PhACKP blEAR 2TNE0LP (TAAN

o 2.0-0\ 106 IHM

FEDERAL NEGARIT GAZETTE

OF THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

e ra1s Qoo gpC IF
K40 ANa

NAACEKL boflAP L9°040.PP STNAR
oAl ot 9PhC O mQert Pom

23 Year No.13
ADDIS ABABA, 24 January ,2017

1 m-55)

iFen/en,

LN ¢rC )
PAACL P PCTANTCS 10CT

A0 T T QA AN
Nyppoy e CoPLONTCT NG 0T LN 1%

PNEPTS

pSH

%.9°

ol

CONTENT

Regulation No. 396/2017
Ethiopian Horticulture and Agricultural Investment Authority

Establishment Council of Ministers Regulation ..........page 9511

PLLOTCT 9°NC 0L £70 ReC FEIR/EN.D

PhACRL VPCThATCS MCS A rantoo}t
NA»2AN7T7  ATIR29° Pom  PoULNTCT  9°hC
0t 2710

PLLOTCT  9°hC LT PACTERP buR4ATP
LA°NLNLP STANAN oo 721 ChNE.R7Y. ANATT7
~0AMNTS  AC qaove? oMo APE  ¢1C

BETLENT ATPR & AG @ oowlt LYT L7
YO i WA

& ABC CoOn
Ly L7 PATXE PCTANTCT MCT
AT ooy NA L~ A7 oy Ry @
POLLOT T 9°RC L &N RPC OEEIL/EN D
T AmPa LTAA::
g TCa%
Y 70 o-ar:
8/ “CCTANTC 10T ATAAT: G656 ANN
AT ADMOY  ANNCTT ATTTS LT
P emPAN CHINC LLT 0t
Unit price

Council of Ministers Regulation No. 396/2017

COUNCIL OF MINISTERS REGULATION TO PROVIDE FOR THE
ESTABLISHMENT OF THE ETHIOPIAN HORITICULTURE AND
AGRICUTURAL INVESTMENT AUTHORITY

This Regulation is issued by the Council of Ministers
pursuant to the Article 5 and 39 of the Definition of Powers
and Duties of the Executive Organs of the Federal Democratic
Republic of Ethiopia Proclamation No. 916/2015.

1. Short Title

This

Horticulture and Agricultural Investment Authority

Regulation may be cited as the “Ethiopian

Establishment Council of Ministers Regulation No.
396/2017”.

2. Definitions
In this Regulation:
1/ “horticulture” means activity that includes production

and marketing of vegetables, fruits, floriculture and
herbs;
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2/ “food safety standards” includes domestic and
international standards enacted to ensure the safety
of vegetables, fruits and other crops for human

health consumption;

3/ “commercial agriculture investment” means a capital
investment of an investor to establish a new large
agricultural  investment farms, ranches and

commercial plantation forest or for expansion or

improvement of existing agriculture investment

farms;

4/ “agriculture investment code of practice” includes
national and international code of practices enacted
to ensuring that the production of agricultural
investment activities are friendly with the

environment, community safety and sustainable

development; and the products are suitable for

human health;

5/ “agriculture investment zone” means agricultural farm
land or area delineated for agricultural investment in
collaboration with Regional States and for which
necessary infrastructures and facilities are fulfilled to
creating conducive working environment for the

investors;

6/ “land bank’ means a data base system where the
authority registers and administers those lands

transferred from regions;

7/ “horticulture corridor” means a suitable agro-ecology
area of various Regional States where horticulture
crops are commonly produced or suitable potential for

the development of the same;
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8/ “out growers” means an agreement based production

arrangement with farmer or group of farmers or
farmers’ associations who are entered into agreement
with an investor or investment company where
technical and follow up support are provided from
field preparation to product harvest and as per the
agreement the quality of crop production is
maintained, timely payment is effected to farmers and
the yield of which shall only be handed over to the

investor;

9/ “contract farming” means an agreement based

production arrangement between  horticulture or
agricultural investor and an individual farmer or
farmers’ associations to receive agricultural product
or value added products through purchase in
accordance with the agreement signed and endorsed

by both parties for mutual benefit;

10/ “Region” means any Regional State referred to under

Article 47(1) of the Constitution of the Federal
Democratic Republic of Ethiopia and includes Addis
Ababa city administration and Dire Dawa

administration;

11/“person” means any natural person or juridical body;

12/ any expression in the masculine gender includes the

feminine;

2. Establishment

1/ There is established the Ethiopian Horticulture and

Agricultural Investment Authority (in this Regulation

referred as the “Authority”) as autonomous federal
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government organ having its own legal personality.

2/ The Authority’s accountability shall be determined by

the Government.

4. Head Office

The Authority shall have its head office in Addis Ababa
and may have branch offices elsewhere, as may be

necessary.

5. Objective

The Authority shall have the following main objectives:

1/ in collaboration with regional states study and identify

agricultural  investment lands suitable for the

production of horticulture, commercial farms,
livestocks and commercial plantation forest facilitate
supply of investment land and provide suitability
documents, make those documents accessible to the

users/investors and support transfer of land,;

2/ provide comprehensive supports to agricultural

investors and ensure maximum utilization of
investment land transferred and enhance production
and productivity to strengthen adequate supply raw
materials to the industry and enhance foreign earnings

from horticulture products;

3/ In collaboration with the relevant bodies; facilitate and
integrate logistic services and alternative new market
destinations and encourage horticulture export, supply
of raw material demand for agro-industries and growth

foreign Currency .

