless

CFIL b LPL NRTPR 9 cancelled on the grounds specified under
O-FNENST PR e4T hAta s Article 39 of this Proclamation and as long as
LY WrPZ 100 R1PE (2) ovw et it is renewed pursuant to sub article (2) of

ANNI-L0 €40 P0G LUGTA:: this Article.
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20 1L e 655 AT @L9°

eJ-LaNT POET %av hNd (4AA 2/ Unless the business license is renewed within

WA At oot L o0 - 10.0 four months after the expiry of the budget

NEe L4 QA L0 AL 10 year in which the license has been issued or

mao- I ol 4.3 (17175 o-9° renewed upon payment of the appropriate

Vs (lod- AL hLm-AI°: fee, the business license shall not, in anyway,
be put in use.

3 Y  Ri1Px 00 RIPR (2)
PtrmPOm- Phét oi LaParr
PLP L PUIALH 1L QAd. 0%A QAT
PUSC AT PJVAN i1 PTNL e
428 APl LJLAA:

3/ After the expiry of the time for renewal of
business licenses without penalty provided
for under sub article (2) of this Article, the
business licenses shall be renewed without

Ity in the followi ths of Hidar and
4 QN AR 100 AR (2) A (3) pefia®y I fhe ToTlowing months of Hidar an

e Tahisas.

Otmdam- P4.3L 144 L0 007

@-OF 10Lm- TN 4P 5T hAALA 4/ The holder of a business license who has
Orc 1 47 anh 0% P77 200 L failed to have it renewed within the time
We.re MALAo- MHan"e .9 specified under sub article (2) and (3) of this
TALAG ANPOT APC oC AC 20.5) Article, shall have it renewed within the time,
(VA A APOT oot AC) AT from Tir 1 to Sene 30 by paying in addition
ALl PA® ALTATS oC ANC 13.5) to the renewal fee, a penalty of Birr 2,500
(W28 0. A0 aof ANC) PO (two thousand five hundred) for the month
NaPnL.AN 4.98577 PALAA: Tir and Birr 1,500 (one thousand five

hundred), for the next each month of delay.

5/ MY AR H00 RIPR (4)
Ptdbaomo- 7L 4.2 (Payr

PmALE L had (A PASLA 5/ A busingzs;i;:ensednot rei)new_e(i V&lél‘rt)hll’; Lh_e
N > B time provided for under sub article (4) of this
PIIE 426 L& LOLNAE Article shall be cancelled after the expiry of
6/ 1oLm P 498 (M tﬂe t:ime ma;:ie availab:]e for Ithe renewal of
y , o the business license with penalty.
ngeqaLn0t e o007 o0r
6P57  ALALD ,‘,’C'f' )hrH'l{.Hﬂ"l' 6/ Where a business license is cancelled because
CEALINTT 5% &P hrkadi of the failure of the business person to renew
Anh - AL %ovt 40 AL his business license within the time of
CLTA@ 42877 oPE AA"IAK0N renewal with penalty; he can obtain the
Lblllo-  PUICT A0 Qdor cancelled business license within one year
AAr~amy 0L 3ad Paeyr after the cancellation, only when the reason
27 A0F (Y KPR 1040 WrbR for not getting the license renewed in due
4 erParmo? OPNT  ADWEA time is found to be acceptable by the higher
P10 @-7 1A APG NaPREA ‘1@ official of the appropriate authority and upon
payment of the double of the penalty
71 AHY A7PR 100 R7PR /6/ avw At provided for under sub article (4) of this
eI 4FST RILIT WIL.LoM Article.
CATLPRAT 198 4385 dTadi
NA7L Savi (1A 7% eOLHN 7 7/ A businessperson who has not got permission
PN C ol 4L PTL MM PAT to obtain his business license again under sub
aF CPGA article (6) of this Article shall obtain the

same business license without penalty one
year after the cancellation of the business

8/ MAGPE ALFL VLA NLPCAANT- license.

