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COUNCIL OF MINISTERS REGULATIONS NO. 37/1995
COUNCIL OF MINISTERS REGULATIONS TO
PROVIDE FOR THE ISSUANCE Of FREIGHT
FORWARDING AND SHIP AGENCY LICENCE
These Regulations are issued by the Council of Minis-
ters pursuant to Article S of the Definition of powers and
Duties of the Executive Organs of the Federal Democratic
Republic of Ethiopia Proclamation No. 4/1995 and Article 47
of the Commercial Registration and Business Licensiny
Proclamation No. 67/1997.

1. Short Title

These Regulations may be cited as the “*Freight Forwar-
ding and Ship Agency Licence Issuance Council of
Ministers Regulations No. 37/1998."

2. Definitions

In these Regualtions:

1) "‘Freight Forwarding’’ means the representation of a
consignor or consignee locally or internationally in
fulfilling customs, port and other formalities fo
import and export cargo at port and includes the
transportation and delivery of same;

2) “‘Freight Forwarder’” means a person who is liceri-
sed under these Regulations to carry out freight
forwarding;
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“‘Port’’ means the area or place to be designated by

the Federal Revenues Board as such;

‘‘Customs Clearance’’ means a process of fulfilling

customs’ formalities for import and export cargo on

behalf of consignor or consignee within customs
station;

“Customs Formalities’” means any custsoms
operations carried out in cpnnection with impor-
tation, exportation or transit of goods from the time
of arrival at the customs port until released from the
customs control;

“‘Port Clearance’” means a process of fulfilling
port’s formalities for import and export cargo on
behalf of consignor or consignee within port area
until the import cargo is brought out from the port
or the export cargo is loaded onto the ship;
““‘Groupage/Consolidation’’ means the grouping
together of several compatible consignments into a
full container load;

“‘Person’’ means any natural or juridcal person;
“‘Protective Agency’’ means the representation of a
shipowner to protect a shipowner’s interest and to
supervise the work carried out by the ship’s agent
when the owner’s ship is in port;

“‘Ship’’ means any kind of floating object used for
maritime transport and includes vessel;

‘‘Shipping Agency’’ me_a‘hs the representation of
an owner, charterer or operator of a ship in
canvassing and booking cargo or passenger and
providing services to the ship inland and at port as
necessary and includes the coordination of
stevedoring and shorehandling services;
““‘Shipping Agent’” means a person who is licensed
under these Regulations to carry out shipping
agency;

“‘Licence’’ means a business licence issued by the
Ministry of Trade and Industry to carry out freight
forwarding and/or shipping agency;

“Foreign Trade Auxiliary’’ means Commercial
Agents, Commercial Brokers and Commission
Agents as defined under Articles 44-62 of the
Commercial Code.

Functions of the Freight Forwarder
functions of the freight forwarder include the

wing:

port clearance;

customs clearance;

groupage/consolidation;

warehousing and delivery services;

cargo handling equipment services;
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transport services, where the freight forwarder
provides such services himself;
transport the cargo using other transporters, where
himself orscargo owner do not have transport
services;
fumigation services;
packing services;
preparation and issuance of relevant documents;
compliance with foreign trade regulatlon and letter
of credit instructions;
choice of the most suitable carrier and conclusion
of the contract of carriage;
follow up movement of cargo;

consultancy services in freight forwarding.

The Functions of the Shipping Agency

The functions of the shipping agency include the

following:

1)

2)
3)

4)

5)

6)
7)

8)
9)

10)
11)

12)
13)

14)
15)
16)

contact various shipowners and obtain advance
information of sailing schedule of cargo discharging
and loading vessels;
prepare daily fleet position and distribute to shippers
and importers;
provide cargo canvassing, booking and coordination
services;
organize the arrival and departure arrangements of
ships and ensure that the country’s foreign trade
cargo be transported by sea-worthy vessels;
follow that export goods have arrived at port before
arrival of loading vessel and ascertain that the goods
are properly loaded;
notify importers of the arrival of their goods to effect
delivery;
assist the appropriate bodies in order to avoid or
minimize congestion of port and delay of services;
assist in chartering sea-worthy ships;
collect freight, prepare statement of account and
disbursement account; .
coordinate stevedoring and provide cargo super-
intendancy services;
provide or arrange ships husbandry services like
provision of food, water, etc., to the ship;
provide crew change and repatriation services;
issue bill of lading, delivery order and prepare other
 shipping documents;
facilitate settlement of claim by cargo owners;
provide protective ageﬁcy services; |

monitor movements of containers.



Federal Negarit Gazeta — No. 46

] s

19" June, 1998—Page 769

W

NALD L hOdALY T

&

Z.