6. Power and Duties

The Authority shall have the following powers and duties:

1/ prepare, as may be necessary by engaging stakeholders
policies, strategies and laws which support large scale

commercial farming investment that ensures fast and
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2/

3/

4/

5/

sustainable  growth  of horticulture and for
benchmarking of best experiences and submit to the
Government; upon approval by the Government follow

up and monitor the implementation of same;

prepares short, medium and long term plans so as to

expand and foster  horticulture and large scale
commercial farming investment and upon approval

follow up the implementation;

in collaboration with regional states and other bodies
identify and verify horticulture and commercial
agricultural investment lands, make sure land is free
from third party possession; conduct crop, live stocks
and forest suitability studies and prepare soil
information data, develop a land bank system and
collect and compile basic data on soil, agro-ecology,
topography, ground and surface water sources and

socio-economy;

in collaboration with regional states and other

stakeholders prepare crop, live stocks and forest
suitability document for agricultural investment land
made ready; promote the land using different medias,
support regions in recruitment of investors and transfer
of lands, transfer lands under its land bank, and follow

up its implementation;

in collaboration with relevant regional states and other
stakeholders conduct study and organize horticulture
development  corridors and agricultural investment

zones and create conducive investment environment;
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12/

13/

14/

15/

16/

17/

in collaboration with regional states and relevant
bodies, encourage creation of domestic private sector,
youths and experts associations based on their interest
and provide entrepreneurship trainings, facilitate
agricultural investment land provision and loan to the
same;

enforce preparation and implementation of plan for
social environmental protection in the project areas of
horticulture and agricultural investment; promote
environmental code of practices and food safety and
quality standards in horticulture and agriculture

investment sector;

ensure competiveness of agriculture products mainly
horticulture export commodities through continuous
and intensive capacity building and advisory service on
improved farm management; quality standards, food
safety issues and product handling; and also develop
and local investors

implement technology and

extension packages and manuals;

organize, manage, follow up and ensure effectiveness
of horticulture and  agricultural investors consultation
forum with stakeholders to provide better support in the

sector and implementation of joint decision makings;

collect, analyze and avail domestic and international
market and other relevant trends on horticulture and
and follow up its

agricultural  investment;

implementation;

own properties, enter into contacts, sue and be sued in

its own name;
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18/ perform other relevant activities necessary for the

attainment of its objectives.

7. Oraganization of the Authority
The Authority shall have:

1/ A Chief Executive Officer and as may be necessary,
Deputy Chief Executive Officers to be appointed by
the Government; and

2/ the necessary staff.

8. Powers and Duties of the Chief Executive Officer

1/ The Chief Executive Officer shall be the chief executive
officer of the Authority and lead and administer the
activities of the Authority.

2/ Without limiting the generality of sub-article (1) this
Article, the Chief Executive Officer shall :
a) exercise the powers and duties of the Authority

provided under Article 6 of this Regulation;

b) employ and administer employees engaged in
support services of the Authority in accordance with
the federal civil service laws and, in the case of
professionals engaged in the core functions of the
Authority, in accordance with directives approved
by the Government following the basic principles of

the federal civil service laws;

c) prepare and submit to the government the strategic
plan, annual plan and work program and budget of
the Authority, and implement same upon approval

by government;

d) represent the Authority in all its dealings with third
parties.

3/ The Chief Executive Officer may delegate part of his

powers and duties to other officials and staff of the
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Authority to the extent necessary for the efficient

performance of the activities of the Authority.

9. Powers and Duties of Deputy Chief Executive Officers

Deputy Chief Executive Officers shall have the following
powers and duties:

1/ assist the Chief Executive Officer in planning,
organizing, leading and administering the powers and

duties of the Authority;

2/ undertake specific assignments entrusted to them by the
Chief Executive Officer;

3/ when specifically delegated, act on behalf of the Chief
Executive Officer in his absence.

10. Budget

The Authority’s budget shall be allocated by the
Government.

11. Books of A n
1/ The Authority shall keep complete and accurate books
of accounts.

2/ The books of accounts and financial documents of the
Authority shall be audited annually by the Auditor
General or by auditors assigned by the Auditor
General.

12. Repealed and Inapplicable Laws
The

Establishment Council of Ministers Regulation No.
152/2000 and the Ethiopia Agriculture Investment Land
Administration

Ethiopian Horticulture Development Agency

Agency Establishment Council of

Ministers Regulation No. 283/2005 are hereby repealed.

13. Transfer of Rights and Duties
The rights and duties of the Ethiopian Horticulture

Development Agency Established under Council of
Ministers Regulation No. 152/2000 and the Ethiopia
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Agriculture Investment Land Administration Agency
Established under Council of Ministers Regulation No.
283/2005 are hereby transferred to the Authority.

14. Effective Date
This Regulation shall enter into force on the date of its
publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 24" day of January, 2017

HAILEMARIAM DESSALEGN

PRIME MINISTER OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA



