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PROCLAMATION No. 746/2012.

A PROCLAMATION TO PROVIDE FOR
INSURANCE BUSINESS

WHEREAS, the insurance sector plays an
important role in economic development through providing
insurance coverage against risks, the provision of
alternative means for savings and mobilization of financial
resources from within and outside the country;

WHEREAS, to ensure the reliability and stability
of the insurance sector, it has become necessary to put in
place a comprehensive legal framework;

NOW, THEREFORE, in accordance with Article
55(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as follows:

PART ONE
GENERAL

1. Short Title

This Proclamation may be cited as the “Insurance
Business Proclamation No. 746/2012”.

2. Definitions

In this Proclamation, unless the context otherwise
requires:

1/ “‘actuary” means a person who provides advice
on financial questions and contingencies
involving insurance in general and life

insurance and pension schemes in particular;
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2/ “‘admitted assets” means the amount of assets
to be considered in the calculation of margin of
solvency;

3/ ‘“‘admitted liabilities” means amount of
liabilities to be considered in the calculation of
margin of solvency;

4/ “‘bank” means a company licensed by the
National Bank to undertake banking business or
a bank owned by the government;

5/ “‘capitalized expenditure” means preliminary
expenses, share selling commission and
brokerage fees paid by an insurer under
formation, and any other item of expenditure
not represented by tangible assets;

6/ “‘chief executive officer” means a person, by
whatever title he may be referred to, who is
primarily responsible for the day-to-day
management of the affairs of an insurer;

7/ <‘class of insurance” means the type of
insurance business in respect of which an
insurer is authorized to carry on;

8/ “‘company” means a share company as defined
under the Commercial Code, the capital of
which is wholly owned by Ethiopian nationals
or organizations wholly owned by Ethiopian
nationals and registered under the laws of, and
having its head office in, Ethiopia;

9/ ““directive” means a directive issued by the
National Bank;

10/ “‘director” means any member of the board of
directors of an insurer, by whatever title he
may be referred to;

11/ “‘employee” means a chief executive officer, a
senior executive officer or any other employee
who is appointed or hired by an insurer to carry
out its day-to-day operational activities;

12/ “‘financial institution” means an insurance
company, a bank, a micro finance institution,
postal savings, money transfer institution or
such other institution as determined by the
National Bank;

13/ “‘financial year” means the financial year of an
insurer running from July first to June thirty of
the following year;

14/ “‘general insurance business” means all classes
of insurance business other than long term
insurance business;



1% HIOEED

bofolet\ 1267 DM RTC L 1hi TE 47 09 997

Federal Negarit Gazeta No.57 22" August 2012 .........page 6464

Iz/

Ty

T~
N
S~

RO LA OAARNST" 2IAT NPT F9°
Py NFHPPS h®IST@-9° o7 (eh, MmPAA
Ptdlao WA U0 Noot @L9° hH.L NAL
eAnNe? &CH LAD- (@ 10

"go 7" TNt WFE oo (6R, hoo&F MO
Wy NaodNA  NooLd @ 0T 0700
NtPaomG aol7 MO 42408 CPINF PhL)D
IPF ATLLeLCHT 18T T4 hAd-
®L9° hIP SALTTT  ththe vl e
Aol09° oL@ %3 L9 No-NFo-
N200 PCHtPoom ULFPTF Prhwtk AILPT
etoh1or THAN 0LI° PO LA®- AA vl
nege Aavhld.\ POLLLCID OWI°9°F m-:

"Cavgy ONA" TN DOLTT NTNhEA:-
U) Nev7 Ach@- 09° O+TFH hehHN IC
Moo 1575 Cav®:y MNET PULLLANT: [hG

A) Poo7 @A APPA PILENTHA  PLav
HIERTT C9LLaFFG Pov®) @A +ML

ANt8LCS oLV n%.00Ant /L]
PILLN:

A®- 10~

"Cao 7 LE8T" TINT PooT ONLAT Poofd

LAANT P18 19T @LY° Pany av(CO94 -

"Pao ey LAA" AT DU TT 17T0h4.A:-

V) Noogy  N@ (@ 09°  PoolT @A
ACIPPN  POLLOTA PLov  HIERT
P PeaviFT

A) Paofy @A APPA PULLONTA  PLav
HIEPTT POLLavF TG o) @A +ML
aAOEBRCS 6LV N".000n+ Y
Po9.92C7: AS

dh) Nov7 @AFS 0 nefe TeE AL Aov 7
M@ P217C WIATNT PULOAT

na- 1@ :

"Cavfy AN CINT CVIE@IC oo (6R,
Al NeoPA Novg? @A @OT Prmeao-
U 0990 ATLIPYT @LI° hL)D thnt &
me9° T4 fanta ALY AgoLT ML
oA PtoNo? TP ®L9° hvl Aaohd.\
eNMDF VLI POULLLIMT (1€ (L7 Poo7d
@®-A PPPONC OLb T nGe PL0ao0 T LHCP
Wit Pooy 477 0LVl LLANYG  Pood
@A77 POLLLIMT A WL LaIClANE

15/

16/

17/

18/

19/

20/

“influential shareholder” means a person who
holds directly or indirectly two percent or more
of the total subscribed capital of an insurer;

“insurance” means an undertaking by an
insurer to indemnify another person, in
exchange for consideration called premium,
against damage, destruction, loss or liability in
respect of a certain risk or peril to which the
object of the insurance may be exposed or to
pay a sum of money or other thing of value
depending upon the happening of a certain
event;

“‘insurance agent” means a person who on
behalf of an insurer and for commission:

a) deals directly with the public in soliciting
insurance; and

b) acts or assists in any manner in connection
with the negotiation, continuance or
renewal of insurance.

“‘insurance auxiliary” means an insurance
agent, an insurance broker, loss assessor or
insurance surveyor;

““insurance broker” means a person who on
behalf of the insuring public and in exchange
for commission:

a) deals directly in arranging insurance;

b) acts or assists in any manner in connection
with the negotiation, continuance or
renewal of insurance cover; and

c) provides consulting services with respect
to insurance or insurance claims.

“insurance  policy” means a document
evidencing a contract of insurance whereby an
insurer undertakes, against payment of

premiums, to pay indemnity or the benefit
specified in the policy to the insured where
condition specified in the policy fulfilled or risk
materialized, and includes a certificate, interim
receipt, renewal receipt, or any other document
evidencing a contract of insurance;
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21/ “‘insurance surveyor” means a person who
engages in surveying risks and in advising on
the rate of premium and terms and conditions of
policies of general insurance business including
recommendations for the improvement of risks;

22/ “‘insurer” means a person that issues or agrees
to issue an insurance policy or undertakes, or
agrees to undertake the obligations of an
insurance policy;

23/ <life insurance” means a contract whereby the
insurer undertakes, against the payment of
premium, to pay to the insured or to any
beneficiary a specified sum on certain
conditions dependent upon the life or death of
the insured;

24/ ““long term insurance business”

insurance business of:

means

a) life insurance;

b) annuity;

c) pension;

d) permanent health insurance;

e) personal accident or sickness insurance
underwritten by the insurer as incidental to
any of the businesses referred to in
paragraph (a) to (d) of this sub-article; or

f) any other class of insurance business as
may be determined by directive.

25/ “‘loss adjustor” means a person who undertakes
the investigation, negotiation, adjustment and
conclusion of agreement on insurance claims on
the basis of relevant laws and insurance policy;

26/ “‘loss assessor” means a person who, in the case
of a claim under a policy of general insurance
business, undertakes to investigate and assess
the cause and extent of loss on behalf of the
insurer or the insured;

27/ “‘main class of insurance business” means
either long term insurance business or general
insurance business as the case may be;

28/ ‘“‘margin of solvency” means the excess of
admitted assets over admitted liabilities to be
maintained for each main class of insurance business;
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29/ “‘insurance policyholder” means a person who
owns an insurance policy or any other person
who has legal right to claim the benefits under
that insurance policy;

30/ ‘‘qualification criteria” means the requisite
education, experience and propriety to be
prescribed by directive;

31/ “‘receiver” means the National Bank or a person
appointed by the National Bank to take control of
a problem insurer for purposes of restructuring
the insurer’s operations in order to make it sound
or to terminate its existence;

32/ “‘reinsurance” means an agreement whereby a
person provides insurance to a risk assumed by
an insurance company;

33/ “‘reinsurer” means a person that provides protection
through the sale of reinsurance contract;

34/ “‘reinsurance broker” means a person who places
reinsurance for an insurer;

35/ “‘senior executive officer” means any officer of an
insurer, by whatever title he may be referred to, who is
deputy to the chief executive officer or who is
directly accountable to the board of directors;

36/ ““technical provisions” means provisions for policy
liabilities and includes:

a) actuarial reserves in the case of long term
insurance;

b) reserve for unpaid claims and adjustment
expenses;

c) reserve for unearned premiums, in the case
of general insurance business;

d) incurred but not yet reported claims; and

e) other provisions as may be determined by
directive.

37/ “‘investment-insurance linkage” means a policy
issued by an insurer engaged in long term
insurance business of which the amount of the
insurer's liability depends on the value of returns
from applying the premium in selected
investments, but which provide guaranteed
benefits on maturity or death of the insured,;
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1/ It is prohibited to transact insurance business in
Ethiopia without obtaining an insurance business
license from the National Bank.

2/ No person may use the word ‘‘insurance’’ or
““insurer’’ or its derivatives as part of the name
of any financial business unless it has secured a
license from the National Bank.

