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COUNCIL OF MINISTERS REGULATION

NO.482/2021
ESTABLISHMENT AND OPERATION OF

ETHIOPIAN DEPOSIT INSURANCE FUND
NCIL OF MINISTERS REGULATION

WHEREAS, for the ongoing economic
development of Ethiopia it is essential to
strengthen the country’s financial system by
ensuring its safety, soundness and stability;

WHEREAS, the protection of depositors
contributes to the stability of the financial system;

WHEREAS, it is essential to introduce
deposit insurance fund as an additional element
of the country’s financial safety net;

WHEREAS, it is necessary to establish and
operate a Fund to enable payment to the member
financial institution’s depositors with insured
deposits in case of the insurance event;

WHEREAS, it is vitally important to
collaborate with the National Bank, Member
Financial Institutions and other stakeholders to
mitigate risk and contribute to stability of the
financial system;

19¢F onm 7oL, His
Negarit G. P.O.Box 80001
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NOW, THEREFORE, pursuant to Article
25 of the National Bank of Ethiopia
Establishment Proclamation No. 591/2008 (as
Amended), the Council of Ministers has issued
this Regulation.
PART ONE

GENERAL PROVISIONS

1. Short Title

This Regulation may be cited as the
“Establishment and Operation of Ethiopian
Deposit Insurance Fund Council of Ministers
Regulation N0.482/2021”.

2. Definitions

In this Regulation, unless the context requires
otherwise:

1/ “Board” means the board of directors of the
Fund;

2/ “Chief executive officer of a financial
institution” means a person, by whatever
title that person may be referred to, who is
primarily responsible for the day-to-day
management of the affairs of a financial
institution;

3/ “Chief executive officer of the Fund” means
the Head of the Fund appointed as per
Article 13 of this Regulation;

4/ “Director” means any member of the board of
directors of a financial institution by
whatever title he may be referred to;

5/ “Deputy chief executive officer of the Fund”
means any officer of the Fund who is
Deputy to the Chief Executive Officer of the
Fund and appointed as per Article 13 of this
Regulation;

6/“Deposit money” means aggregate of the
unpaid balance due to a depositor in respect
of all his accounts,saving, circulating and
other related by whatever name it may be
called;
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7/"'Depositor of money ' means a person who
holds funds as a deposit with a member
financial institution;

8/“Employee” means a person who has entered
into a permanent employment agreement with
the Fund and includes members of executive
management;

9/“Executive Management” means the Chief
Executive Officer and/or the Deputy Chief
Executive Officer of the Fund,

10/ “Failed Financial Institution” means a
member financial institution that has been
notified the revocation of the business
license by the National Bank as per
Avrticle 32 and 40(2) of Banking Business
Proclamation No. 592/2008 as amended
by Banking (Amendment) Proclamation
No. 1159/2019 and Article 8 of Micro-
Financing Business Proclamation No.
626/2009 as amended by Microfinance
Business (Amendment) Proclamation No.
1164/2019;

11/ “Financial Institution” means a commercial
bank or a microfinance institution licensed
by the National Bank;

12/ “Government” means the Government
of the Federal Democratic Republic of
Ethiopia;

13/ “Governor, Vice Governor, Banking
Supervision Director, Microfinance
Institutions  Supervision  Director”
means Governor, Financial Institutions
Supervision Vice Governor, Banking
Supervision Director and Microfinance
Institutions Supervision Director of the
National Bank;

14/ “Influential shareholder” means a person
who holds directly or indirectly a certain
percent or more of the total subscribed
capital of a member financial institution
as defined in the National Bank Directive
of respective financial institution;
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15/ “Initial premium” means a fixed amount
payable by a member financial institution
for the establishment of the Fund as initial
capital as provided in Articles 16(1) &
24(3) of this Regulation;

16./ “Insured Deposit money” means the
deposit or any portion thereof of a
member  financial  institution  the
repayment of which is insured by the
Fund under the provisions of this
Regulation;

17/ “Insurance Event” means an event that
requires the Fund to undertake payment of
insured deposits money;