Ho

=

’b‘.

Pl

=

PIED9° A@- 0P ANTAALYT @LY° ool
GNAG AIANT 26 At (Y L7010
o/l P L o)t LECNTAN =

PV ®9° A@« (@ 718 LE5T 1T L2 & CaoCh)
MNASS 00.F ANFAALYT 174 Aae it (LY
L) aew it LD L o0t LFCNTA =

MILY 271 aowlt €0 AiVEANL YT 17¢- 458
eHam@ A®- 194N ANTAAL YT 124 4P
ATLAAMa SPmi-A =

4.5 2 ATITT A a2Y AT PANT@- m’n&.(.ff-ﬁ'

9-

v)

A)

rh).

e

AOP ANTAALIT /¢ @BY° AoeChll @-NAS
P2l 8. L ACTITT T R AWE ¢
AR LP L) OLYC RILT @ 017 ACLAMm®-
PP MAGT® 017 (HorAne ARG P70
POF AT WACRE OFdlLooTOT RIC
Nm-:
AdF ANTAALYT DOC & “LAST EF QY :
Aol ONLAYT NG G7LAET OLY° U-AETP°
PEPT AL NG 871487 €8 LY £ANN
'y LA PAD-:
her 0L ePmilo- (- llh,’?-t'cf."li‘.‘z\ +¢70
77T FALY ONACE TSN G 24 Rhé.
ALOD: Cov-@ BTG AL PAD- ¢ AILUY®
WEEFINZCFS av1SE oLnkC  eTaepr
a9£.915% PPONC @ LP Tt 07LePCAL ¢
AT : 0400 : FEANA RS MAAT Ao
ANZAL P HooG R CamGF NPT e+L.L-E
0. PAD- RS
27918 CINC NPT CoTV(N46T avav 2 LT RU-GS
a1 BLLEe L1 COLePCA :
ao P77 RO =
ADF ANTANLYT /e €01eaPANT heeANT
IV AR 700 A7P% (B) () OTerAn o8
een  AAAMT  (9PLR RNFAALY T
L PTLLeNTA® OTaed 91019 Phnc
@ LPT 1P LA RANT =
C19°6N ANTANL YT ¢ 4.2 L PAD- havANT
O Ac 9920198 9°ONC @LPT “T1PLAN hPNEA
1D-9° =

L IN G aP15E TLINEC PAMY

b-

o

eTLINCTS 1SS TUnEC hiby 1AL
MATPA 2 70-0 W1PR (B) (h) Atmda-T oohe.
CHT- avavg @ POMA =

995 (k4 QLY £70 AR % 700 WP () ()
eEmen-T? NLCHT ATIA havAnT €T aed
9742158 S°ONC @LPT LAMA =

P3G K ISNTE CLLvEC 72 AY

791L5 hTSOTE TLNEC

GATPR 4 CTHINSF

FOAD  APCHAT €0F ANTANLYT  @LY°
CaoCil MNAG CF191L 4 4P L LAMA =

5.. Requirement of Licence

)

2)

3)

A person may perform the business of freight
forwarding and/or shipping agency services only
upon acquiring a licence pursuant to.
Regulations.

these

A person who has been rendering shipping agency
services and freight forwarding services under
Foreign Trade Auxiliary licence may not continue _
providing said services unless he obtains licence
under these Regulations.

A person who acquires the licence as freight forwar-
der under these Regulations is deemed to have
acquired customs clearence licence.

6. Requirements for Obtaining Licence

1))

2)

3)

For freight forwarding or shipping agency licence,
the applicant shall have:
(a) Ethiopian nationality or be a person from a
country having the relevant
agreement with Ethiopia;
a minimum captial of Birr:
1,500,000 (one million and five hundred
thousand) for freight forwarding agency;
1,000,000 (one million) for shipping agency;
2,200,000 (two million and two hundred
- thousand) for both agency services;
himself the qualification or qualified ‘persdnnel
- with the knowledge and expérience,in inter-
national transport particularly shipping, as
evidenced by certificate of competency issued
by the Ministry of Transport and Com-
munications;
an office equipped with telephone, fax, telex
and other relevant modern facilities;
submit Articles of Association and Memoran-
dum of Association, if it is a company.
The applicant for freight forwarding in addition to the
certificate mentioned in sub-Article (1)(c) of this
Article, shall submit a certificate of competence from
the Customs Authority to carry out customs clearing
activity. '
The applicant already with a licence for customs
clearing is not required to submit the said certificate of

reciprocal

(b)

(d)

(e

competence.