3/ Without the prior written approval of the
National Bank, no insurer may:

a) carry on insurance business at any place
other than that authorized by the National
Bank, or close an existing place of business;

b) introduce new insurance products;

c) merge with or takeover the business of
another insurer;

d) transfer all or significant portion of its
policies or enter into any agreement for the
sale or disposal, by amalgamation or
otherwise, of its business, or effect major
changes in its line of business;

e) transfer or otherwise dispose of the whole or
any part of its property, whether inside or
outside Ethiopia, other than in the normal
course of conducting business;

f)  redeem its own shares or effect a reduction
of its capital other than reduction through
operating losses;

g) amend its memorandum or articles of
association; or

h) alter the name under which it is licensed to
carry on insurance business.
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MFDEPe POM DPI° PavlF sl APNYL this Article, is advertising for or carrying on

P Ndud-P T A%av} 9°N38T AL insurance business, it may, in order to ascertain

SRR UhA AT U Q@ SHF 0 the situation, re_quwe that all books, minutes,

POLTIT  P39E  auHINTE BATNADT: accounts, secu.rltles, r'ecords, vouchers and other

LANTE PPOTG WIeF: S DT PIHIN documents which are |n_ the pos_sessm_n or custody

. of such person be submitted to it and inspect same

T LT AA-T WiLT WI4CIAT or cause same to be inspected.

T L:L1G avav(CavC @LI° “ThavCaovC LTAAN::

& O 0@ AP ALTT Povf e 5/ Where any person undertakes insurance business
NeILe (Y LCUT AT Ad0 ¢HeNA without obtaining license and has received
me9° Pooy N477 Neohmt (@A 787 premiums or become obliged to perform under a
O-OT M A0 Nhuéd-P 07 &N AL contract of insurance, the National Bank may
NA4TES  OFPAME. o1& ATS.avAh OLI° apply to the Federal High Court for ordering the
9L, @ "748.4.09° andALa- OMH speedy and efficient return of such premiums or
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a. P4 PL PLav LI PT 4. Conditions of Licensing
b/ Qoo U Aol POLENTA 4P 1/ The following conditions shall be fulfilled to

A9 - secure an insurance business license:

U) 09990 P4PA PLPE  aomPEe  PRG a) a duly completed application in the
Nooavs e  NMONID  aowlt  avipiAl prescribed format together with other
POLNTD  AAT  AE  WILT  aodedl accompanying documents as may be

] specified by directive shall be submitted;
ANVF@- £
. b) an investigation fee, as specified by the

A) “levAnF ATLCANT Al (Midud® Ah National Bank, shall be paid at the time of
Pronio- ik avonCovlf n%e avhdn submitting the application;
hnNT:

¢) upon filing the application with the National

) Tl AhFO Adué-P 07 ATLPL0 O7h- Bank, the founders shall, at least once a
N.ONI® PR aowlt avrl-FE Navy week for a period of four consecutive
e AawTYlol avd APTDT AhET weeks, publish, in a form prescribed by the
g w9 (LPIN N9 AT National Bank, a notice of intention to
WM 04T 09wlans OHMT AR engage in insurance business in widely
A Fao® O AAVCF@- circulating newspapers;

go) oo} (R@7  Oh02e  oop\n TIREIOG d) the insurer shall be formed as a company
P07  PovavlF  A@G oo hSR4P and its memorandum and articles of
L (°.avhnt@- a0y hhd association shall be approved by the
haaoIOVF® NéF 0P O%n HIE National Bank before registration with the
APCO TIN0LP POLANIA: appropriate government organ;

w) 0nif@- oMt AROSTT oo-ae e) all its issued shares shall be subscribed and,
Phédoo- Ph@- DHU- @-0T (LN A at a minimum, one-fourth of the subscribed
LN NTE TIHAN Phhédd oo hANT shares shall be fully paid in cash;

L) MMdue-2 A7 Crof® HEE ehhda f)  the minimum paid-up capital prescribed by

the National Bank shall be paid in cash and
deposited in a blocked bank account in the
name of the prospective insurer;
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g) the directors, the chief executive officer and
senior executive officers of the insurer shall
meet the qualification criteria prescribed by
directive;

h) influential shareholders of the insurer shall
meet the propriety criteria prescribed by the
National Bank;

i) a comprehensive proposal in respect of the
risk  management  systems, including
reinsurance arrangements, internal control systems
and information technology systems, as well as
policies and procedures consistent with the
nature and scale of the business shall be
submitted,;

j) sound and feasible business plan for the
future conduct and development of the
business shall be submitted:;

k) the name of the company may not be the
same or confusingly similar to that of
licensed existing insurers;

) the premises and the office arrangement in
which business is conducted shall meet the
standards prescribed by the National Bank.

2/ Any person who objects the involvement of any of
the founders as shareholders of the prospective
insurer may submit, with in thirty days starting
from the date of the last publication under sub-
article (1)(c) of this Article, his objection in
writing, with supporting evidence, to the National
Bank.

3/ The National Bank shall initiate an inquiry into the
objection under sub-article (2) of this Article and
the proceedings of such inquiry shall be published
and be considered in deciding whether or not to
issue the license.

4/ Without prejudice to the conditions specified
under sub-article (1) of this Article, the National
Bank may issue directive to prescribe additional
conditions of licensing.
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& 4.2% haeohmit 5. Issuance of License

b/ Ndué-P A0 I, PP avlBPF havlavls 1/ After evaluating all the relevant information, the
LPE ATITIF ovoINTF PO U DT National Bank may decide to issue a license to an
U HOLATPA ANAe (LI LPBT MAIEIIC applicant, with or without conditions or
Peav Uhd ORI® 18T OLI° (PLav U limitations, if it is satisfied that the requirements
OLI 1120 ANT LTAA: for a license have been met.

& Noogr ¢ 4PE AL PULMA PLov
Vb3 2T @g9 1.0F  hAAT  ovhhA 2/ The conditions or limitations to which a license
eoLntATT AT R BTFAM- shall be subject may, among others, include:

V) 0790AM@- Pooy 24 G871 AL PULMN 18 a) limitation on the class of insurance that

may be written;
N) 428 O ABL PTLTANT LN 180:
b) limitation on the validity period of the

h) o7 Mm@ ot M o0t g license;
VE@I° oot 24 h@rt AL AN ¢) limitation on the amount of premium that
MLTA@ PhL0T M, ooy AL, PULMA 1A may be written in a particular period or
hS class of insurance;

av) ooy (RO ANT SCERTT  nnAnTY- d) restriction on investments, including a prohibition
PHT  ®LI° AR NPT 9Yeb9eT on the ownership of a subsidiary or a
aNANA 6hI°C MR N0 AL PolmA particular type of subsidiary; and
12A0: AG

w) PhLD IO AmAd oo (62T e) conditions limiting the business to the
TNANGE NACLNT UL reinsurance of risks.

P/ Ndud-P 0% QLY APE ATPR 0 700 AIPR 3/ The National Bank shall decide on an application
B)  oowt ek ,"h‘]’FéD- a0l BD. to carry on insurance business within 90 days
'tﬂ-”,‘l,é\-t‘a)- hbL b3 ERC Ak G ST from the last date of receipt of all information to

) - be submitted in accordance with sub-article (1)
O PG e LPL AT NPLND- - . .
of Article 4 of this Proclamation.
MovphF AL @1 LAl

o/ OV APE oowld HAM APE MALPS 4/ A license issued under this Proclamation shall
AW COLTANTT  Pao®F Y GLYPT specify the classes of insurance in respect of
avINd KA which the holder of the license is authorized to

carry on.

B 4P8 PTLAMED (Midh® U CHONID- P42 5/ The Il_cense shall bt_e issued upon payment of the
NEP AL 1< licensing fee prescribed by the National Bank.

. i 6/ A license granted by the National Bank pursuant
A ’h‘PE ol n-ﬂ:\,d-‘E fl’}.h fom A‘fb’?“ to this Proclamation shall constitute final
Pookt /26 Nooset $OLENTA Povarihiar authorization to carry on insurance business.

LPL QUGN

5/ i - 50 a 7/ The National Bank may, at any time, amend the

a 1]';,";‘ ?f\gj ‘,]‘;,ZZ}P,%?“ [’lIi‘; gnm::u’e(:.’ mg‘g;“n f,;gﬂ license of an insurer, by imposing any
n',,.,rqg\ LP8BY TTHAN LTAA:: conditions or limitations thereto.

I/ Ndué-® UM AMAG LT Geh, 4P ANT 8/ The National Bank may grant license to a
CSTAA:  NALPE  ANM9® U0 (ovanl g reinsurer and the manner of licensing of such
AONT STFAN:: business may be prescribed by directive.

i/ ?mMA4d oo3 LA 4.2 AACLOATOT Ui 9/ The National Bank may issue directive

Ndué-R A% ovovd @ ALOM BTAN::

prescribing the manner of licensing a reinsurance
broker.
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Z. 71L& NPT 6. Business Purposes

5/ 04LP8 AL CEMAD- Pav  ynI @LIS 18 1/ An insurer may carry on the business of
AT MNP P oo®F AL 0448 AL NFHAHST insurance falling within the classes of insurance
Pav®y i GeTET aowo et STAN: (aL2T49° for which it is licensed, subject to any conditions
M- 2 07 NPLoLe NTLAT 4P ov&T (s or limitations on the license. Furthermore, with
ANT hoofy ol IC RCFE ONTO +PTA 20-PF7 the prior approval of the National Bank, it may
TLe: BTAN: carry on any other activity ancillary to its

business of insurance.

