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COUNCIL OF MINISTERS REGULATION NO. 459/2019
ARMY FOUNDATION ESTABLISHMENT COUNCIL OF
MINISTERS REGULATION

This Regulation is issued by the Council of
Ministers pursuant to Article 34 of the Definition
of Powers and Duties of the Executive Organs of
the Federal Democratic Republic of Ethiopia
Proclamation No. 1097/2018.

1. ShortTit]
This Regulation may be cited as the “Army
Council of

foundation Re-Establishment

Ministers Regulation No. 459/ 2019”.

126 DM 7oL, i
Negarit G. P.O.Box 80001
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2. Definitions
In this Regulation, unless the context requires
otherwise:
1/ "Ex-members of the army” means

2/

3/

4/

5/

6/

those who are discharged from the
regular army service in any condition
other than disciplinary or criminal
offence.

"Service" means a service supplied by
the organizations that is provided by
the army Foundation like social,
economic, sports and recreations.

"Product” means any material that is
manufactured or bought by the
organizations provided by an army
Foundation.

"Family” means the husband, wife
and children under eighteen Years of
the members of Army Foundation.

Ministry or Minister means Ministry
or Minister of National Defense.

Any expression in the Masculine
gender includes the Feminine.

3. Establishment

1/ Army  Foundation

2/

(hereinafter  the

"Foundation™) is hereby re - established
as an Autonomous Institution having its
own Legal Personality.

The Foundation shall be accountable to
the Ministry.

4. Head Office
The Foundation shall have its Head office in
Addis Ababa and may have Branches
elsewhere as may be necessary.
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The Foundation shall have the following

objectives:
BRw Pl RAATT  C ATATA: PILLS- 1/ Provide service and facilities required to
m he n f members of the arm
TN NGB eet t_e eeds o0 _ e l:?es 0 _ e army
and to improve their quality of life;
e/ P LOEST 105G AT TPIANT: 2/ Improve the image and Attractiveness of
the Ministry;
FRwePl7 LA AommNPG:  A“TIANT 3/ Carry out activities intended to maintain
Py e AR AL 0T NG and enhance high standard of morale for
the army b roviding service and
O[RW LR P90 hé09° NPT 071G facilitieS'y y P 9
AoomOP L€ PAP AOTPRA “INCHT: 4/  Contribute to ensure and maintain  the
Fedod8 i AT UTEYTE e0C army to carry out task or mission;
5/ Strengthen the Unity and interaction
ALTI0 TING-T members of the Foundation.
R Ul Vi 6. Membership
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1/ Membership of the Foundation shall be

open to:

a) Regular army members;

b) Ex- members of the army who are
honorably discharged;

c) Permanent Civil Servants of the

\ . Foundation;
av) PaohAhf wiPT RS COLLAES  PRoy d) Families of members of the defense
ALA ACF O force and permanent Civil Servants;
w78, N AN AT50r  PoléPLATo- e) Other category of persons as
AT PO NENeT: 1 prescribed by the Foundation;
f) Rights and Obligations shall be
L P4 8N ANAT ool TG 18D (CS-

ney.eoMo 4720 fo.0r
LOATA:

£

specified by law of the Foundation to
be issued by the Board.
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Legal capacity to:

1/ Supply or make to be supplied selective
products and services to the army
members;

2/ Undertake activities that make the Army
members and Permanent Civil Servants
owners of residence house;

3/ Provide saving and loan service on
concessionary  interest  rates by
establishing saving and loan association;

4/ Provide social services, sport and other
recreational services to the army members
of the Foundation;

5/ Based on assessment and in accordance
with Ethiopian financial laws, engage in
different investment opportunities
necessary for the attainment of its
objectives, including banking sector;

6/ Engage in supportive activities for the re-
establishment of ex-members of the army;

7/ Engage in different fund raising activities
that can Strengthen the financial capacity
of the Foundation;

8/ Facilitate the opening of Foreign Currency
saving account at domestic Commercial
Banks for army members engaged in
peace keeping service abroad;
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10/ Engage in any related activities necessary
for the attainment of its objectives.

8. Organization

The Foundation shall have:
1. A Board,

2/ An Executive Director; Deputy Chief
Executive Officers; and
3/ The Necessary staff.

9. Members of the Board

1/ Members of the Board including the
Chairperson shall be appointed by the
Ministry to be drawn from the defense and
other relevant organs. Their number shall
be five (5) up to seven (7) members.

2/ The Executive Director of member and
Secretary of the board having no voting
Power.

10. Tenure of Board members
The Board members shall serve for two
years; provided. However, that the members
may be re-elected for subsequent tenures.