18/ “Joint Deposit money ” means the deposit
made by two or more persons, and the
payment of which may be demanded by all
the holders of that account;

19/ “Member Financial Institution” means a
member financial institution that accepts
deposits from the general public; and
required to pay premium to the Fund under
the provisions of this Regulation;

20/ “Membership” means being a member of
the Fund in line with provisions of this
Regulation;

21/ “National Bank” means the National Bank
of Ethiopia;

22/ “Annual Premium” means the sum payable
by a member financial institution to the
Fund as provided in Article 16 (5) of this
Regulation;

23/ “Profited from the failed financial
institution” means a depositor who
obtained any benefit or gain at the expense
of the failed financial institution

24/ “Senior Executive officer of a financial
Institution” means any officer of a financ
ial institution who is deputy to the chief
executive officer of a financial institution
or is directly accountable to the board of
directors of a financial institution;
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25/ “Person” means any natural or juridical
person;

\

26/ Any expression in the masculine gender
includes the feminine.

3. Scope of Application

This Regulation shall be applicable to all
financial institutions.

PART TWO
ESTABLISHMENT, POWER, AND
EUNCTIONS, AND ORGANIZATION OF

IHE FUND

4. Establishment of the Fund

1/ Ethiopian Deposit Insurance Fund (here
after shall be referred to as “the Fund”)
having its own juridical personality is
established by this Regulation.

2/ The Fund shall be accountable to the
National Bank.
5 H ffice of the Fun

The Fund shall have its Head Office in Addis
Ababa and may establish branches in
Regional states.

6. Power _and Functions of the Fun

For the fulfillment of its objectives, the
Fund shall have the following powers and
duties:

1/ determine initial and annual premiums;

2/ set and regularly revise the coverage
limits for insured money deposits;

3/ assess compensation claims made against
the Fund;

4/ set borrowing policy to find from
Government and/or other sources if there is
shortage of funds;
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5/ recover the payments made from
liquidation proceeds of failed financial
institutions;

6/ invest and manage resources of the Fund;

7/ collaborate with international money
deposit insurance bodies;

8/ collect premiums from member financial
institutions and various contributions from
other sources like government and
development partners and deposit in the
account of the Fund;

9/ make payments to eligible depositors to
the extent of insured deposits;

10/ raise public awareness about the system
of insured deposit money ;

11/ collect information from member
financial institutions and reports
prepare periodic;

12/ deal with parties at fault in a member
financial institution’s failure and manage
court cases;

13/ work and collaborate closely with the
National Bank;

14/ Make contract;

15/ sue and be sued;

16/ acquire, own, possess and dispose its
property by sale or in any other
manner; and

17/ Conduct any other activities necessary
for the efficient function of the Fund
provided that they do not contradict its
objectives.
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1/ Board of Directors (here after will be
referred to as “Board”;

2/ Chief Executive Officer and Deputy Chief
Executive Officer; and

3/ Necessary staff.

8. Board Members of the Fun

The Board of the Fund shall be composed of
seven members. Governor, Minister of
Finance, Vice Governor, Banking Supervisio
n Director and the Microfinance Institutions
Supervision Director shall be permanent ex-
officio members of the Board. The remaining
two members of the Board with knowledge in
the area shall be appointed by the Governmen
t based on recommendations from bankers
and microfinance institutions associations.
The Board shall have its own secretary
designated from staff of the Fund.

9. Powers and Duties of the Board

The Board shall have Powers and Duties to:

1/ ensure the proper implementation of this
Regulation by the Fund;

2/ advise the Government on legislative,
regulatory and policy reforms with
regard to deposit money insurance;

3/ approve policies, strategies, conflict of
interest rules and codes of coducts, and
structure of the Fund;

4/ approve the financial and operational
plans, budget and financial statements
of the Fund;

5/ issue regulatory directives necessary for
the implementation of this Regulation;

6/ propose ideas of amendments to this
Regulation for the Government when
necessary;
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7/ approve payments to money depositors
in case of an insurance event;

8/ approve source funding and borrowing
for emergency purposes;

9/ determine the number of staff with in
the opinion of the Board which required
for carrying out the functions of the
Fund as recommended by the Chief
Executive Officer of the Fund;

10/ approve international bodies in which
the Fund may become a member;

11/ appoint external Auditor for the Fund;

12/ monitor and evaluate activities of the
Fund;

13/ perform such other activities and enter
into such other transactions which in
the opinion of the Board are reasonabl
y incidental, supplementary or conduct
ive to the exercise of the power and
performance of the Fund; and

14/ The Board may, where it deems
necessary, delegate its powers to the
Chief Executive Officer of the Fund.