L A R S Ll S A 2/ An ancillary activity for an insurer licensed to carry on
At-amar oLy et TP e P long term insurance business includes the
POLNFATTS CarAn T ShibAc- following and similar activities:

V) MaHinteeyt e919CS vt PUIN8LC a) providing investment consultancy and
AT oot portfolio management services;

) NZA AhET PLAN WIADAT ool b) engaging in the provision of real estate

brokerage services;

) MATexe DT ATLTEG &7 b0 c) providing information processing services in
heets LAt &Ch APHOT @ LCRAT Ethiopia to entities in which the insurance
aolB PUIMGPC WIATNT Caohiml company has an influential interest;

av) oo (6@ NTLLETRM- oG ¢ d) providing support to insurance brokers and
iy € REPH Aoy ONNTG Ao insurance agents in connection with the class of
LAAT [T 99%L7: insurance carried on by the insurer;

w) T4t NaLéd PoINPooT HC CINGDT: e) acting as a custodian of property; and
S

L) PhHIN a0 -an e RCHT AIANT f) issuing  investment-insurance  linkage
aoqm-l:: products.

i/ PMPAN a0®F e Aavrdl LPE AOMO- 3/ An anrlzl!lary actlvm;)for_ an msure;r (IjllcenSﬁd tfo Iclarry on
R R Y T generl nsurance business ncludes the following
PaoAON-T7 PnrtJin:- '

; - . 0 a) providing consultancy services in respect of

U) o077 Meh @ ho1.eYS%T@- ooy /26-PT IC risk management and claims adjustment in
0FEeH PhRD 20T 7}n+.qgcq 4T connection with the business of insurance
2o90-Fhhd 9°0C AMADNAT aoamil: carried on by the insurer;

0) D A WL oy gl A ) neiancs brokers an inurance sgets i
MO ALY ONATG AT RAADT -© bro . 29

- ) > i connection with the business of insurance
aLAPTE $OIMGPC WA T Porhavt carried on by the insurer;

ch) oof7  OR@ NTLENULD- PorLT pC c) providing support to insurance brokers and
Wt IC ML Ao ONATG Aov g insurance agents in connection with the class of
LANT AT CO9LL RS insurance carried on by the insurer; and

ao) oo} (eR®- holfN1L@ Paoly ¢ IC d) operating motor vehicle repair and appraisal
eeH  PAATPC  ATnChe  TISS 15T centers in connection with the business of

29°t  AMADNT POLATNT D48 99%8E9CG
YL

insurance carried on by the insurer.
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4/ With the prior approval in writing of the
National Bank, an insurer licensed under this
Proclamation to carry on long-term insurance
business may carry on the activity of issuing
investment-insurance linkage products.

5/ The manner of issuing investment-insurance
linkage products and the need to establish
segregated assets in respect thereof shall be
prescribed by directive.

7.  Commencement of Operation

A licensed insurer shall:

1/ put in place, before commencing operation,
sound information management and internal
control systems, risk management policies and
procedures, and staffing requirements and such
other requirements essential for running
insurance business as prescribed by directive;
and

2/ commence its operation within 12 months from
the date of issuance of the license.

8. Renewal of License

The conditions for renewal of insurance business
license may be determined by directive.

9. Publication of Licensed Insurers

The National Bank shall, in its annual report, publish the
list of licensed insurers. It shall also promptly publish, in
newspapers of wide circulation, any additions to or
deletions from the said list.

10. Prohibitions

Foreign nationals or organizations fully or partially
owned by foreign nationals may not be allowed to
own insurance company or carry on insurance
business or operate branch offices or subsidiaries of
foreign insurers in Ethiopia or acquire the shares of
Ethiopian insurers.
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PART THREE
SHARES AND SHAREHOLDERS MEETINGS

11. Shares and Share Register

1/ Insurer’s shares shall be of one class and shall
be registered as ordinary shares of same par
value.

2/ Every insurer shall keep a register of shares as
determined by the National Bank which shall
show the names and voting rights of
shareholders. Any transfer of shares, which is
recorded in such register, shall be binding on
both the transferor and transferee and provide
conclusive evidence of the transaction and
transfer of title.

3/ Any transfer of shares that is not recorded in the
share register shall be null and void.

4/  Any transfer of shares that makes any person
influential shareholder shall be approved by the
National Bank before such transfer is recorded
in the share register.

5/ The register maintained under sub-article (2) of
this Article shall be kept open to the public for
inspection, free of charge, at the insurer’s head
office during its normal working hours.

12. Limitations on the Acquisition of Shares

1/ No person, other than the Federal Government
of Ethiopia, may hold more than five percent of
the total shares of an insurer, either on his own
or jointly with his spouse or with persons who
are below the age of 18 and related to him by
consanguinity to the first degree.

2/ The number of shares that may be held in an
insurance company by a company which is
partially or fully owned by persons who have
equity interest in that insurer shall be
determined by directive.

3/ An influential shareholder of any insurer may
not acquire shares in another insurer.

4/  No person may buy shares of an insurer using
bank loans.

5/ Any person who does not fulfill the
requirements set out under sub-article (1) or (3)
of this Article on the effective date of this
Proclamation  shall comply  with  such
requirements within a period of time to be
prescribed by directive.
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13. Shareholders Meetings

1/ The National Bank may:

a) assign observer to attend any general
shareholders meeting of an insurer;

b) call a general meeting of shareholders of
an insurer to discuss and resolve any issue
related to that insurer where it finds it to be
in the interest of policyholders or
shareholders, or to the stability and
soundness of the insurance sector.

2/ Where the National Bank calls a general
shareholders meeting in accordance with sub-
article (1)(b) of this Article:

a) it shall prepare the agenda for the meeting;

b) it may assign its officer or any other
qualified person to preside over the
meeting;

c) the relevant provisions of the Commercial
Code pertaining to quorum and resolutions
of shareholders meetings of a share
company shall be applicable;

d) expenses incurred in relation to the meeting
shall be borne by the concerned insurer.

14. Limitations on Voting Rights

1/ The National Bank may restrict voting by proxy
in any meeting of shareholders.

2/ Where an influential shareholder of an insurer
fails to fulfill the prescribed propriety criteria,
the National Bank may restrict the voting rights
of such person.

PART FOUR
DIRECTORS AND EMPLOYEES OF INSURERS

15. Appointment of Directors and Officers

1/ Without prejudice to sub-article (1) of Article
16 of this Proclamation, a director, chief
executive officer or senior executive officer of
an insurer shall be a person with honesty,
integrity, diligence and reputation to the
satisfaction of the National Bank.
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16.

2/ Appointment of any director, chief executive
officer or senior executive officer of an insurer
at the time of licensing or at any time thereafter
may not be valid unless written approval is
granted by the National Bank.

3/ The term of office of outgoing directors of an
insurer may not terminate until written approval
for the incoming directors is granted by the
National Bank.

4/  The National Bank may issue directive on:

a) qualification criteria to be fulfilled by
directors, chief executive officer and senior
executive officers of an insurer;

b) the minimum number of directors who
serve as member of the board of an insurer;

c) the duties, responsibilities and good
corporate governance of the directors of an
insurance company;

d) the maximum number of years a director
may serve an insurer and the conditions for
re-election of a director;

e) the maximum remuneration of directors;
and

f)  the maximum number of employees of an
insurer who may sit on the board of the
same insurer which employed them.

Prohibitions

1/ No person who has been convicted of any
offence involving breach of trust or fraud,
whether in Ethiopia or elsewhere may be a
director, chief executive officer or senior
executive officer of an insurer.

2/ No person who had been a director, chief
executive officer or senior executive officer or
otherwise directly or indirectly concerned in the
management of any insurer that had been
wound up, whether in Ethiopia or abroad, may,
without prior written approval of the National
Bank, act as a director, chief executive officer
or senior executive officer, or otherwise directly
participate in the management of an insurer.
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3/ A director or chief executive officer of an
insurer may not, at the same time, serve as a
director of another financial institution.
Moreover, a business entity or a company in
which such director or chief executive officer
has ten percent or more equity interest may not
serve as a director of an insurer.

4/ An employee of an insurer may not be a
chairperson of the board of directors of that
insurer, or a director of another insurer.

17. Resignation of Insurers’ Management Functions

Any person who is a director or chief executive
officer or senior executive officer or otherwise
concerned, directly or indirectly, in the management
of an insurer shall resign from such function if:

1/ he or the company in which he is a director or
executive officer, has filed for bankruptcy or
declared bankrupt, or his or the company's
assets have been sequestrated because of
bankruptcy or his or the company’s assets have
been foreclosed by a bank because of failure to
repay a loan;

2/ he has been accused and found liable for default
on repayments to creditors or owing to failure to
pay taxes; or

3/ he fails to fulfill any of the qualification
requirements set by the National Bank.

18. Suspension and Removal Measures by the National
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1/ The National Bank may, for sufficient cause,
suspend or remove a director, a chief executive
officer or a senior executive officer of an
insurer.

2/ For the purpose of sub-article (1) of this Article,
“sufficient cause” shall include the following:

a) failure to comply with the provisions of
Article 16 or Article 17 of this
Proclamation;

b) any action detrimental, in the opinion of
the National Bank, to the stability or
soundness of the financial sector, the
economy, the general public or the insurer
carried out by a director, a chief executive
officer or senior executive officer of an
insurer.
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directors.
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executive officer or senior executive officer of
an insurer, the board of directors of the insurer
shall fill the vacant post immediately with a
person who fulfills the qualification criteria set
by directive.