7. Responsibility of the Ministry of Transport and Com—

1))

2)

munications

The Ministry shall issue directives with regard to the
requirements set in Article 6 sub-Article (1)(c) here-
in-above.

The applicant shall be issued with the certificate of
competence where he fulfills the requirements under
Article 6 sub-Article (1)(c) of these Regulations.

8. Responsibility of the Ministry of Trade and Industry
The Ministry shall issue the licence for shipping or freight

forwarding agency upon fulfilment of the requirements
under Article 6 here-in-above.
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- LN QA AT PAMT 9. Responsibility of the Cutoms Autherity
1N QA7AMT 108 ROTAALYT 174- ATLwe- The Customs Authority shall issue the certificate of
0N@- ©1-9°4¢0N ANFAAL Y17 FaeAlt (H9°40 Ad-EA competence of customs clearing agent, regarding
ALYT Pee &L COLLOTCT 9°NC T 270 kT freight forwarding, pursuant to sub-Article (1)(c) of
BYIE/TOEIE QAT & 70-0 WTPR (8) () oo lct Atrticle 5 of the Council of Ministers Regulations No.
O e 914910 09CANC OLPT LOAMA = 155/1994.
T CAACEREL NP AN »7ATY 10. Responsibility of the National Bank of Ethiopia
5 fooChAl 0.2 “I0RT (1L (LY L7 RTPR § 1) The issuance of bill of lading under Article 4(13) is
7100 AYPR T KL terAhto- : CarChil onLi- subject to the directives to be issued by the National
CULLHI PG COLAM®D- ChACKE hé-P 0Th Bank of Ethiopia. :
No.L oM@+ avav (P aow it BPSA = 2) The National Bank of Ethiopia shall also issue
€ N0 ANFAALY TS (ovChl @NAS £724- 7T directives with respect to the control of foreign
@15 COLOMN®F S PN E RPPC ChATRS currency transactions by the freight forwarding and
Nhé- P OTh (1°1.e0M@- avavlf  aow/ -t _ shipping agency services.
LAATIN = 11.  Suspension and Cancellation of Certificates of Com-
18 CFaed 914915 ¢9°0NC @441 NA11L5 hAar petence
win Where the freight forwarder or the shipping agent
RiL 09 AivTAAd oLy CooChfl ONA 17i-0- fails to abide by the rules and conduct of the trade,
eTLmeP@y Pov-g LA q % 9MC hAhNL the authority that issued the certificate(s) of
O 0o 09°ONC @ L4 9°ONC @ LT NAm@- KhA coinpetence may suspend or cancel the cer-
L0t o9 AWt LFAA = 9Panc tificate(s) and same shall be made known.to the
WLPRI° I8 OLP° arw it OIS RS Ministry of Trade and Industry.
NFe L0 EC AL @- BLLIA = ’ 12. Liai)ility of the Freight Forwarder or the Shipping
T 009 ADTAAL OLY° CaoChAl ONLA Tm Pt f Agent
& 02 AOTAAL oLy CorcChl @A 910477 | 1) The/Freight Forwarder or the Shipping Agent shall
0r72E G077 KA+ = ' qarry out his duties with due diligence.
€ 09 ANFAALo- L9 CorChl oA 1047 2) He shall be liable for defaults in the performance of
NA“TNSDr  PhT LR OFARP b0 his duties, in particular he shall be liable for loss of
M40 : ALANT DL dP0F MOk 0¢h or shortage of or damage to the goods or delay in
LN Tmed LS = delivery of the goods.
i eaheT mYT ATt 13.  Applicability of other Laws
3L POHING L.FPL APP RPC RI[TDEAD ¢ Commercial Registration and Business Licensing
194N NA»ZANTTY WTL1S ACIREIG A l$TT9° Proclamation No. 67/1997; the Re-establishment
APONT COM@- KPP EPC T[THTHD AT AT and Modernisation of Customs Authority
A0 PAFD YT (LY 2710 AL ALARN( roclamation No. 60/1997 and other relevant laws
TEATLY T BT ETPA = , shall be, mutatis mutandis, applicable to matters
i6-  £70 e7A50TF LH provided for in these Regulations.
£y L7 0k T8 P77 THET 9-9° PI°C CAT SUSA = | 14. Effective Date
These Regualtions shall come into force as of the 19"
AL%0 AN O TE 7 TOET 9-9° day of June, 1998.
Done at Addis Ababa, this 19" day of June, 1998.
oG LTP MELES ZENAWI
ChACRL bufolAP £I°NENLE £TAND PRIME MINISTER OF THE FEDERAL
mPAL “LL0C DEMOCRATIC REPUBLIC OF ETHIOPIA