10. Remuneration of the Board

The Government shall fix the amount of
allowance payable to the members of the
Boar

11. Board Meeting

1/ The presence of four members of the Board

shall constitute a quorum; provided,
however, that one of them shall be the
Governor or the Vice Governor.

2/ Meeting of the Board shall be called by the

Chairperson or, in his absence, by Deputy
Chairperson, or in absence of both by a
Board member assigned by the Chairperson
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3/ The Chairperson shall, whenever present,
preside over meetings of the board. In the

absence of the Chairperson, Deputy
Chairperson shall preside over such
meetings or in absence of both

Chairpersons a board member of the Fund,
who is designated for this purpose by the
Chairperson, shall preside over such
meeting.

4/ Meeting of the Board shall be held at least
once every three months; provided,
however, that the Chairperson or, in his
absence the person delegated by him, may
call a meeting at any time or when the
Chief Executive Officer of the Fund or
three board members so request.

5 / All decisions of the Board shall be made by
a simple majority vote of the members
present. In case of a tie, the Chairperson
shall have a casting vote.

6/ Minutes of meetings of the Board shall be
recorded accurately and in such form as the
Board may determine. Unless the Board
decides otherwise, minutes of the Board
shall be confidential

7/ A Board member shall disclose to the
Board in writing any personal interests in
the activities of the Fund and shall not be
present in the deliberations of the Board in
respect of that matter.

12. The Board Procedure

1/ The Board may adopt its own rules of
procedure.

2/ The Board may establish a committee to
facilitate its decisions.

13. Appointment of Chief Executive Officer
nd D hief Ex ive Officer of th

Eund

1/ A Chief Executive Officer and Deputy
Chief Executive Officer of the Fund shall
be appointed by the Government as
recommended by the National Bank.

12961
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2/ The Chief Executive Officer of the Fund
shall be the principal representative of the
Fund.

3/ The Chief Executive Officer and the Deputy
Chief Executive Officer of the Fund shall
not work for any financial institution,
neither as consultant nor as employee,
within a period of one year after the
termination of their assignment for the
Fund.

1. | Duties of the Chief .

Officer of the Fund
The Chief Executive Officer of the Fund

shall:

1/ direct and supervise operations of the Fund
in accordance with this Regulation and the
decisions of the Board;

2/ prepare policies, strategies, procedures,
plans and annual budgets of the fund, and
upon approval by the Board implement
the same;

3/ propose regulatory directives and submit
to the Board decesion;

4/ propose system, structure and human
resource requirement to the Board, and
upon approval by the Board implement
the same;

5/ represent the Fund on different stages ;

6/ sign contracts, correspondences and other
documents for the Fund;

7/ delegate part of his Powers and Duties to
the Deputy Chief Executive Officer and
employees of the Fund to the extent
necessary for the effectiveness and
efficiency of the Fund;

8/ keep the Board informed of any matter
that could materially affect the strategic

direction of the Fund; and

9/ Carry out other related activities.
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15.

16.

Powers and Duties of the Deputy Chief
Executive Officer of the Fund

The Deputy Chief Executive Officer of the
Fund shall assist the Chief Executive Officer
of the Fund and in the absence of the Chief
Executive Officer of the Fund shall discharge
all the functions conferred on the Chief
Executive Officer of the Fund.

PART THREE

EINANCIAL PROVISONS
Payment of Premium

1/ All member financial institutions, within
30 days from the effective date of this
Regulation, shall sign membership contract
with the Fund and pay to the Fund’s
account an initial premium to be
determined by the Fund.