PART FIVE

EINANCIAL REQUIREMENTS AND LIMITATIONS

19. Maintenance of Required Capital

1/

2/

3/

The minimum amount of capital to be
maintained by insurers shall be prescribed by
directive.

The National Bank may prescribe different
capital and reserve requirements to be
maintained by different insurers depending on
their risk profile.

Where the National Bank determines that the
capital and reserve of an insurer is below the
prescribed minimum, it may require the insurer
to take, within a specified period of time,
measures necessary to rectify the situation.

20. Statutory Deposit

1/

2/

Every insurer shall, in respect of each main class
of insurance business it carries on, deposit with
the National Bank an amount, as may be
prescribed by directive, in cash or government
securities.

The deposit prescribed under sub-article (1) of
this Article shall be deemed to be part of the
assets of the insurer and shall be held to the
credit of the insurer; provided, however, that the
deposit or any part thereof may not be withdrawn
except with the written permission of the
National Bank, or be used as a pledge or security
for any loan.
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3/ If any part of a deposit made under sub-article
(1) of this Article is used in the discharge of any
liability of the insurer, the insurer shall deposit
such additional amount in cash or government
securities to cover the deficit within a period of
one month from the date of such use of the
deposit or any part thereof.

4/  The use of the deposit or any part thereof as is
referred to in sub-article (3) of this Article may
not be permitted except for the discharge of
liabilities referred to in sub-article (1) and (2) of
Article 21 of this Proclamation.

21. Restrictions on the Use of Statutory Deposit

1/ The deposit specified under Article 20 of this
Proclamation may not be assigned or used for the
discharge of any liability of the insurer other than
outstanding liabilities arising out of insurance
policies issued by the insurer. Such deposit may
also not be liable to attachment in the execution
of any court decree except a decree obtained by a
policyholder on the insurer in respect of a debt
due upon a policy.

2/ The deposit in respect of each main class of
insurance business may not be used for the
discharge of any liability of the insurer other than
liabilities arising out of policies of the same main
class of insurance issued by the insurer.

22. Maintenance of Legal Reserve

1/ Any insurer shall, at the end of each financial
year, transfer to its legal reserve account a sum of
not less than ten percent of its net profit.

2/ Notwithstanding the provisions of sub-article (1)
of this Article, when the legal reserve becomes
equal to the paid up capital of the insurer, the
amount of legal reserve to be retained by the
insurer each year from its net profit shall be
determined by directive.

3/ The circumstances under which the legal reserve
account may be reduced shall be determined by
directive.
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23. Margin of Solvency

1

2/

3/

An insurer shall, at all times and in compliance with
directive to be issued, maintain:

a) adequate level of capital reserve and margin
of solvency; and

b)  adequate and appropriate forms of liquidity.

If an insurer could not comply with the
provision of directive as to the amount of asset
required for margin of solvency, it may not
declare, credit the account of, or pay to
shareholders any dividend until all impairments
on margin of solvency, as determined by the
National Bank, have been removed.

The manner of computing amounts of admitted
assets and admitted liabilities for margin of
solvency requirement shall be prescribed by
directive.

24. Technical Provisions, Depreciation and Amortization.

1/

2/

3/

4/

5/

Every insurer shall maintain  technical

provisions.

The amount of provisions to be set aside
pursuant to sub-article (1) of this Article and the
manner of calculating the provisions shall be
prescribed by directive.

In the case of an insurer licensed to carry on long-term
insurance business, the liabilities shown in the
annual return shall include as a provision the
value of the actuarial and policy liabilities and
other related matters as may be specified in the
actuarial valuation.

The long-term insurance technical provision may
not be less than the total liabilities under the
long-term insurance policies.

Every insurer shall:

a) depreciate its assets and amortize its
capitalized expenditure in accordance with
the relevant laws;

b) fully recover its operating and accumulated
losses from its annual net profit. No
dividend may be paid to shareholders until
such losses are fully recovered.
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6/ The National Bank shall take into account the
adequacy of the provisions, depreciations of
fixed assets and amortization stated under sub-
article (1), (3) and (5)(a) of this Article, and
make the necessary adjustments, in making the
calculations necessary to ascertain that an
insurer is complying with the provisions
concerning capital and margin of solvency
requirements.

7/ Every insurer shall maintain a special reserve
account or purchase insurance or reinsurance
protection that is, in the opinion of the National
Bank, adequate and earmarked exclusively for:

a) the purpose of making good any loss
resulting from the negligence or dishonesty
of any director or employee of the insurer;
and

b) any losses caused by
catastrophic occurrences.

unexpected or

25. Overall Investment Policy

1/ The National Bank may issue directive
prescribing investment of insurers.

2/ Every insurer shall develop and adhere to an investment
policy that:

a) a reasonable and prudent person would
apply in respect of a portfolio of
investments to avoid undue risk of loss and
to obtain a reasonable return;

b) appropriately reflects its liability structure;
and

c) complies with the requirements of relevant
directives issued hereunder.

PART SIX

FINANCIAL REPORTS, EXTERNAL AUDIT AND
ACTUARIAL INVESTIGATION

26. Financial Report

1/ The National Bank may direct insurers to
prepare financial reports in accordance with
international financial reporting standards,
regardless of the change in their designations or
their replacement, from time to time.
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a) exhibit clearly and correctly the state of its
affairs;

b) explain its transactions, financial position
and conditions; and

c) enable the National Bank to determine
whether the insurer had complied with the
provisions of this Proclamation and
regulations and directives issued hereunder.

3/ Every insurer shall register and keep documents
for each type of transaction. The types of
financial statements, required entries of such
documents and the formats may be prescribed
by directive.

27. Separation of Accounts

1/ Where an insurer carries on both long-term and
general insurance business:

a) it shall keep a separate account of all the
income and expenditure in respect of each
main class of insurance business;

b) it shall establish and maintain for each main
class of insurance business a separate
technical provisions with the appropriate
name;

c) thelong-term insurance technical provisions:

(1) shall exclusively be to the security of the
long-term insurance policyholders as
though such technical provisions
belonged to an insurer carrying on no
insurance business other than long-term
insurance business;

(2) may not be used by the insurer to cover
liability arised from other contract;

(3) may not be liable to attachment in the
execution of any decree of a court
except a decree obtained by a long-term
insurance policyholder of an insurer in
respect of a debt due upon a policy
which the policyholder has failed to
realize in any other way.



1R FOIPTE  bufoleh 1267F DM &2C L 1chtr 1% +7 €00 997

Federal Negarit Gazeta No.57 22" August 2012 .........page 6482

av) PLE9° IH oofT 4 YNPTG  ERthe
amONE? LANT hov®7 M@ Ah=T YN
TALA® AMF PN ANVTF@-::

g NLEI° M oot @L9° NMPAA ooy C
99008 AR Poo&7 4 GL1PTT P9.00
Aht:  YANTS  Enth®  oomNELDLT  A+ALAtar
99000 T U430 Navanldf LONSA::

i/ Ndwé-P O7n PLEI° LR ovL73G PMPAA ooy
PEPF eeeNTo  Ph? Gt NATo-
CHALE NNICDTF ATBNLE Navavldf A.MNT

LTAA::

AE. p8ACT OAoofig

5/ VI ®9° oot (en, PO hSACTT avii9e
ANt PS9° Graok: ONhG-P 07 ook 8P
annt::

g/ PoLhtaT ALT PO1ED-9° ooy (6, PO
284G PI0- aoN9° ARTA9: -

U) Poo& G NAAANSTE SL4ATC ®EI°
wetg s

A) (LY 700 A7PR té LLA (U) PULAALT
@ CH8C ALET ®PI° NMA7ILE LLE ¢r70
mLeI° ¢ INF Hoo:

A) LY 700 A& e LA U) ®BI® (A)
POLOLT @ P2¢- NALLO @LI° (idh
eIt Chl k9

i/ ooy (6NPTF Chll /¢ ATl P99 oo
PR hSACT LL8 Navavldf AONT LTAAN:

o/ T ®9° ooy Oeh, (LY AFPX 00 AFPR
(8) oowlidt PR h&AC PANOd  WIRUY
Nhué-® V70 PO A8 AC SOIATAN:

&l MY AR 100 AR (0) aowldt hEAC
erfaop - 15 ®9°  ovgd  Geh, A F(aom-
ASAC  PULNANDTT PhSF ATNINT  NGRP
NhéP 070 N°LOama- M0 aow/lst
LA

AD. Lh8ACT Pi-oot Havy

b/ Paofy MPT7T Chll ¢ A%T0%e OALL( oo
PO hGACT Phool Hov? Nhé-P 07h
NPLHO- N?LLOMND- avavl P AMN7 LTAN::

28.

29.

d) the assets and technical provisions of the
long-term insurance shall be kept distinct
and separate from all other assets of the
insurer.

2/ Manner of separation of accounts and technical
provisions in respect of particular classes of
long-term insurance business, or in respect of
particular classes of general insurance business
shall be prescribed by directive.

3/ The National Bank may issue directive to require
long-term and general insurance businesses to be
carried on by separate legal entities.

Appointment of Auditors

1/ Every insurer shall appoint external auditors;
provided, however, that such appointment shall
be subject to the approval the National Bank.

2/ Any of the following may not be qualified for
appointment as an external auditor of an insurer:

a) a shareholder, director or employee of the
insurer;

b) a spouse or relative by consanguinity or
affinity to the first degree to a person
falling within the categories under
paragraph (a) of this sub-article;

c) a firm of auditors of which any partner or a
staff member falls within the categories
under paragraph (a) or (b) of this sub-article.