L3 8/ When the license holder appears for the

renewal of his license, shall submit:
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0/

v e, MNCT ANCT PNCTT
PO POCT PALEE . 20CT
POINDIE (LT ANANT NG PP
7 AT AA ITTo9° Aav?)
71 LU0 05 Aavnd.A- A
Al Ad@- VA»7ANT AL - Tm-
P94, 74010, 7

0/ PLA P79 °N10 P9CNAC
0lPT T AT

A/ AN Lfam-7 PL.P e
0L TQav A\ PR (1avov-A-f-
TPl AAN-T::

Y K712 100 RIPX (8) (V)
aw/lA- PULAP PMIC  oede
Pav 7)o UL NGPe T8 AN
AT A74.C0 AN NPPA 194,
hwirs AP THSm 9798 i 498
8T RIRLTLLINNN ARG MG RS
A PILLANNTT  PavIY o N,
avid.0\F A48 PO LT PAm-9°:

MY Arb& 00 RrP& (8) (V)
avw /i PAC LI A TIFEo9°
hav3) oo PoLé.A 177 ne.e
aovhd.n NNC AdngG-E avné e O
Ph0mm- 774091 bFOm0 T LI
e MA7L oC L 00T A7
4.2 L 0L AT RIANNT AL NPl
PAIANT Lbo- PP A

01/ A0 PfAm AarAM? PPL0AT

02/

PLP L 0L:AT Tavp\nF P1TiA T
M7o- o7 hee  (170hé.A
4.2577 PLAN @ LI° PL.FL 0L AT
Peew7 CATPNA® QT PATPN
A7 0770 AMALPS XU
LAaA@-PA::

PavNL P AL C-AmF PULPLC 108,
TL9° AA MO0 DINLOT 768
POLLANTT Pav iV od PG ARG
A TIFE09° M. AamPAe Agvhb.A
COLIAKR 714018 (A0 PavOig
AL GO A“LTTo- A0 Ajo-
QAAANT TP LN AT

a) a clearance statement written to the
appropriate authority at its address for
the payment of income tax, other taxes,
land use fee, employee’s income tax,
municipality services fees and any other
payment due to be paid to the
government,

b) a renewed commercial registration
certificate, and

c) the appropriate application form for the
renewal of business license.

9/ Clearance statement issued pursuant to sub
article (8) (a) of this Article for the payment
of taxes or other government revenues shall
not be acceptable, if, it is written so as to
address several bodies, does not indicate the
type of business it has been issued for and
does not attest the payment of the tax and
other government revenues.

10/ Clearance statement issued by the tax
collecting office pursuant to sub article (8)
(a) of this Article for the payment of taxes
and any other government revenues, shall,
lose its validity, if not used for the renewal of
the business license within one month time
from the date of its issuance.

11/ The appropriate authority shall renew the
business license when it finds that the
application is complete upon payment of the
appropriate fee or when it rejects the
application, it shall inform the applicant in
writing the reasons of its rejection.

12/ A business person who changes his business’s
address shall present clearance statement for
the complete payment of government tax and
any other revenues, to the appropriate
authority of his new business address from
the place of his former business operation.
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37.

13/

14/

The computation of time of renewal of
business licenses provided for in this
Proclamation for business persons who use
different accounts budget year otherwise than
provide for in this Proclamation, as
authorized by the Ethiopian Revenues and
Customs Authority, shall commence from the
beginning of the authorized accounts budget
year.

The requirements set in this Proclamation, to
be met for the issuance of a new business
licenses, shall be applicable to the renewal of
business licenses.

Suspension of Business L icense

1/ The appropriate authority may, until such time

2/

as the short comings indicated below are
rectified, suspend a business license where
the license holder:

a) has failed to maintain the standards of
health  and  sanitary  conditions,
environmental protection, safety
measures and the quality of his products
or services or has done any other illegal
act in connection with his commercial
activity or that he failed to observe the
conditions under which the business
license is issued, as confirmed by the
concerned government institution or the
appropriate authority; or

b) has failed to supply accurately and on
time the information requested by the
appropriate authority pursuant to this
Proclamation; or

c) has, in any way, violated this Proclam-
ation or the regulation.