11. Powers and Duties of the Board
The Board shall have the following Powers
and Duties:

1/ Follow up and ensure the proper
implementation of this Regulation ;

2/ Give the overall directions to the
activities and growth of the army
Foundation;

3/ Approve annual budgets and programs
of the Foundation;
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4/

5/

6/

7/

Issue Directives for army Foundation and
approve it;

Approve annual financial reports of the
Foundation and voidable properties and
appoint external auditors;

Approve any loan ;
Approve the investment possibilities by

considering the objectives of the army
Foundation;

12. Meeting of the Board

1/

2/

3/

The Board shall hold its regular meetings
once every three months; provided,
however, that extraordinary meeting of the
board may be held at any time when called
by the Chair Person.

The presence of the majority of the
members at a meeting of the Board shall
constitute a quorum.

Any decision of the Board shall be passed
by a majority of votes of members present at
a meeting; in case of a tie, the Chairperson
shall have a casting vote.

13. Powers and Duties of the Executive

Director

1/ The Executive Director shall plan, direct

2/ Without prejudice to

and administer the activities of the
Foundation based on the general direction
given by the Board.

the generality of
sub-article (1) of this article:-

a) Implement the decision of the Board ,
Follow up and ensure the proper
implementation of decisions;
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b) Employ, terminate and administer the
employees of the Foundation in
accordance with applicable laws and by
laws to be issued by the Board,;

c) Prepare and submit to the Board the
annual budget and work program of the
Foundation and implement the same
upon approval;

d) Effect expenditure in accordance with
the approved budget and work program
of the Foundation;

e) Represent the Foundation in all its
dealing with third parties;

f) Follow up the timely collection of
accrued revenues of the Foundation and
deposit same in the Foundation's bank
account;

g) Ensure the undertaking of public relation
activities to popularize the objectives
and services of the Foundation;

h) Ensure that the meeting of the board are
properly recorded and maintained;

i) Prepare and submit to the Board the
performance and financial reports of the
Foundation;

j)  Prepare ,submit and approve the logo
that describe army Foundation by the
Board ;

k) Perform such other Duties as may be
given to him by the Board.
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2/ The Executive Director may delegate part of
his Powers and Duties to other Officers and
Staff of the Agency to the extent necessary
for the effective discharge of the activities of
the Foundation.

14. Sources of Income of the Foundation

1. The foundation shall have the following

source of income:

a) Membership Fees;

b) Income generated from the supply of
products and services of the
Foundation;

c) Income generated from investments of
the foundation;

d) Subsidy funds allocated by the
ministry found from different source of
income in accordance with relevant
laws ;

e) Donations and assistance secured from
anybody;

f) Support from Government;
g) Income generated from Telethons
undertaken by the Foundation;

h) Income from saving and loan of the
Foundation;

2. The funds collected from the sources
specified under sub-article (1) of this article
shall be deposited in a bank account
opened in the name of the Foundation and
shall be utilized to finance the operations of
the Foundation.

15. Power and Duties of the Ministry:

The Ministry shall have the following Powers
and Duties in relation to the Foundation:

1/ Follow up, ensure and supervise the
proper  implementation  of  the
Foundation's Objectives,
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2/ Appoint the Foundation's Board members
including the Chair Person;

3/ Appointing and dismiss the Foundation's
chief Executive Director;

4/ Approve the assignment of Officers to
posts directly accountable to the
Executive Director of the Foundation.

16. Fiscal Year
The Fiscal Year of the Foundation shall begin
on the 1% Day of Hamle of each Year and end
on the 30™ Day of Sene of the following
year.

17. Books of Accounts
1/ The Foundation shall keep accurate and
complete books of accounts
2/ The Book of accounts and financial
documents of the Foundation shall be
audited annually by external auditors.

18. Extent of Liability
The Foundation shall not be liable beyond its
total assets.

19. Duration of the Foundation
The Foundation is established for an indefinite
duration.
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20. Repealed and Inapplicable Laws
1/ Defense Foundation Establishment
Regulation No. 179/2002 E.C is hereby
repealed;

2/ All Directives and Customary Practices
which are inconsistent with this Regulation
shall not apply on matters under this
Regulation.

21. Effective Date
This Regulation shall enter in to force on the
date of publication in the Federal Negarit
Gazette.

Done at Addis Ababa, this 14™ Day of December, 2019.

ABIY AHMED (DR.)
PRIME MINISTER OF THE FEDERAL DEMOCRATIC

REPUBLIC OF ETHIOPIA



