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REGULATION No. 518/2022
COUNCIL OF MINISTERS CUSTOMS
REGULATION
This Regulation is issued by the Council of
Ministers pursuant to Article 180 Sub-Article (1)

of the Customs Proclamation No. 859/2014.

PART ONE
GENERAL

1. Short Title
This Regulation may be cited as the
"Customs Regulation No. 518/2022".
2. Definition
Unless the context otherwise requires in this

Regulation:

1/ "Certificate of Competence” means a
certificate issued by a Commission to for
a person who has met the requirement ;
human resources and office facilities

necessary for a Customs Clearing Agent;
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3/

6/ “Precious Mineral”

7/ “Customs

2/ "Certificate of Professional Qualification"

the
that

means acertificate issued by

Commission  to  a person
has fulfilled the criteria laid down in
this Regulation and the Directive
issued hereunder which will enable it

engage in customs clearing business;

“Customs Clearing Agent”  means
a person who on behalf of
another person carry out customs

clearance within the Customs territory of
Ethiopia in connection with the import

and export of goods;

4/ “Freight Forwarding” shall have the

meaning ascribed to it under Article 2
Sub-Article (1) the  Freight
Forwarding and Ship Agency License

of

Issuance  Council  of  Ministers
Regulations N0.37/1998;

5/ “Diplomatic Community” means
Embassies, Consular Offices,
International and Regional

Organizations and their officials and

employees with diplomatic status;

shall have
meaning ascribed to it under Sub-
Article (24) of Article 2 of the Mining
No. 678/2010

the

Proclamation (as

amended );

Advisor Professional

Certificate” means a professional

certificate issued by the Customs

Commission to provide advisory

services on matters related to Customs;
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8/ “Authorized

means a person who is selected in

Economic  Operator”
accordance with the criteria laid down
under this Regulation and Directives
issued hereunder and has obtained a

certificate which enable him benefit the

privileges granted to authorized
economic operators;
9/ “Proclamation” means Customs

Proclamation No0.859/2014 (as
amended);

10/ A term used in this Regulation that is
defined in the Customs Proclamation
shall have the meaning ascribed to it in

the Customs Proclamation.

PART TWO
CUSTOMS PROCEDURES

CHAPTER ONE
PASSENGERS CUSTOMS PROCEDURES

3. Customs __Procedure Applicable on

Passengers

1/ Without prejudice to the rights and

privileges  granted to  diplomatic

communities or bodies with special rights,

any person who enters in to or departs

from Ethiopia shall declare the goods

carried by him by using the green or the

red channel as provided under the
Proclamation;

2/ As provided under Sub-Atrticle (1) of this
Article a passenger carrying goods with
commercial quantity, restricted or

prohibited goods shall not use the green

pass channel;
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3/ A passenger who has declared his goods
by using the red channel shall submit
his baggage to the customs officer for
inspection;

4/ The provisions of Sub-Article (1), (2)
and (3) of this Article shall be applied
on transit passengers who enters into

and depart from the transit area;

5/ The customs officer has the power to
search a passenger who passes through
the he

suspected the passenger of possessing

green channel when has
prohibited or restricted goods or goods
on which duty and tax should have been
paid;

6/ Without prejudice to Article 83 of the
Proclamation a passenger who declared
his goods by using the red channel shall
forthwith submit customs declaration

to the

manually or electronically

customs;

7/ A passenger who declared his goods and
inspected the
provisions of Sub-Article (2) and (5) of

this article shall:-

in accordance with

a) without prejudice to the forfeiture of
the goods, be criminally liable for
the offence committed if goods
inspected or declared are identified
to be prohibited goods;

b) submit an import permit from the
concerned regulatory body for the
restricted goods that are found

during customs inspection;




ToNEETe

% bofole\ 126 DM RPC FE O AE P77 EATE 9.9

Federal Negarit Gazette No. 43, 5 July, 2022 ..page 14314

) wPIRTE - 180 AFRLNT 0P (1K
Q-4 L0 o0 LFPL PAapa)
AT7LPT hooden, 11 VT 60Fe- oL
o))l oo RTS.0M LLRLIA:

o) o’ P1LG @ 18 PHLRONTT 0P hoic

aop\( P71PA@M U7 0P ToChH
AT LLRLIN
w) (G40 T e oLy ShAcasr

eLLO00F 68 PLrs Jhn Perhi.ANT
ve 17 oo 15 PLrS Jhhy
Y L0 A7+ & (TLr1e- aow/l |
(EZOEE LAPNT  ATLhEA
LLLIAN

TON-RIPR LRA (w)
P-revpalrtar (LTCI° o 71L50 ¢ Llo-
09 Po Noodgsn, noL0-FT180- 1AL PT

17 ALYl LoldAA:

LI

&) 1Ly e

T/ ALY L7700 hEZAY® NhINGL 4 117
0 £.016-007 F T AN EN 0
hALHMCYI::

9. Po-B UNMLS P4 “10& 5T

&/ 00y L0 RWibx I ¢recablto- L5CI°
PG @9 0, wPILE oL VIC onT LH
Por10w- oM NP N7h
é. v Lar nag eUvr A780%
AFIP4N A DG 2NAC T1L:4° RANT:

Cm-opr

aom’y

c) re-export the restricted goods for

which an import permit is not
submitted to the customs within the
time limit provided by law, without
being subject to any penalty;

d)be liable to forfeiture and disposal of
the restricted goods for his failure to
re- export such goods;

e) pay customs duty and taxes in

accordance with Article 5 of this

Regulation with or without penalty,

as the case may be, on goods

declared or detected to be dutiable;

f) notwithstanding
Paragraph (e) of this Sub-Article, be

forfeited if the value of the goods

the provision of

exceed the amount that is to be
entertained with penalty;

8/ For the purposes of this Regulation,

goods identified by X-ray machine shall

not be considered as declared goods.