Where a business license is suspended under
sub article (1) of this Article, the appropriate
authority shall notify the license holder, in
writing, of the reasons of suspension and the
measures to be taken to rectify the
shortcomings with in a fixed period of time.
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38.

39.

3/

4/

The license holder who has received a written
notification pursuant to sub article (2) of this

Acrticle shall

have the obligation to rectify the

shortcomings within the fixed period of time.

A suspended business license shall not be
renewed. When the suspension is lifted the
provisions of Article 36 of this Proclamation
shall apply to it.

Measures to be Taken During Suspension

The appropriate authority may seal the business
of a business person whose business license has
been suspended pursuant to Article 37 of this
Proclamation.

Cancellation of Business License

1/

Without prejudice to sub article (3) of this
Acrticle the appropriate authority may cancel
a business license, where the holder there of:

a) is found to have obtained or renewed his

b)

d)

€)

9)

license by submitting false document or
for any purpose submit a false document
or false information; or

is found using the license for a purpose
other than that for which it was issued or
for unfair trade practice; or

has committed the faults specified in
Acrticle 37(1) of this Proclamation twice;
or

has failed to comply with the provision of
Acrticle 37(3) of this Proclamation; or

has become bankrupt or ceased to operate
his business; or

has failed to renew his business license
pursuant to Article 36 of this
Proclamation; or

his commercial registration has been
cancelled.
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40.

2/ Where the appropriate authority or the
concerned government institution has
confirmed; that the business is dangerous to
public health and safety or the national
economy, a business license may be
suspended and the business may be sealed
until such time as the appropriate authority
decides to cancel the license pursuant to sub
article (1) of this Article.

3/ The appropriate authority, before deciding to
cancel the license for the reasons specified in
sub article (1) of this Article shall require the
license holder by letter sent to his registered
address to submit his written opinion on the
anticipated cancellation of the license. The
license shall be cancelled where the license
holder has not submitted his opinion within
30 days from the day the letter was received
by him or his opinion is not adequate.

4/ Unless a business person who has voluntarily
ceased his business; returns his business
license to the appropriate authority within the
time of renewal of license without penalty, he
can obtain the business license again only
one year after, starting the expiry date of the
time of renewal of license without penalty.

5/ A business person whose business license has
been cancelled for any reason provided for in
this Proclamation; other than those provided
for under sub article (7) of Article 36 and sub
article (4) of this Article, shall obtain that
same business license which has been
cancelled only two years after, starting from
the date of cancellation.

6/ A businessperson who returns his business
license to the appropriate authority pursuant
to sub article (4) of this Article or who wants
to obtain the same business license as new,
after being cancelled pursuant to sub articles
(6) and (7) of Article (36) of this
proclamation, shall submit a tax clearance
statement for the duration he used the
returned or the cancelled business license.

Issuance of a Substitute Business License

1/ Any person who has his business license lost
or damaged may obtain a substitute by
applying in writing to the appropriate
authority, which issued the license.
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41.

42.

2/ When a request for a substitute business license is
made, a tax clearance statement given from the tax
collecting office shall be submitted.

3/ A business person whose license is damaged
shall return it when he applies for a
substitute.

4/ The appropriate authority to which application for a
substitute business license is submitted under sub
article (1) of this Article, shall issue to the
applicant a substitute upon payment of fee
prescribed by the regulations and upon signing a
liability undertaking for the lost business license
by the applicant.

Issuance of Business License Upon Transfer of
Business

1/ When a business is transferred to another
person, the previous license shall be returned
and the person to whom it is transferred shall
obtain a business license in his name.

2/ Where a business is lawfully transferred to
another person it shall, in advance be
published in a newspaper at the expense of
the person to whom it is transferred.