2/ The initial premium contributed in line
with Sub-Article (1) of this Article shall
be considered as initial capital of the
Fund.

3/ In case that the initial premium is not paid
within the time specified in Sub-Article(
1) of this Article, the Fund shall charge
default interest rate on the due amount for
the period of delay. The default interest
rate shall be determined by the Fund.

4/ The Government shall contribute Birr 200
Million (Two Hundred Million Birr) to
the initial capital of the Fund.

5/ All member financial institutions that
signed membership contract as per Sub-
Article (1) of this Article shall pay to
the Fund annual premiums of 0.3% of
their average deposits.

6/ The Fund may determine by a directive a
special initial premium to be paid by a
financial institution with poor financial
soundness.
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7/ The Fund shall inform the member
financial institutions at least 30 (thirty)
calendar days before it revises the annual
premium.

8/ The Fund shall use recoveries from
assets of failed financial institutions in
case of sale or liquidation, and other
sources approved by the Board.

17. Other Incomes of the Fund

1/ The Fund’s resources shall be maintained
in an account to be opened in the National
Bank.

2/ The Fund may generate income from
investment activities as stipulated under
Acrticle 6(6) of this Regulation.

3/ The Fund may use, by borrowing from the
National Bank, unclaimed liabilities of a
financial institution transferred to the
National Bank in line with Article 52 (1)
of the Banking Business Proclamation
No. 592/2008 (as amended).

18. Einancing the Fund when There is

Shortfall of Resources

1/ If at any time, resources of the Fund fall
short of its liabilities under this
Regulation, such shortfall may be
covered in any one or combination of :

a) bailout funding by the Government
when the shortfall induces systemic
crisis in the financial system;

b) requiring the member financial
institutions to cover the shortfall in
proportion to their insurable
deposits;

€) requiring member financial

institutions to pay advance annual
premiums; and

d) drawing loans in accordance with
the terms and conditions prescribed
by the Fund.
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2/ The amount of annual premium paid in
advance under Sub-Article (1) paragraph
(c) of this Article shall be adjusted
against future annual premiums.

3/ Loans drawn by the Fund may be secured
by a guarantee issued by the Federal
Government, or by Fund’s assets,
including Fund’s future claims on
members for premium contributions.

19. Use of the Fund’s Resources

The Fund’s resources may be used for:

1/ capital expenditure and recurrent expenses
of the Fund,;

2/ refund of insured deposits to depositors of
failed financial institutions;

3/ investment in  government securities
issued or securities guaranteed by the
government; or any other investment
mode as approved by the Fund; or

4/ Servicing of loans used by the Fund for
paying insured deposits.

20. Einancial Year, Financial Statements
and _Audits

1/ The financial year of the Fund shall begin
on July 1 and end on June 30 of the next
year.

2/ The Fund shall keep accurate and
complete books of accounts.

3/ The financial statements and related notes
to accounts shall be prepared by the Fund
in accordance with Financial Reporting
Proclamation No. 847/2014.

4/ The Fund shall, within one month from the
end of each financial year, prepare and
submit to the Board unaudited financial
statements.
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5/ The Board shall appoint an external
Auditor every 3 (three) years. However, it
may change the Auditor in case of any
shortcomings observed. The audit report
shall be completed and issued to the
Board for review and approval, within six
months from the end of each financial
year.

6/ The financial statements duly audited,
approved by the Board and signed by
Auditor shall be submitted to the National
Bank and published in the annual report to
be issued by the Fund.

PART FOUR

INSURANCE EVENT. INSURABLE AND
INSURED DEPOSIT

21. Insurance Event

An insurance event shall occur on the date when
the National Bank announces the revocation of a
business license of the failed financial institutions
and the Fund undertakes to pay the insured
deposits under this Regulation.

