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PROCLAMATION NO. 693/2010,

APROCLAMATION TO AMEND THE INCOME
TAX PROCLAMATION

WHEREAS, it has become necessary 1o further amend
the Income Tax (As Amended) Proclamation Nao.
28612002

NOW, THEREFORE, in accordance with Article 35
sub article (1) and (11) of the Constitution of the Federal
Democratic Republic of Ethiopia it is hereby proclaimed as
follows:

1. Short Title

This Proclamation may be cited as the “Income
Tax (Amendment) Proclamation No.693 /2010

2. Amendment

The Income Tax (As Amended) Proclamation
No. 286/2002 is hereby amended as follows:

1/ The following new sub-article (17) is added
after sub-article (16) of Article 2 of the
Proclamauon;

17 “Windfall Profit” means profit obtained by
any person as a result of a change
occurred  1n local or  tternational
econonue  and  pohitcal  siuations
withoul its own efforts, particulars shall
be deternuned by the directive of the
Mituster 1o be 1ssued
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2/ The following new Article 38 is added after

3/

4/

Article 37 of the Proclamation:
" 38. Windfall Profit

1/ Windfall Profit obtained from businesses
prescribed in a directive to be 1ssued by the
Minister shall be liable to tax at a rate to be
determined in such directive.

2/ The Minister is empowered to prescribe
by a directive:

a) the amount of income to be
considered as windfall profit;

b) businesses that are subject to tax
levied under this Article on
windfall profit,

c) the date on which the tax shall
become effective;

d) the manner in which the tax is
assessed and factors that need to
be taken into consideration.

3/ The Minister may, taking into
consideration the nature of the
business, prescribe different amounts
to be considered as windfall profit and
rates for different types of businesses.”

The following new sub-article (3) is added
after sub-article (2) of Article 41 of the
Proclamation;

“3.Banks shall, before accepting a
property as collateral for a loan, ensure
that the owner of the property. if

previously engaged in  business
activities has fulfilled its tax
obligations.”

The following new sub-article (e) 1s added
after sub-article (d) of Article 42 of the
Proclamation:

“e. may exempt any income taxable under
this Proclamation for economic.
administrative or social reasons.”
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5/ Article 106 of the Proclamation is repealed
and replaced by the following new Article
106:

"106. Waiver of Penalty

1/ Administrative penalty imposed on a
taxpayer may be waived by the
relevant official of the Tax Authonty
or the Review Committee, as
appropriate, in accordance with the
directives to be issued by the Revenue
and Customs Authority,

2/ The Director General of the Revenue and
Customs Authority may by a directive
prescribe the conditons under which the
administrative penalty may be waived, and
the amount of penalty that officials of the
Authority and the Review Committee are
authorized to waive,”

6/  Articles 38 to 120 of the Proclamation are

renumbered from Article 39 to 121
consecutively.

3, Effective Date

This Proclamation shall enter into force on the
date of publication in the Federal Negarit
Gazela.

Done at Addis Ababa, this 1 day of December, 2010

GIRMA WOLDEGIORGIS
PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA

Corrigendum No. 7/2010

Arucle 38 of the Definition of Powers and
Duties of the Executive Organs of the Federal
Democratic Republic of Ethiopia which reads
“This Proclamation shall come into force a year
after its publication in the Federal Negarit
Gazeta.” is hereby corrected and shall be read
as "This Proclamation shall come into force on
the date of publication in the Federal Negarit
Gazeta"
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