3/ The appropriate authority, after verifying the
transfer is being made lawfully, it shall issue
a business license in the name of the person
to whom the business is transferred, upon
payment of the appropriate fee.

4/ When the appropriate authority ascertains the
application submitted to it pursuant to sub
article (1) of this Article is not acceptable, it
shall inform the applicant in writing of the
reasons of the rejection of the application.

5/ There shall be submitted a tax clearance statement
for the duration the former license holder used the
business license.

Licenses

Any person, who, by using another license, has been
carrying on a commercial activity which is subject to
the provisions of this Proclamation, without having the
appropriate business license, shall apply to the
appropriate authority by completing the relevant form
to obtain the appropriate business license within 12
months from the coming into force of this
Proclamation.
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43. Submission of Information

1/ The appropriate authority may call upon
license holder to submit information
regarding his operations either periodically or
as otherwise specified, and it shall be the
duty of the license holder to submit such
information within the specified time limit.

2/ Information submitted by license holder under
sub article (1) of this Article, shall be used
for the purpose of enabling the appropriate
authority to carry out its duties.

44. Inspection

1/ The sectoral government offices which,
pursuant to sub article (3) of Article 30 of
this Proclamation have issued directives on
professional competence requirements or
issued certificates of professional
competence or the appropriate authority may
conduct follow up and inspection activity, in
order to ensure the observance of the
conditions subject to which any business
license is issued.

2/ Any inspector shall show his authorization
paper and identification card to the person
that is the owner of the business whose
business premises are to be inspected or to
the agent of such person.

3/ The appropriate sectoral government office
shall inform the appropriate authority, as to
the administrative measure to be taken, when
the business person acts otherwise than the
requirements on which the business license
was issued or when he commits a fault.

PART FIVE
CERTIFICATE OF COMMERCIAL
REPRESENTATIVE

45. |Issuance of Certificate for a Commercial

Representative

1/ Any person, desiring to engage himself as a
commercial representative, shall, before
starting operation, be registered with the
Ministry and get a certificate of commercial
representative.
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46.

2/ A commercial representative may not offer
goods or services for sale or enter into

contract with clients

in the name of his

principal.

Application for Certificate of Commercial
Representative

1/ Any person desiring to obtain a certificate of
commercial representative pursuant to Article
45 of this Proclamation, shall, by completing
the appropriate application form submit to

the Ministry,

the following documents

together with the application:

a)

b)

d)

€)

certificate of commercial registration in
the commercial register of the Ministry,

a statement of activities to be carried on
by the commercial representative,

a bank statement ascertaining that he has
brought into the country a minimum of
USD 100,000 (hundred thousand
American Dollars) during the budget
year of the issuance of certificate for
salaries and operational expenditure of
the budget year,

the exact address of the office of the
commercial representative;

if the premise of the office of commercial
representative is his own a title deed or if
it is a leased one an authenticated
contract of lease and a verification issued
by kebele administration as to the
address of the premise,

where the applicant is a foreign national
his statement of undertaking that he will
produce a residence and work permit

from the appropriate government
institutions  immediately  after the
issuance of certificate of commercial

representative.

2/ The Ministry shall, after having ascertained
that the documents submitted pursuant to sub
article (1) of this Article are complete, issue
the certificate of commercial representative
upon payment of the appropriate fee.
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47,

48.

Activities Permitted for Commercial Repres-
entatives

The following activities are permitted for
commercial representatives:

1/ to promote in Ethiopia, products and services
of the principal;

2/ to study projects that will enable the principal
to make investments in Ethiopia; and

3/ to promote export products of Ethiopia in the
country of the principal.
Commercial

Renewal of Certificate of

Representative

1/ Any person, who has obtained a certificate of
commercial representative, shall have it
renewed within four months from the
beginning of the budget year upon payment
of the appropriate fee.

2/ Where the commercial representative fails to
get renewed his certificate of commercial
representative within the time specified under
sub article (1) of this Article, the provisions
of sub article (3), (4) and (5) of Article 36 of
this Proclamation shall apply.