22. Insurable Deposits money

An insurable deposit money is a deposit
received by a member financial institution
from or on behalf of a depositor with the
exception of the following:

1/ deposits of an insurer, a capital goods lease
company or another financial institution,

2/ deposits money of Government or an agency
of the Government;
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3/ deposits of an influential shareholder, a
director, or a chief executive officer, senior
executive officer of a financial institution
and/or spouse or relation in the first degree
of consanguinity or affinity of such
shareholder, director, chief executive
officer, senior executive officer of a
financial institution; and that of a legal
entity in which the influential shareholder,
director, chief executive officer, senior
executive officer of a financial institution
and/or spouse or relation in the first degree
of consanguinity or affinity of such
influential shareholder, director, chief
executive officer, senior executive officer of
a financial institution holding in excess of
10% of the voting rights;

4/ deposits of an external Auditor of the
member financial institution and his
partner,

5/ counterclaims from a person who maintains
both deposit and loan accounts, the former
serving as a collateral for the loan;

6/ deposits frozen by the court decission ;

7/ Such other deposits as may be specified
from time to time by the Fund.

23. Amount of the Insurable Deposits

1/ The total amount of the insurable deposits
of a depositor shall be determined by a
financial institution by adding up all the
insurable deposits of that depositor
maintained in the different accounts,
including the accrued interest on those
deposits up to the date of the occurrence
of the insurance event.

2/ In case where the deposits are denominated
in foreign currency, the financial institutio
n shall establish the equivalent amount in
Birr at the buying exchange rate on the
date of occurrence of the insurance event.
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3/ When a depositor has obligations towards
the financial institution, which are due on
the date of occurrence of the insurance
event, the amount referred to in Article
22(1) of this regulation here in above shall
be reduced by such amount.

4/ In case of a joint deposit, the contributions
of each depositor in the common account
shall be considered equal, unless those
depositors submit evidence to the contrary.

5/ In case of a deposit contract for the benefit
of a third party (trust account), the person
on whose behalf the deposit was placed
shall be entitled to claim payment from the
Fund, unless otherwise stipulated in the
contract.

6/ The deposit that serves as collateral for the
member financial institution or a third
party shall be included in the total amount
as per Sub Article (1) of this Article ,
however part of the insured deposit payable
for such a deposit shall be withheld until
the deposit is freed from collateral.

7/ Insurable deposits as per Sub Article (1)

of this Article here in above up to the
coverage limit of the Fund shall be insured
deposits. The Fund shall pay insured
deposits per a depositor per a member
financial institution.

8/ The coverage limit of the Fund shall be
set by the Board, however, may not be less
than Birr 100,000 (One Hundred Thousand
Birr).
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24. Membership of the Fund

1/ Any financial institution shall be a
member of the Fund according to the
conditions laid down in this Regulation.

2/ Membership of a financial institution that
is established after the effective date of
this Regulation shall start on the date of
issuance of the business license.

3/ The financial institution becoming a
member of the Fund under Sub-article
(2) of this Article shall pay a fixed initial
premium to be determined by the Fund.

4/ Rights and obligations of the member
financial institutions shall be laid down
in a membership contract to be signed
between the Fund and the member
financial institutions.

25. Cessation of Membership

1/ A financial institution shall automatically
cease being a member of the Fund upon:

a) surrender, cancellation or revocati
on of a member financial institutio
n license by the National Bank;

b) issuance of a winding-up order
against the member financial
institution;

¢) transfer of all deposit liabilities of
a member financial institution to
any other financial institution;

d) appointment of a liquidator in
pursuance of a resolution for the
member  financial  institution
voluntary winding up;

e) merger or amalgamation of the
member financial institution with
any other financial institution; or
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2/ The Fund shall, as soon as reasonably practica
ble after termination of membership of a
member financial institution under Sub-Avrticle
(1) of this Article, cause the name of that
member financial institution to be published in
at least two daily newspapers of nationwide
circulation.

26. Effect of Cessation of Membership

Where a member financial institution ceases
to be a member of the Fund as specified in
Article 25 of this regulation , the financial
institution shall:

1/ not be relieved from its obligations or
liabilities to the Fund that have accrued
before the cessation of its membership; and

2/ indemnify the Fund in the event of any
payment made by the Fund to depositors,
in respect of such deposits as shall have
been transferred or acquired by another
financial institution.

27. Payment of Insured D its mon
1/ In case of the insurance event, the Fund
shall pay the member financial institution”s

liabilities to its depositors up to the amount
of the insured deposits.