3/ The grade required of external auditors eligible
to perform audits of an insurer may be prescribed
by directive.

4/ If an insurer fails to appoint an external auditor
in accordance with the provisions of sub-article
(1) of this Article, the National Bank shall
appoint an auditor to such insurer.

5/ Every insurer for which an auditor is appointed
in accordance with sub-article (4) of this Article
shall pay the auditor's fee as directed by the
National Bank.

Tenure of Auditors

1/ The National Bank may issue directive from time
to time on the tenure of external auditors
appointed to perform audits on insurers.
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2/ An external auditor appointed under sub-article
(4) of Article 28 of this Proclamation shall hold
office until the next annual general meeting of
the shareholders of the insurer.

3/ Where an external auditor of an insurer
terminates his service, for any reason, before the
expiry of his term, the insurer shall forthwith
notify such termination of service to the National
Bank.

30. Duties of Auditors

1/ Without prejudice to the duties provided for in
other relevant laws, the external auditor,
appointed in accordance with the provisions of
Article 28 of this Proclamation, shall have the
duty to report its audit findings and conclusions,
carried out on the basis of international auditing
standards, to the shareholders of the insurer and
the National Bank.

2/ The scope and coverage of the audit to be
performed by external auditors may be
prescribed by directive.

3/ A person appointed as an external auditor of an
insurer may not be granted any insurance service,
loan or advance from such insurer except in the
normal course of business conducted at arm’s-
length basis.

31. Audit Reports

1/ The time limit for issuance of audit reports after
the end of an insurer’s financial year shall be
determined by directive.

2/ The auditor of every insurer shall submit to the
National Bank a complete audit report, including
audit findings and recommendations, within the
time limit set in accordance with sub-article (1)
of this Article.

3/ The National Bank may require the auditor of an
insurer to report to it on the extent of the
auditor’s procedures in the examination of the
annual financial statements and may, in writing,
require the auditor to extend the scope of that
examination.

4/  The National Bank may, if not satisfied with the
external audit report, commission a second audit
or require the prompt appointment of a new
auditor who shall make an independent audit
report. Any audit fee due to the newly appointed
auditor shall be paid by the insurer as directed by
the National Bank.
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Where the external auditor of any insurer, in the
course of the performance of his audit duties,
finds out that:

a) there has been a serious breach of, or non-
compliance with, the provisions of this
Proclamation, other relevant laws or
regulations or directives issued hereunder;

b) a criminal offence involving fraud or other
dishonesty has been committed by the insurer
or any of its directors or employees;

c) abnormal or unexpected losses have been
incurred that significantly impacted upon an
insurer’s capital to such an extent that the
insurer can no longer meet the solvency
margin requirement;

d) serious irregularities have occurred which
may jeopardize the insurer’s ability to
continue conducting business as a going
concern or it is highly probable that it no
longer has the financial resources to meet its
obligations towards policyholders or other
creditors; or

e) any other grave irregularities or offences
have occurred;

he shall immediately report the matter to the
National Bank and other relevant bodies.

The National Bank may, at any time, call the
external auditor of an insurer to discuss matters
concerning the insurer.

32. Actuarial Investigation

aig. eahN. 9°Cav-
1/ Every insurer carrying on long-term insurance

& CLEI® UL oG 6 PTLENINE OTIR @9 0L business shall appoint an actuary who possesses

O6n, Naoavldf N2LONID aow/lt O AL
PAD- AOA, ao(V9° hANTF::

PaNA. 9°Cood- OALLLNT LHSG  &779°T
AI8UI° L7°CE AMNhGP 07 hATLePCNNt
U1 Navavl @ LMAGA::

ANN@ PoolT (.7 74 NGNT° hdd 2458
+P0LF AT POt ooCP PTG Lv7r Nhav
At NL.om: goavld PF aow /et £1av1o9\::

ann.@- P9°Covd- 4@ NN+ M
o077 ARD7 P4L570 A% NheTE LK
A£GD POLTA Pawd-C 1&AT 090 UL
ok A%evy PLLENTAD 9PN e ASC
v U Moo (6@ GavdP e1AN &7°CF
ONT e 08 Adud-P 07 0820
&S &7°CT 7147 hdvE::

sufficient experience as shall be determined by
directive.

The frequency and the time limt an actuarial
valuation should be carried out and reported to the
National Bank shall be determined by directive.

An actuary’s valuation shall be conducted in
accordance with generally accepted actuarial
practice and as prescribed by directive.

The actuary shall forthwith report in writing to the
National Bank, on any transactions or conditions
that have come to his attention which, in his
opinion, could significantly and adversely impact
the financial position of the insurer, whether or not those
transactions or conditions are reflected in the
financial statements or annual return of the
insurer.
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Zl - ANdué-P 070 ANLAL S ALTI@ PLEI° N 5/ The National Bank may appoint an actuary other

ao @ e POPNUE oo OeR, hiYao® AA than the actuary appointed by an insurer, carrying
ANA. Pao€d (GRLM-F /74 AI81a099° AT9° on long-term insurance business, to value the
LFAA: matters in respect of that insurer if, in its opinion,

such appointment is necessary.
# o hhA, 1A QAT PP ovaol5 P

A8 U9 PONT e POLWLNE WYL
Navavl @ CMNGAN::

6/ The qualification criteria of an actuary, manner of
conducting actuarial valuations and other similar
matters shall be prescribed by directive.

EA_OYE PART SEVEN
o8 DATONIES (0083 KGR PT AL NATINLE: F°Cavi- DISCLOSURE _OF _INFORMATION
AND EXAMINATION OF INSURERS
ar. ovi® dhevbmt 33. Disclosure of Information
a/ M9 oo (R, Novovldf NTLONI®- LI 1/ Every insurer shall, within a time limit to be
1N @-NT: - determined by directive, send to the National
Bank:
v) 0900 Ptdlov P4R5T o0 A PTG a) duly signed financial statements and other
AAT S7°CHTT ALU- 9077 NTEHOR PAT reports in the prescribed format;
A) DA e 18R AARRNCST PULEePCND-T b) acertified copy of every report on its affairs which
L7°CT FANNE PE: AS is submitted to the shareholders of the company;
and
) CALIEIST MPAN POAARNSST DN PA-10h, ¢) acertified copy of the minutes of the proceedings
Tanng P8 of every general meeting as entered in the minutes.

AMcdué-P 0“1 AdNT:: .
2/ Every insurer shall:

8 TR o hen- a) exhibit at every one of its places of
V) Oh&AC OtovlovlG €r7¢- wrPhPhm? business, including its branches, in a
o048 PUCM YIHIG  CFCES - conspicuous place throughout the year, a
av A BPTFF (NI P 0FPFG copy of the last audited statements of
PCIMET IR W 0F Gook oo financial position and statement of
A8 T1LTE AS comprehensive income in respect of all of

its operations; and
A LN TINGE CTCES hMe ovlnem, RS b) cause such statements of financial position
PhL 4T oo 0, A0S 7147 0é NCHT and statement of comprehensive income
MA@~ I0M AL AN TN together with the auditors’ report, to be
AN published in a newspaper of wider

circulation.

FlOOHY AR I0N AR (@) aowld P4.850 3/ The exhibition and publishing of financial
DIABDTT  ARHN AL HIE  PTIELIG statements pursuant to sub-article (2) of this
MORM AAFP® P99 A9C PAOAAMOEST Article shall occur within two weeks after the
Gav P 10h OFNLE GU-AT P19 -0 annual shareholders meeting.
a4 A7° hANT:: 4/ The National Bank may collect any information

8 ANdé-® 0 AN AATD Ao POLIHT D from insurers, as it may deem appropriate;
WlEDT oot ABLPT  oomedrs WY provided, however, that such information may

not be disclosed to any person unless the

LTAN: PTI°: - .
disclosure:

a) is made for the implementation of the
U) PHY APE £790PF7 ATINLAI provisions of this Proclamation;
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5/

6/

b) is required to ensure the financial soundness
of insurers;

c) is made to recipients who are legally
authorized to obtain such information;

d) is made to a body to which the National
Bank is accountable;

e) isordered by a court; or

f) is required for the purpose of meeting
international obligations which Ethiopia
entered into.

Where it appears to the National Bank that any
return submitted to it under the provisions of this
Proclamation is inaccurate or defective in any
respect, it may:

a) require from the insurer such further
information, certified, where it so directs, by
an auditor or actuary, as the case may be to
correct or supplement such returns; or

b) call upon the insurer to submit for its
examination any books of account, register or
other document, or any other statement
which it may specify in a notice served on
the insurer for such purpose.

The directors of an insurer shall immediately,
jointly or severally, report to the National Bank
where it appears probable that the insurer:

a) cannot meet its obligations to its
policyholders or other creditors; or

b) may unable to make payments on time to
policyholders or other creditors.

34. Examination of Insurers

1/

2/

The National Bank may, periodically or at any
time, without prior notice, conduct, or cause to be
conducted, an on-site or off-site examination of
the affairs of any insurer.

Where a complaint, accompanied with sufficient
evidence, is submitted by any person, the National
Bank may examine, or cause to be examined,
under conditions of secrecy, the affairs of the
insurer to ensure whether the insurer is in a sound
condition and carrying on its business in
compliance with the provisions of this
Proclamation and regulations and directives issued
hereunder.
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3/

4/

5/

Examination of insurers may be carried out by one
or more employees of the National Bank or by
trustworthy and qualified persons employed by the
National Bank for such purpose.