3/ Any commercial representative, requesting for
the renewal of the certificate of commercial
representative, shall, by completing the
appropriate application form submit the
following documents to the Ministry together
with the application:

a) a bank statement for the transfer into the
country of the amount of money stated
under sub article (1) (c) of Article 46 of
this Proclamation, for the budget year,

b) where the commercial representative is a
foreign national, work and residence
permits renewed for the current year.

4/ Where the Ministry finds that the application
submitted is complete, it shall renew the
certificate of commercial representative upon
payment of the appropriate fee.
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49,

5/

Where the Ministry rejects the application
submitted to it pursuant to sub article (3) of
this Article, it shall notify the applicant in
writing of the reasons of rejection.

6/ A commercial representative who appears for

the renewal of his certificate of commercial
representative, shall submit a tax clearance
statement given by the tax collecting office
for the payment of employment income tax
due to be paid by him and his employees.

Suspension _of Certificate of Commercial
Representative

1

2/

3/

the Ministry may until such time as the short
comings indicated below are rectified, suspend, a
certificate of a commercial representative, where
the commercial representative:

a) in connection with his operation, has
committed illegal activities or failed to
observe the conditions under which the
certificate of commercial representative is
issued and this is verified by the Ministry or a
concerned person; Or

b) has failed to supply accurately and on
time the information requested by the
Ministry; or

c) has, in any way, violated this Proclamation or
the regulation.

where a certificate of commercial
representative is suspended under sub article
(1) of this Article, the Ministry shall notify
the commercial representative, in writing, of
the reasons of suspension and the measures to
be taken to rectify the shortcomings, within
fixed period of time.

the commercial representative, who has
received a written notification pursuant to
sub article (2) of this Article, shall have the
obligation to rectify the shortcomings within
the fixed period of time.

4/ the Ministry may seal the office of a

commercial representative whose commercial
representative certificate is suspended until
such time as the shortcomings are rectified.
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50.

5/

A suspended commercial representative
certificate shall not be renewed during the
suspension. When the suspension is lifted the
provisions of sub article (3), (4) and (5) of
Acrticle 36 of this Proclamation shall apply.

Conditions __Under  Which  Commercial
Representative Certificate may be Cancelled

1/

2/

3/

4/

The Ministry may cancel a certificate of
commercial  representative  where the
commercial representative:

a) is reluctant to submit information required
by the Ministry; or

b) is found to have submitted false
information to the Ministry; or

c) has ceased to act as a commercial
representative or has failed to renew his
commercial  registration  or  the
commercial  registration has been
cancelled; or

d) is proved to have engaged in an
unauthorized activity; or

e) has been found working for other business
persons other than the principal.

The Ministry shall, before deciding to cancel
the certificate pursuant to sub article (1) of
this Article, give a one-month period to the
commercial representative, within which he
may submit his written opinion.

The Ministry shall pass decision after
examining the opinion submitted by the
commercial representative within the time
specified in sub article (2) of this Article;
cancel the certificate where the commercial
representative fails to appear within this time
limit or the opinion submitted is not
adequate.

Where a certificate of commercial
representative is cancelled in accordance with
this Article the commercial representative
whose certificate is cancelled shall obtain a
certificate of commercial representative again
only after two years from the cancellation of
the certificate.
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51.

Request for a Substitute Certificate of

Commercial Representative

Where a commercial

representative  whose

certificate has been lost or damaged applies to the
Ministry he shall be subject to the provision of
Article 40 of this Proclamation.

PART SI1X

TRADE PROMOTION AND EXHIBITIONS

52. Coordination of Promotion of Trade

1/ In order to develop and expand domestic trade,

2/

3/

4/

c) provide educational

a) undertake,

b) provide educational

the bureau shall, in agreement with the
concerned government institutions:

a) establish domestic trade exhibition centers

in different places and encourage their
establishment;

b) encourage the establishment of market

halls in different places;

and professional
support to business persons.

The Ministry shall provide support towards

the establishment of trade exhibition centers
upon request from regions.

In order to develop and expand Ethiopia’s
foreign trade, the Ministry shall:

in agreement with other
concerned  government institutions,
measures to promote the country’s
foreign trade;

and professional
support to businesspersons.

The appropriate authority may establish and

administer a trade promotion fund, comprised of
monies derived from government budgetary
provisions, voluntary contributions by associations
established in the trade sector and business
persons, and assistance or donations from other
sources, for the purpose of conducting market
studies, disseminating market information and
promoting domestic and foreign trade generally.
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53.

54.

5/ The collection and expenditure of the trade
promotion fund pursuant to sub-article (4) of
this Article shall be determined by
regulations.

Permission to Hold Local Trade Exhibitions

1/ The holding of a trade exhibition locally, in
which local or foreign products or both are to
be displayed, requires the prior permission
from the bureau of the region in which the
exhibition is to be held.

2/ The bureau shall issue directives on the
implementation  of the issuance of
permissions for local trade exhibitions.

Permission to Hold a Foreign Trade Exhibition

1/ Any person intending to hold any Ethiopian
trade exhibition in a foreign country or
facilitate Ethiopia’s participation in any trade
exhibition organized in and by a foreign
country or organization shall obtain a prior
written permission of the Ministry in order to
coordinate participants and enable them
participate in such trade exhibition.

2/ No person by his private participation shall
display any goods or services of Ethiopia in a
trade exhibition organized in a foreign
country with a view to advertising such
product, with out having a written permission
of the Ministry.

3/ Any trade exhibition sponsored by a foreign
government or a foreign organization
intended to display foreign products in
Ethiopia shall obtain prior written permission
of the Ministry.

4/ Directives to be issued by the Ministry shall
govern the issuance of permit for foreign
trade exhibitions.
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55.

56.

PART SEVEN
MISCELILANEOUS PROVISIONS

Requlation of Imports and Exports

The Ministry may, in the national interest, with
the approval of the Council of Ministers, declare
the importation into or exportation from Ethiopia
of any goods to be subject to general or special
licenses, prescribe the conditions and fees payable
for the issuance of such licenses and impose a ban
on the importation or the exportation of certain
goods and services.

Requlation of Ssupply of Services and Spare
Parts

1/ A business person or an agent who imports
agricultural, industrial and construction
machinery, mechanical appliances and motor
vehicles, shall during the life span of such
machinery, appliances and motor vehicles:

a) continue to supply their spare parts by
maintaining at all times a stock of such
spare parts in his store, which however,
shall not be less than the minimum level
set by the Ministry in consultation with
the appropriate government institution,
so long as the spare parts are not out of
manufacture or the said spare parts can
not be adequately found elsewhere;

b) maintain at all times complete servicing
facilities to purchasers at reasonable
prices.

2/ Where a business person fails to comply with
the provisions of sub-article (1) of this
Acrticle, such business person shall be deemed
to have violated the provisions of Article 37
(1) (c) of this Proclamation and, for this
reason, administrative and penal actions shall
be taken against him pursuant to Article 37
(2) and (3), Article 38, 39 and 60 of this
Proclamation..
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57.

58.

of activity referred to under sub article (1) of
this Article, the Ministry may issue a
directive which enables it to oblige foreign
suppliers represented by sole agents to have
more than one agent or to determine any sole
agent to have a minimum threshold market
share or to have a market share not exceeding
a certain percentage.

Power Delegated to the Investment Organ

The Ethiopian Investment Agency or any regional
executive body empowered to give investment
permit shall:

1/ carry out its functions pertaining to commercial

2/

3/

registration and issuance of business licenses
delegated to it under Article 24 of the
Reenactment of the Investment Proclamation
No. 280/2002, in compliance with this
Proclamation and the regulation;

collect registration and license fees in the
name of the appropriate authority and
forward the money to the Ministry of Finance
or the finance bureau, as the case may be, and
notify the appropriate authority of this fact;

forward to the Ministry or to the bureau, as

appropriate, quarterly report of the
performance of delegated activities and
documents relating to  commercial

registration and issuance of license.

