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Council of Ministers Regulation No. 406/2017

COUNCIL OF MINISTERS REGULATION
1O PROVIDE FOR THE ESTABLISHMENT
OF THE ETHIOPIAN AIRLINES GROUP

This Regulation is issued by the Council of
Ministers pursuant to Article 5 of the Definition of
Powers and Duties of the Executive Organs of the
Federal Democratic Republic of Ethiopia
Proclamation No. 916/2015 and Article 47(1)(a) of
the Public Enterprises Proclamation No. 25/1992.

1. Short Title

This Regulation may be cited as the “Ethiopian
Airlines Group Establishment Council of
Ministers Regulation No. 406/2017”.

2. Definitions

In this Regulation, unless the context otherwise
requires:

1/ ““air transport service” means scheduled
transportation by air of passengers, freight
and mail;

2/ “general aviation service” means the
provision of non-scheduled air transport
service and other necessary incidental or
related aerial service;
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3/ “airport’” means a secured area for air
transport services including but not limited to
aerodromes, passenger terminal, buildings,
installation and equipment and other related
facilities used for these purposes;

4/ “airport service” means services provided for
air operators and passengers in the airport
including but not limited to terminal service,
aerobridge service, passenger baggage
service, aircraft take-off, landing, runway and
parking service, passenger check in counter
service, aerodrome lightning service and
other related services;

3. Establishment

1/ The Ethiopian Airlines Group is hereby
established as a federal public enterprise.

2/ The Ethiopian Airlines Group shall be
governed by the Public Enterprises
Proclamation No. 25/1992.

4. Supervising Authority

The Ministry of Transport shall be the
Supervising Authority of the Ethiopian Airlines
Group.

5. Head Office

The Ethiopian Airlines Group shall have its head
office in Addis Ababa and may have branch
offices elsewhere as may be necessary.

6. Purposes

The purposes for which the Ethiopian Airlines
Group is established are:

1/ to provide domestic and international air
transport services as well as general aviation
services;

2/ to manufacture and repair aircraft and aircraft
parts;
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3/ to construct, expand, maintain and administer
airports;

4/ to provide airport services, other aeronautical
services and non-aeronautical  services;
provide services to air operators without
discrimination;

5/ where necessary, cause the provision of some
of its services by other parties on the basis of
outsourcing contracts; ensure the quality
standards of such services through
mechanisms set in the outsourcing contracts;

6/ without prejudice to the powers and duties of
the concerned bodies, organize airport
service security to ascertain reliable, safe and
secured service in the airport premises;

7/ to provide aviation training services;

8/ to invest in other carriers, aircraft
manufactures and aviation services through
equity participation;

9/ to provide hotel, recreational and other
tourism services related to the aviation
industry or invest in such services through
equity participation;

10/to sell and pledge bonds and to negotiate and
sign loan agreements with local and
international financing sources;

11/to engage in other related activities necessary
for the attainment of its purposes.

7. Capital

The authorized capital of the Ethiopian Airlines
Group is Birr 100,000,000,000.00 (One Hundred
Billion Birr) of which Birr 31,216,632,692.00
(Thirty One Billion Two Hundred Sixteen
Million Six Hundred Thirty Two Thousand Six
Hundred Ninety Two Birr) is paid up in cash and
in kind.

8. Liability

The Ethiopian Airlines Group shall not be held
liable beyond its total assets.
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PATCXRe APC o1& 14T AAToO0T LN The Ethiopian Airlines Group is established for
LPHOA:: an indefinite duration.
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The following Regulations are hereby repealed:

1/ The Ethiopian Airlines Enterprise
Establishment ~ Council ~ of  Ministers
Regulation No. 216/1995 (as amended);

2/ The Ethiopian Airports
Establishment ~ Council  of
Regulation No. 82/2003.

11. Transfer of Rights and Obligations

The rights and obligations of the following
enterprises are hereby transferred to the
Ethiopian Airlines Group:

Enterprise
Ministers

1/ The Ethiopian Airlines Enterprise
Established under the Council of Ministers
Regulation No. 216/1995(as amended);

2/ The Ethiopian Airports Enterprise
Established under the Council of Ministers
Regulation No. 82/2003.

12. Effective Date

This Regulation shall come into force on the 8™
day of July, 2017.

Done at Addis Ababa, this 8" day of July,
2017.

HAILMARIAM DESSALEGN

PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