2/ A depositor, who the Fund believes
profited from the failed financial
institution, shall not be entitled to the
payment of the insured deposits.

3/ The Fund shall repay the insured deposits
through a financial institution determined
by the Board.
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4/ The appointed receiver of the member
financial institution, as per Article 34 of this
Regulation and Article 33 of the Banking
Business Proclamation No. 592/2008 (as
amended) and Article 19 of Micro-
Financing Business Proclamation No.
626/2009 (as amended), shall submit to the
Board written records and supporting
documentation on the insurable deposits of
that member financial institution within
fourteen (14) days from the date of such
appointment.

5/ Within fourteen (14) days from receipt of
the records and documents mentioned under
Sub-Article ( 4 ) of this Article, the Fund
shall publish information in at least a widely
circulating newspaper the date when
repayment to depositors will start, the place
where payments will be effected and the
documents required for effecting payment of
insured deposits.

6/ Repayment of depositors shall end no later
than 90 (ninety) days from the day of
occurrence of the insurance event.

7/ Depositors missing the deadline in Sub-
Article 6 of this Article for justifiable
reasons shall claim refund of their insured
deposits even after the deadline. However,
latest five years after the insurance event,
the Fund shall be relieved of all respective
liabilities.

8/ The Fund shall not pay interest on insured
deposits to depositors missing the deadline
in line with Sub-Atrticle 6 of this Article.
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9/ By effecting payment of the insured
deposits, the Fund shall assume the place of
the depositor versus the financial institution
up to the amount paid. The Fund shall also
assume the depositors’ place in the priority
schedule as per Article 45 of the Banking
Business Proclamation No. 592/2008 (as
amended).

10/ The Fund shall regularly inform the Receiver
and the National Bank on the payments it
effected to the depositors in case where it is
not appointed as Receiver

PART S1X

MISCELIL ANE PROVISION

28. Information Access, Use and Exchange

1/ The Fund and the National Bank shall enter
into agreement in the form of Memorandu
m of Understanding which shall provide
the following:

a) the undertaking of examination by
the National Bank on behalf of the

Fund;

b) exchange of information with
respect to member financial
institutions with poor financial
soundness;

¢) sharing of information and/or data;
and

d) Any other matters considered

necessary by the Fund.

2/ In preparation for the insurance event, the
Fund shall work with member financial
institutions to ensure that there are
adequate systems and software for the
transfer of data.
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29. Special Examination of a Financial
Institution

1/ The Fund may, at any time, request the
National Bank to carry out a special
examination of a member financial
institution and to avail to the Fund the
information obtained  from  such
examination.

2/ Notwithstanding the provision of Sub-
Article 1 of this Article, the Fund shall
have power to conduct a special
examination of any member financial
institution whenever the Fund deems such
examination necessary to determine the
condition of such member financial
institution for purposes of this Regulation.

3/ For purpose of this section, the officers of
the Fund or any other person appointed by
the Fund shall have powers to require an
officer, auditor, agent or any other person
of the member financial institution to
furnish such document, material, informat
ion or explanations as the Fund may
require.

4/ Upon completion of a special examination,
the Fund shall send examination report to
the National Bank.

5/ The Fund may recover any cost of special
examinations from the financial institution
examined as a debt due and payable to the
Fund.

30. Collecting and Disclosure of Information

1)  The Fund shall be empowered to collect
any information both from the National
Bank and the member financial instituti
ons as it may deem appropriate to carry
out its duties and responsibilities.

2)  The Fund shall not disclose the informat
ion it collected using its authority under
Sub-Article (1) of this Article to any
person, whether within or outside Ethio
pia unless the disclosure is:
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a) made for the purpose of fulfilling
the requirements of this Regulation;

b) in the interest of ensuring the financ
ial soundness of financial institution
S;

€) made to recipients who are legally
authorized to obtain such informatio
n;

d) made to the body to which the Fund
is accountable;

e) ordered by a court; or

f) required for the purpose of meeting
obligations which Ethiopia entered
into under international agreements.