Power to Issue Public Notices

The Ministry may, when it deems it necessary,
issue public notices in order to carry out its
powers and duties.
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59.

1/

2/

Transitory Provisions

Any business license issued or renewed in
accordance with law during the budget year
this Proclamation has come into force shall
be deemed to have been issued or renewed
pursuant to this Proclamation.

Public notices and directives issued pursuant
to Commercial Registration and Business
Licensing Proclamation No. 67/1997 shall be
implemented until public notices and
directives to be issued pursuant this
Proclamation replace them.

60. _Penalty

Without prejudice to administrative measures that
may be taken by the registering office or the

appropriate

authority  pursuant to  this

Proclamation and unless the offence is punishable
with more sever penalty under other applicable
laws and when the commission of the crime has
been ascertained by court:

1/ any person who engages in commercial activities

2/

3/

without having a valid business license shall be
punished with fine from Birr 150,000 (one
hundred fifty thousand) to Birr 300,000 (three
hundred  thousand) and  with  rigorous
imprisonment from 7 (seven) to 15 (fifteen) years
and the goods and/or the service delivery
equipments and/or manufacturing equipments with
which the business was being conducted shall in
addition be confiscated by the government;

any person who has intentionally got himself
registered in the commercial register or has got his
trade name registered or has obtained a business
license or a commercial representative certificate
or has got his commercial registration or his
business license or his commercial representative
certificate renewed using false information shall
be punished with fine from Birr 60,000 (sixty
thousands) to Birr 120,000 (one hundred twenty
thousands) and with rigorous imprisonment from 7
(seven) to 12 (twelve) years;

any person who violates other provisions of
this Proclamation or the regulations or a
public notice which the Ministry may issue
pursuant to this Proclamation shall be
punished with fine from Birr 30,000 (thirty
thousand) to Birr 60,000 (sixty thousands)
and with rigorous imprisonment from 3
(three) to 5 (five) years;
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61.

62.

63.

4/ with out prejudice to the provision of sub
article (3) of this Article any civil servant or
official who is assigned to perform duties
related to commercial registration and
issuance of business license and who by
taking bribes or through nepotism or
favoritism or other illegal relationships, made
or caused registration or renewed registration
or caused the renewal of registration or
issued or caused the issuance or renewed or
caused the renewal of licenses or commercial
representative certificate otherwise than
provided for in this Proclamation shall be
punished with rigorous imprisonment from
10 to 15 years;

5/ the penalty provided for under sub article (4)
of this Article shall also be applicable to the
person who has given a bribe;

6/ the relevant provisions of the Revised

Proclamation to Provide for Special

Procedure and Rules of Evidence on

Anticorruption No. 434/2005 shall apply for

the implementation of the provision of sub

article (4) of this Article.

Submission of Complaints on Adminictrative
Decisions

Any person or a business person or a commercial
representative against whom an administrative
decision has been taken by the registering office
or the appropriate authority may lodge appeal in
connection with his complaints to regular courts
only on matters of law.

Power to Issue Requlations

The Council of Ministers or the councils of
regional governments may issue regulations in
order to implement this Proclamation.

Repealed and Inconsistent L aws

1/ The following laws are here by repealed:
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64.

a) Commercial Registration and Business
Licensing proclamation No. 67/1997 /as
amended/;

b) Federal Government Commercial
Registration and Business Licensing
Council of Ministers Regulations No.
13/1997 /as amended/,

c) Addis Ababa/Diredawa Administrations
Commercial Registration and Business
Licensing  Council of  Ministers
Regulation No.14/1997.

2/ No other law or customary practice, which is
inconsistent with this Proclamation, shall
have effect with respect to matters governed
by this Proclamation.

Effective Date

This Proclamation shall enter into force up on the
date of publication in the Federal Negarit Gazeta.

Done at Addis Ababa 24" day of July, 2010

GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