At the request of employees of the National Bank
or any person assigned to conduct examination,
the present and former directors, chief executive
officer, senior executive officers, employees or
representatives of the insurer shall permit access
to records, assets or security of the insurer, and
provide information relating to the business of the
insurer as is, in the opinion of the examiner,
necessary to perform examination of the insurer.

The information gathered in the course of the
examination of any insurer shall be considered
confidential by the persons carrying out the
examination.

35. Examination Report

1

2/

The examination report shall be communicated to
the examined insurer and, before the report is
made final, the insurer shall be given an
opportunity to express its views on the report.

The content of the examination report submitted to
the National Bank shall be considered as
confidential by:

a) the persons carrying out the examination, and
the directors and employees of the examined
insurers; and

b) the National Bank, unless it is deemed
necessary for the purpose of implementing
the provisions of this Proclamation or to
protect the interests of the public.

36. Corrective Measures

Where an examination conducted on the affairs of an
insurer, in the opinion of the National Bank, results in
a finding that the insurer has failed to comply with
applicable laws and directives or with the terms and
conditions of the license, or has engaged in practices
detrimental to the interests of policyholders or where
serious weaknesses in its corporate governance is
discovered, the Bank may:

1/

require the insurer to call a meeting of its
shareholders or board of directors for the purpose
of considering any matter arising out of or
relating to the examination;
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2/ require any director or employee of the insurer to
- give an affidavit in respect of any matter under
&/ NATLavlIlm- 158 TTHE®1° Pavt (el : .
investigation;
Se.LATC ®LI° Wetd PohG ovf-oovF
ATSOT aomePd: 3/ depute one or more of its officers to watch the
B proceedings at any meeting of the shareholders,
B/ A% @R e 0AL DALPTET (oo board of directors or any committee or any other
O6R.@ AAAANEST? PELLATCT NCE MLI° body constituted by the board of the insurer, and
N0CS 0F0Por TISF@9° holL 0LI° AA require the insurer to give an opportunity to the
ahA  anan Ag Th7%77  Age®hAS officers to be heard at such meetings;
ANt T @ MNNNNPTE AL AF8.N077 A
ABNTVTF@- “INN 4/ instruct in writing corrective actions be taken by
. the insurer;
a4, i TV POMhNe  ACTEPT
ATS.MNS o0F MR.DF N h§ “IHH: 5/ order the dismissal or suspension of one or more
directors, the chief executive officer or senior
&l foo&T Oen@ W& ORI hii% 1AL PP executive officers of the insurer, or impose fines
BRLHCT PG e ALRTL ORT N & on such persons in accordance with directives
Pl WLATLIT hre- T 089° TINSNT issued with respect thereof;
®LI° ANLU- 977 NOM: aoavl$ P aow (it . _ .
eI ooden, ao@AG 6/ prohibit the issue of new policy, or put a
limitation on the classes of business that may be
Z oo®y (L@ hB.N PooLT @NT ATESLPPA written;
M 09 AL NTLTAD: Pavf} r7¢-
G20 AL 12 oM\ 7/ put limitations on the amount of premium that
may be itten in a ticular period, o
i/ oY N 00T W o0T  AANND @y be WTIMen 1n a particliar perioc, or a
. condition limiting the business to the reinsurance
N7LTFAD CALNT M., oomT @LY° NMAG. aol:y of risks:
heMerE  AMAg. oo MRPT ALHTAAG
N7UFA@ PhL) O FINEYE aom} AL 18A
aoli\: 8/ impose restrictions on investments, including a
B oo LA A RIS 00T ATGLT prohibition on the ownership of a subsidiary;
avh\hN?  I°C 1N E7 (e AL
POLLOANTT VB ov1LAE 9/ restrict, suspend or prohibit payment of
B PoogT OEMDF PANNPG TCE CH hREA dividends by the insurer; or
av12A1F TP+ @LI° avhAhdi ®LI° 10/ put the insurer under receivership.
i o3 OGene M ANESRC AC
Y IR A KA E
LA PART EIGHT
7 o3 SUSPENSION OR REVOCATION OF LICENSE AND
RECEIVERSHIP AND LIQUIDATION
0442 711 0L9° avwliHg
QAT AdEBLCS ool 37. Grounds for Suspension or Revocation of License
and Receivership
AL, LPL 091¢ @LI° CouwlH KS (Pt hivieeC

£7C PTIPA HCIPE PTG TIeET

a/

Nheé® A% hoLhbdt PrerT T As
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CH oo&7 G @ N A0FSRC AC
A18.mN LLCIN:-

Ao} (@ LPL OHAM@ Nhe+s
LL% U0 ovl8 AL, FaorCF PP

)

1/ Up on the occurrence of any one of the following
circumstances, the National Bank shall revoke a
license and put the insurer under receivership:

a) the license was granted on the basis of

information that was materially inaccurate;
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b) the insurer fails to commence business within
one year from the date it is issued with a
license, or suspends operations for a period of
one year.

2/ The National Bank may suspend a license and put

an insurer under receivership if it determines that
one or more of the following circumstances exist
with respect to the insurer:

a) the insurer has become insolvent or the assets
of the insurer are not, in the opinion of the
National Bank, sufficient to give adequate
protection to policyholders and creditors;

b) there is a substantial dissipation of assets or
earnings due to a violation of any law or
unsafe and unsound practice;

c) the insurer has engaged in a pattern of unsafe
and unsound practices which may constitute a
significant danger to its policyholders;

d) the insurer intentionally violated any
limitations imposed by the National Bank;

e) the insurer refuses to submit its books of
accounts, documents or records for inspection
to any authorized inspector or agent of the
National Bank;

f)  the insurer has failed to pay its liabilities as
they become due or, in the opinion of the
National Bank, the insurer will not be able to
pay such liabilities as they become due;

g) theinsurer:

(1) does not meet the minimum capital
requirement set by the National Bank;

(2) is undercapitalized and has no
reasonable prospect of becoming
adequately capitalized;

(3) fails to become adequately capitalized
when required to do so by the National
Bank or fails to submit a capital
restoration plan acceptable to the
National Bank within the time
prescribed by the National Bank; or
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3/

4/

5/

6/

(4) fails to implement a capital restoration
plan submitted and accepted by the

National Bank.

h) the insurer follows policies which would
endanger the general economic interest of the
country or the public through inappropriate,
illegal or imprudent practices;

i)  the insurer has merged with another insurer
without the prior written authorization of the
National Bank;

j)  the insurer fails to appoint directors, chief
executive officer or senior executive officers
that fulfill the requirements set by the
National Bank;

k) the insurer, by resolution of its shareholders,
has requested to be put under receivership, or
the shareholders have decided, subject to
prior approval of the National Bank, to
liquidate the insurer;

1)  the insurer has ceased to exist as a legally or
operationally independent entity;

m) the insurer invests its funds or assets or any part
thereof in investments prohibited by law;

n) the insurer carries on any business other than
insurance business without the authorization
of the National Bank or any class of insurance
other than the one for which it is licensed for.

Where the National Bank takes any action in
respect of an insurer pursuant to sub-article (1)
and (2) of this Article, it shall immediately notify,
in writing, the action and the reasons thereof to the
insurer.

when the National Bank decides to revoke the
license of any insurer, it shall publish such
decision in a newspaper of wider circulation at the
place where the head office of the insurer is
situated.

The revocation of license shall become effective
on the date of its publication or on any other date
as the National Bank may specify.

No insurer may engage in any insurance business
starting from the effective date of the revocation
of its license.
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Ax. LA PULGLD hT 38. Applicable Law
PN ¢ APE RTC LFEEN, hhded @0 Ahh The provisions from Article 34 to Article 48 of the
APR GE Ptooahkl 30LPT A0S Oeh, Banking Business Proclamation No. 592/2008 shall
N9+ AOTSLC 22C avPAG av&lN9® 449, also be applicable with respect to putting under
LUran-:: receivership and liquidation of an insurer.
eA N7 PART NINE
Novg? L5%FTE (% AhvHaheT 4G MAOADT AL REGULATION OF INSURANCE AUXILIARIES,
NATLLLT ETTC LOSS ADJUSTERS AND ACTUARIES
ap. P42 hhLALTT 39. Requirement of License

s/ FEOP (@ hidus-R 0 LPE WATAMOr 1/ No person may act as an insurance auxiliary without
MPC Pooy L& PS a2l hBTAIC: having obtained a license from the National Bank.

g/ Pavfy L% US Aoopit POLLOTA L 2/ The minimum qualification criteria that must be met to
AT POLeNLAT HPHE PNPT avoolF be licensed as an insurance auxiliary shall be determined
aNLCAT Novavl @ LOOSH-:: by directive.

B/ Paoed 8T S Aaorddl POLECA PAP L 3/ An application for insurance auxiliary license shall be
NawAnF  (aoaosf  NFONID PR aowldt made in a form prescribed by directive.