31. Appointment of the Fund as Receiver

The National Bank may, whenever the
circumstances require, appoint the Fund to be
the sole and exclusive receiver of any
financial institution and in accordance with
Articles 33 of Banking  Business
Proclamation No. 592/2008 (as amended) and
Article 19 of Micro-Financing Business
Proclamation No. 626/2009 (as amended).

32. Power to | Directiv

The Fund shall have the power to issue
Directives necessary for the implementation
of this Regulation.

33. Assistan
Bank
1/ The National Bank may assist the Fund,
during its establishment and initial stage of
operation, in procuring materials and providi
ng resources needed to run the Fund’s busin
ess.

he Fund from the National
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2/ The Fund shall, however, reimburse to the
National Bank all costs related to the Fund’s
logistics or otherwise.

34. Staff Requlations

1/ The employees and management staff of the
Fund shall be administered in accordance
with directive to be issued by the Fund.

2/ Payment of salary, allowance, benefits and
incentives package to the employees of the
Fund, in conformity with that of the governm
ent financial institutions, shall be determined
by directive to be issued by the Fund.

3/ Various benefits

a) The Federal Government shall provide
residential house to an executive
management member of the Fund;
however, the executive management
member shall be entitled to opt for the
payment of house allowance.

b)  With the purpose of retaining its employ
ees, the Fund shall undertake studies on
various benefits package and implement
the same upon approval by the Board.

4/ The executive management of the Fund shall
establish a grievance handling committee that
conducts grievance inquiry between the Fund
and its employees, and submits recommendat
ion to the executive management. However,
an employee aggrieved by the administrative
decision of the executive management may
present his case to the regular courts.

35. Exemption from Liabili Pay_Annual
Premium

If the member financial institutions paid an
initial premium as per Articles 16(1) & 24(3)
of this Regulation after lapse of 4 months
from the financial year may not be liable to
pay annual premium as per Article 16(5) of
this Regulation during the same financial
year.
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36.

37.

38.

39.

40.

Protection of Employees and Agents of the
Eund from Personal Liability

Any employee or agent of the Fund may not
be subject to any personal liability, action or
any other claim for his bona fide acts done
for the purpose of carrying out this
Regulation into effect.

Public Awareness

1/ A member financial institution shall inform
the public about its membership in the
Fund and the related protection of deposits
and use the information materials provided
by the Fund for this purpose.

2/ Notwithstanding the provision of Sub-
Article (1) of this Article, the finanacial
institution shall not use its membership for
own promotional purposes.

iance heari

The Fund may establish a system to resolve
any dispute that may arise between the Fund
and member financial institutions.

Periodic Repor he Fun

All member financial institutions shall submit
to the Fund periodic reports as prescribed by
the Fund.

Disclosure of information h li

1/ The Fund shall prepare and make available
to the public an annual report that shall at
least include statistical data of its main
operation.

2/ The Fund shall conduct at least once in a
year a meeting with the member financial
institutions.
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8. -t 41. Penalty
CILYT L0 LIILPT PTANL VIS g® Any person who contravenes the provisions

of this Regulation shall be punished with a
fine not exceeding Birr 10,000 (Ten
Thousand Birr) and shall be subjected to a
daily penalty not exceeding Birr 1,000 (One
Thousand  Birr) for every day the
contravention continues based on the detail
directive to be prescribed by the Fund.
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%€, 42700t MATILT L o MIT 42. lnapplicable Law
Ny L0 IC PP I 27 No regulation, directive or practice may, in so

far as it is inconsistent with the provisions of
this Regulation, be applicable with respect to
matters provided for by this Regulation.
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G 30 Po050T 1L 43. Lifective Date
CU 20 (bl 994 SWM AP This Regulation shall enter into force on the
hoMOT b3 BI°C 005 CUSA:: date of publication in the Federal Negarit

Gazette.

RS0 KO0 PR B 43 ERLTE 9.0 | Done at Addis Ababa, on this 25" day of
B T feburary, 2020.

ABIY AHMED (DR.)
PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA

AL huoog (£/C)
PATERS LflAP SPNEOLP STAMN
MPAL TUATC
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