LPCaN::

0/ Poofy L&T S Aooplel 4PE TlaophhF 4/ An applicant for an insurance auxiliary license shall pay
PLePCN NI (@ ONhG-P OFh document examination and license fees prescribed
eroNIDy  Pwie 9PCovl§  PLPL Nee by the National Bank.
aond A hall:

& @9 oo 0, 4P CATAMD-T 5/ 1t shall be unlawful for an insurer to appoint a
oLy PTOm@- 4P PASLANTT @RI person as an insurance auxiliary or to pay him
CHALHNT? @ PavfF L%T T ATSWé- commission if such person is not licensed or his
CéPL ®LI° AN [h78.hdAm- £LL1 AILPT license is not renewed or has been cancelled.
M1OT LCUT ArRbOo0 GEMé-A:

4. Pavly LAYT 4P OEUIT 40. Renewal of License of Insurance Auxiliaries
Poo &y LEAPT 4P NACLFLONT ULF Novavl g The conditions pertaining to renewal of the license of
LONTA:: insurance auxiliaries shall be prescribed by directive.
8. 42L& NATILS QAo lH 41. Suspension and Revocation of License
ooy LG&PT L@ P7LENUYS0T ALY The manner of conduct of business by insurance
AT8. U9 L PSTOT A& 0L Aoow/lT auxiliaries and the conditions for suspension or
PPNt UL DT (lovanldf LOWSH:: revocation of their licenses shall be determined by
directive.
€. hahA 42. Prohibition

MYED-9°  Poo&y O hATE  NAS AP
taovprle, a0l Pov®d - 98T A0S
o7 (RPT NOhATT Awe 0L9° dhA
AP N97NeoNA ool OLIC (AN ooFe
26077 AR CINTFPOP ALTAI:

No insurance agent may act or purport to act as agent
for more than one insurer carrying on similar main
class of insurance business, or represent himself to the
public by advertisement or otherwise to be acting as
agent of more than one insurer.
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FE. T4 hOThheTF AS ANAPT

s/

3
b

MEF 09 (@ hlded-P 0T 4P ALTY

0%t AdthhgrE @290 NaNA, ao-f
AN ANT ALTAI:
ATSF ANFMNET RS ANAPT L

POLOATNF U1FS PNPT  aooolH§ Navavld @
LOAGA::

L W Viad
AR AR £701PF

L -9 MC

oo} (R PTF Povld e POLENUSNT W 7hhe

Nao
s L VA B

MPFG  AaogF  LSFT POLSCATFo-
PLINGTT Pl AaoNTVTS  avqilch,

Aaohimt ooHC T POLIVFD CHPTFS MM
+avvivi@, 14T Novavldf LMASH::

Pl
™

. ho B WIC o027 NPT IC aoPPA Pthahd

Az

&/

Ndué-P A7 NZAE hdLPe NPC o
o990 ®LI°  POLLLINT e P9
WLWP7 NAKLD OLI° MA@ ®LI° NaTei e
@NT NATLTY N 089° NATeE P o0 T
A409° A1 LI @RI ®L  hdeRE
AL 6PDPT POLAT T ®9C 9Lt
Paoy ®EI® 1% hl @A OHY  APE
aow/lt LPL WAFAME- oY A6, OC
PPN hLAP LIV

43. Loss Adjusters and Actuaries

1/ No person may carry on the profession of loss

adjusting or actuary without having obtained
license from the National Bank.

2/ The manner of licensing and the qualification

criteria required of a loss adjustors and actuaries
shall be prescribed by directive.

PART TEN
MISCELLANEQOUS PROVISIONS

44. Market Conduct

The manner of conduct of business by insurers, their
responsibilities towards policyholders and insurance
auxiliaries, their complaint handling procedures and
such other similar matters shall be prescribed by
directive.

45. Prohibition Against Dealing with Foreign Insurers

1/ Except with the written authorization of the

National Bank, no policy or contract of insurance of
indemnity of any kind covering risks on persons or
property located or situated in Ethiopia or
undertakings to be performed in Ethiopia or
insurance of goods to be imported into Ethiopia shall
be written with any person who is not licensed under this
Proclamation, regardless of where the policy or
the contract may actually be written or signed.

2/ The conditions for making exemptions from the

provisions of sub-article (1) of this Article may be
prescribed by directive.

46. Restrictions on Loans and Financial Guarantees by

€ PHY ATPR 100 WP (B) £301 44990
PGP INT®  UsF BT Novonlf AONT
£FAN:

5%, oof3 (6D @ NTLOMa@ NLECS 1N PhTS AL

QN7 MA 1840

8 LY APE oowlt 09%0om- L30T ®e9°
aoavldPPT A ADCLT AATLT1T 0O C
a7 AR® ATIEOYI® BLLATCE OAA”LN

77 PG ¢ ANdA91E hSAHCE ADA. 0L9°
ATTIE®9° Pav®y L& @LI° WINY (WPTF IC
27 AA@ TTIE D9 A ISTo9° 9L
- NEC @89° LN PGS ANT ALTAI:
PS9° 2V 12N ao7 (eha@ D7 CheoT
a7y @A PO oomT ALAT AMLOT oo’
M2F PTLAM@7 NLC ALI°CI™::

MEDI° ov&F N6, P07 ARNST NPOTS
o fH 2IGT@m79° 929+ NEC mL9° 170N
POTG AT ARTAI:

an Insurer

1/ Unless otherwise provided by regulations or

directives issued pursuant to this Proclamation, no
insurer may grant any loan or financial guarantee,
except loans on life policies issued by him within
their surrender value, to any director, shareholder,
chief executive officer, auditor, actuary or to any
insurance auxiliary or to any other person
connected with such persons.

2/ No insurer may grant any loan or financial

guarantee against the security of its own shares.
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9%, néFE& “avhhF IC NPLN HCHC 88T AL | 47. Changes in Particulars Accompanying Application
bA7L.e TP AT for License

&/ (Y APE WA 0 100 WA (B) aowlct oo} 1/ Whenever any change occurs in the particulars
MR 4P AT Wbl “FoophF  IC accompanying an insurer’s application, as required
AN NPT HCHC T4¢°T AL A@T h2maov under sub-article (1) of Article 4 of this
a3 (@ £IMao®F ADT av-p HCHC Proclamation, the insurer shall furnish to the
Aldud-P O 9PN AAVE:: National Bank full particulars of such changes.

& PTLLO AT CALOT PPNTE farT MG 2/ Where the change affects the rates, advantages, terms
TP ®LI° o7 MO A18.L2C7T PoLM and conditions offered to the insured, an actuarial
PP APV ®LI°C AFSIN  PTLMPrdd certificate or other relevant certificates issued by
9.4 PN APF NANA. @S9 AA AT actuary or other appropriate expert shall also be

submitted to the National Bank.
aA@: 0Ago-f ¢Ham e9°0NC @i+ T ANE
aoPlAN hANT:
4%, Paogy T4 N8N oodmF hAohAhA- 48. No Premium No Cover

5 Ohdd MEI° oot 080 ¢HGM Paoed T AN 1/ Insgrance policy issued .on partial or full credit
PO ALTLOI:: basis shall be null and void.

g PHY ATPR 0N AIPR (B) £390 Nbafol-d 2/ Sub-article (1) of this Article may not be
meI° NAAA oo32F hhat AR +4.99 applicable to federal or regional government
AP organs.

F/ PHY AR 00 AR (B) £791 4970 3/ Further conditions for the inapplicability of sub-
eI IVF@  Te1e  UBT LT (lopavl$ article (1) of this Article may be prescribed by
OO RTAN-:: directive.

8. PRMFFD TVt dIoP 49. Know-Your-Customer Standards
ool MRPT CCNTTT@T Tt 02T thdr The National Bank may issue directive prescribing
A0 COLLEMENTTT Amd-Me CLAN ATPNPOPTT standards on insurers’ due diligence in knowing their
C7°CT  PMLLCTNTT  CUT Adud® ATh customers and reporting of suspicious transactions.
Nlgvanl f AONT LTAAN::
9.  Poofd Oen PTG eNENT ITFIE 50. Relation Between Insurers and Banks
8/ Poogy 47 aonmliE N&C  oohimt7: 1/ Transactions, including the provision of
++o95>  PIHN ooPNATS  ANT  PooeS insurance coverage, loans and advances, the
PO AIAINET oom Ty IPC Mooy acceptance of deposits and the provision of
AOLZTS  NOFhT  aohhd  P91.807  P/7¢- insurance and banking services, between insurers
DVINET ATISFO9° 21€ hAA  TIFED9® and banks shall be undertaken on the same terms
A IC hoLLLIT e PVELET 20 and conditions as provided to any other person.
+aoAAL, (W't U3 PT ool hAVT@-::

€/ Nao®7 AGhL.LTS NNIT oohhd PoLGLD7 2/ Further conditions that govern the relationship

PN b T AR L | N Y n e PAR Rk between insurers and banks may be determined
lavavd @ AOO'T STAN:: by directive.
98. ovlBPTY A8 I tav DATI8LT 51. Publication of Information

Nhé-P 0% (LY APE aowlt P07 ®LI°
eHANANT 99T @39°  anls 89° a2 TH0Ehe
AT Nh&A® 1 Noop A200 1o~ A
Moot adl-dNG L ANT® ALOM  LTAN:
P9 P82 24 aolPy 242570 HCST mSoTrt
ATIMSHhC PULLNLATD ALY NN+ C P25 TF@-9°
ooy Oen, OLI® LMNE HCHC avlf ®e9°
OO0 FOENR AT 84 ALLCT hSTAI:

The National Bank may publish, in whole or in part,
in such form and at such time as it may consider fit,
any information or data furnished or collected under
this Proclamation; provided, however, that no
information or data may be published that might
disclose the particular affairs of an insurer or of a
customer of an insurer, unless such publication is in
the interest of strengthening the financial soundness of
the finance sector.
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PNhé-P NP WetETFG onn-T a2\ +mfeit
Onoomn#To-

8/ LVT APE ATNLAT AN PGP 0Fh
wWetETS  ohaT 097 ANS  A%LL A oot
MNGFDI® ECLT NN AP hLTA9°::

g LU7T APE ACTNLO9° MLAA 2175 @9° PNdhé-P
0 wets o9 NNdue-P O%h AT
eHOm@- AA G@- NP7 ANS 040000 &G
et NRCE N PPLN A0 AgohAhA
P99 LN4NTIDT7 D6, hIC MANT 299 Tm-9°
082F +mfe NP7 Ndué-P 017 Oh.OD7
mL9° 05MF LARGA::

NAETTC WATNT A% f

&/ 0Ndué-P % FOHH 077159 oofF Oeh,
AL PhnA, °HG: AR 9°Covd-t ao-fP K04
LI w8 T hTLL @RS AT8hLE LD
AL COND7 MR, T5% C7lovAnt@- ooy
06k, A78.067 07 ALH STAN:

Ol
~

Ndud-® AT 9°Covld- AL COMNDT D6R,
ALY 9497 @M@ ovavlf agow/lt 9°Covld-ar-
eHhLent oo Osh, A78.097 27 ALH
LFAN::

fma4 ook

fMAG oo POLNLeNT  URFS oo G
Novovl e LMAGAH::

PavlB av 24t OCYT

Nché-P AT ooL77 AR PT avl¥ PoLAPOMNT
PCUT RRLBETT hwé-$1S @en, 971940717
U3 Ntaopht Navavdf AONT BTAAN:

a7 (e 2T OA“LeH Ta- oo HINT

NooL? AR PT  ovfU P7ULIVTF@®- Lol
92911 NaoHIE @-0T gl P10 F @-
av/lBDF (lovand P LONGTA::

Pt
NO7EA V7 PAAM PoLLOaPM hAPT (HPC:-

5 OV aPE AP T 700 AIPR (B) CHLITIDY
PHANL TTE@9° @ hANC Adh hhé- A0t
ool 19L.LCN X'+ ArPlT bS P4t LCLE
APMANT  AALTSI8 7 ONC A, oodom,
SPMN:

52.

53.

54.

55.

56.

57.

Protection of Employees and Agents of the
National Bank from Personal Liability

1/ Any employee or agent of the National Bank
may not be subject to any personal liability for
their bona fide acts done for the purpose of
implementing this Proclamation.

2/ The National Bank shall indemnify and bear any
liability, including legal defense costs of any
employee or any person acting under its direction
for anything done in good faith in the
implementation of this Proclamation.

Charging Certain Expenses to Insurers

1/ Where an actuarial valuation, special
examination, expert assessment or audit is
conducted or caused to be conducted on the
direction of the National Bank in respect of a
particular insurer, the Bank may direct the
insurer to assume the expenses thereof.

2/ The National Bank may, in accordance with
directive issued for such purpose, require
insurers to cover the costs of inspection
conducted by it.

Reinsurance

The manner and criteria of transacting reinsurance
business shall be determined by directive.

Information-Sharing Scheme

The National Bank may determine by directive the
establishment, operation and cost apportionment of
information-sharing scheme among insurers.

Registers to be Kept by Insurers

The types of registers to be kept by insurers and the
entries to be made therein shall be prescribed by
directive.

Penalties

Unless otherwise a higher penalty is imposed by the
Criminal Code:

1/ any person who contravenes the provisions of sub-

article (1) of Article 3 of this Proclamation shall
be punished with a rigorous imprisonment from
ten to fifteen years and with a fine of Birr 20,000
in respect of each day on which the contravention
continues;



MLI° LVT APE A%INLAY Pom  LINTF
ML.I° avavl ¢ PTF PFANL MLI° WEAATVTF @7
PAShA  A78P7 Adh w0k oo (19.LCH
ahd-T AS ahh AC TA. N99.2Ch ooden,
LPMA::
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€ Ny APE AR T 100 AR (D) 2/ any person who, having been called upon by the

CHHLHGTT WILTF ARS.LPCN MMNdué-P 0Fh National Bank under sub-article (4) of Article 3 of

+med fAPLLN @RI (YN AF e T a9 this Proclamation, fails or refuses to submit the

A@- hOOT Adh A2C Gov (1°0.CH A'r documents described therein shall be punished

At hG DG T30, abh NC ¥R, N°9.LCH with a rigorous imprisonment from seven to ten

aoder), @,PAaQ\; years and with a fine from Birr 50,000 to Birr
100,000;

B/ MY WHR 0N KR B) 0 @) ¢tovdirtar 3/ where the offence under sub-article (1) or (2) of
T4t rédooar h7 0@t ovrl (rmar this Article is committed by a legal entity, the
CCEF W Choet PO AT, IO penalty of imprisonment shall be imposed on the
LCRATT MIALTT (oot (> AL RUPGA: person in charge of the management of the entity;

o/ ""‘LU" hPe: 7"”’7‘:__1'1; 100 AR (8) 0L 4/ any person who contravenes the provisions of sub-
&) oL ArPR 1L LIVPTT CHANL 1 article (1) or (2) of Article 16 or Article 17 of this
@7° 0@ hANC Adh ANd AP Govrt Proclamation shall be punished with a rigorous
N99.8CO A'r At hS hNC 30, Ath NC imprisonment from ten to fifteen years and with a
%0, N9L.LCN aoder,  RPa\: fine from Birr50,000 to Birr100,000;

o PHYUT  APE AR AF 100 ATPR (B) 5/ any director of an insurer who contravenes the
£3IVEPTF AN C1IE@9° oot (el provisions of sub-article (6) of Article 33 of this
BRLNVTC WOV Ahh arC %aot N9.LCH Proclamation shall be punished with a rigorous
A+ Ae Tt AS nNC 0. Anh NC AR imprisonment from seven to ten years and with a
N99.8CH ooder, CpMA: fine from Birr50, 000 to Birr100, 000;

i 9YEm9°  Pav®F  (eh.  BLLATC LI 6/ any director or employee of an insurer who:
W
U) E@9°  A8AC NHY APE £3.91PF a) obstructs the proper performance by an

aoow/lt  CHONNTT VLI DT gl A9° auditor of his duties in accordance with the
ATBLTA mL9° NNdué-P O AT provisions of this Proclamation or
M@ AFMNE Nove7 Aehd- AL 1007 examination of an insurer by an inspector
ETPC AI8PNLE A P4 hPy: duly authorized by the National Bank;

A) AZIFAN NP0 PhOT B9 AAAT b) with intent to deceive, makes any false or
aper,  PAM LI NaoLF  Neh.o misleading statement or entry or omits any
oM 4PN SPCT @@I°  avhem, statement or entry that should be made in
@-0T PooHIN  ATLPT ®EYI°  agvov'HIM any book, account, report or statement of an
INLNTFT aopaem, @PEI° aolB ALavHIN insurer; or
PPl AITE LI

) oo&T N@ 08 ool NTILFANT ONF c) knows or ought to know the insolvency of
AL o3 P L9 TIod A0 the insurer and issues or authorizes or
P @A PTFPPA OB AN (- permits the issuance of a policy;

AIBPPAN PHH @LI° C4PL WIS
NANC Adh Add- AP0 9ovt N91.2CNH R'r shall be punished with a rigorous imprisonment
a?é T AS NG A, Ahh NC BP0, N°1.LCH from ten to fifteen years and with a fine from
agoper), R, PpA\:: Birr50,000 to Birr100,000.

7] D9 A® PHYVT APE ANT L3IV DF 7/ any person who contravenes or obstructs the

implementation of other provisions of this
Proclamation or regulations or directives issued
hereunder shall be punished with an imprisonment
up to three years and with a fine up to Birr10, 000.
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9z, agoao - P iad 58. Power to Issue Regulation and Directive
8 PTLLOVTCET 9°RC 0T 2T APE ACINLAYS 1/ The Council of Ministers may issue regulations
POLLNLAT LI0T7 ALOM LTAN:: necessary for the implementation of this
Proclamation.
g/ Nhé-P O LVT APES (LW ATPA 00 2/ The National Bank may issue directives necessary

18}
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AR (B) aoowld fome LT ACTINAATS
PIYLNLAT aoavl PP ALDM LTAA::

4G +4.2719T QA8 Ta- hIT

Pao®y ¢ NAaPEP LS OAaeSNMC POND-
APE &TC TEHIFTE QMY APE HNEN::

hHY APeE IC P21L.9L7 "1 ®9° h? ®LI°
CAwSC AL NHY APE N4 H4¢T AL
14277, AQWPF9°::

PHY ATPR 700 WA () &7 ALtmNe
S N77L w77 Moo+ PATH LCERT
AP @LI° AN MNT® ANT WIT oowlit
AdAgo: nTLIVF@ VLI PF LU APE ool
N6RL.LT7 19 APLLCIOT®-9°::

APE. 710504 21

LV APE b8l 1.96T I T hoMT-
+7 PI°C P0G LUGA::
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59.

60.

for the implementation of this Proclamation and
regulations issued under sub-article (1) of this
Article.

Repealed and Inapplicable Laws

1/ The Licensing and Supervision of Insurance
Business Proclamation No. 86/1994 is hereby
repealed.

2/ No law or customary practice may, in so far as it is
inconsistent with the provisions of this
Proclamation, be applicable with respect to
matters provided for by this Proclamation.

3/ Without prejudice to the provisions of sub-article

(2) of this Article, nothing in this Proclamation
shall be construed to relieve an insurer from
complying with the provisions of the Commercial
Code, the Public Enterprises Proclamation or other
relevant laws.

Effective Date

This Proclamation shall come into force on the date of
publication in the Federal Negarit Gazeta.

Done at Addis Ababa, this 22" day of August, 2012.
GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