4. Eoreign Currency and Precious Minerals
1/ Notwithstanding the provisions of Article

3 of this Regulation, any incoming
passenger with a possession of a foreign
of the amount
Bank of

Ethiopia shall submit a formal customs

currency in  excess

permitted by the National

declaration to the Customs;
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2/ An outgoing passenger is not allowed to
leave the country with a foreign currency
or precious mineral in excess of the
amount permitted by the appropriate
authority or by law;

3/ Any incoming passenger is not allowed to
enter the country with precious minerals
in excess of the amount permitted by the
appropriate authority or by law;

4/ Any undeclared foreign currency brought
into the country or foreign currency in
excess of the amount permitted by law or
an amount in excess of what was declared
by the passenger when entering the
country and seized when leaving the
country shall be forfeited being considered
as contraband good;

5/ A person who is found bringing in or
taking away Precious Minerals from

Ethiopia shall be legally liable and the
Precious minerals shall be forfeited good
provided that the amount of such
minerals exceed the amount permitted by

law or the appropriate authority.

5. Personal Effects
1/ A passenger who enters into Ethiopia may
import personal effects free of duty and
tax the value, type and quantity of which
shall be determined by a Directive to be

issued by the Ministry of Finance;




1w TONLEFTE LBl 1IC DUM kTG HE O AL b ENIE 990

Federal Negarit Gazette No. 43, 5t July, 2022 ..page 14316

g/ w15 o0& UVIC o0T LN 0P
1700 LL0EC avav @
nroftoe Po: 2L 0f9° AT (AL
fam- U7 (ARYE AL PLrsT N7
ad.A- ATLTm0P P PPLrST AT

ATG oodon, CLNGAA:

0’7 oMNm-

/0, o185 o (W7L Yoot AN @0
av-a-t L 1AL (lovavs @ b P LAt 1AL
0% LH P17 ATRUT (AR o UIC
o-0r P 10@ PN ov AP 0P wo-Ch
@) RIS TP PT o150 (w7EA
Tmee LUTA:

o/ o= VIC O-TFALY 9°07 01 WR7& Gavil

nage P HL A% P07 AT -7

mPAAD 0L A TTEL OovA:-

V) ahCher ALaIC 1IN CLLOEC
N2.f@Mm- avanl® Ptavpi-l: (o-sp>

VIC Anboo-QFo- 14 CIAG 0T
a NP 02T hblrS Jha 11 oL
VIC @-Or 0T LA

A) (1Y TON-RIPR LRA e
htovplrteoe (T4 AT
Ao-tPP0.A  -Iihche PLrs
lewpd.A “1010T LA

)
PO
J-hn

&/ A% P (IE AN Ph T2 P
a0’ )t av ol @ WA WL Goo S NP
nag ané $eto- AFo7 mPodoe 0L
V1 Polomate AR Po-£7  CTHHA
TLIEC 1. e@N@ avavld @ D-FHNLNS P9I

0P P2F (Hen™1¢ W78 -Fihche

Jan 11 vreo- oL UI1C 019

@6k,

av )\ 0
atlrs
LA

2/ If the personal effects imported by a
passenger exceed the value, type and
quantity determined by a Directive of the
Ministry of Finance, the passenger shall,
without prejudice to the payment of duty
and tax, pay a penalty of twice the amount
of duties and taxes payable on such goods;

3/ Without prejudice that the personal effects

imported by a passenger over two times
in excess of the value, type and quantity
determined by the Directive shall be
forfeited; the passenger shall be

criminally liable;

4/ Ethiopian nationals who lived abroad for
more than one year for different reasons
and returned to Ethiopia on permanent

basis may:

a) excluding vehicles, import their
personal effects used abroad without
paying duties and taxes determined by
the Directive of the Ministry of

Finance;

b) import one household vehicle by
paying duty and tax in addition to
described under

personal effects

Paragraph (a) of this Sub-Article.

5/ Ethiopians who have served in the
Ethiopian Government offices abroad for
one year or more when they return back to
Ethiopia may import one vehicle free of
taxes and duties in addition to personal
effects to be determined by a Directive

issued by the Ministry of Finance ;
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6/ The provisions of Sub-Article (4) and (5)
of this Article shall only apply when the
returnee brings an evidence from the
Embassy or Consular Office of Ethiopia
situated in the country where he used to
live or from the public body which
assigned him abroad which ascertains that
the returnee has stayed abroad for one
year or more;

7/ The type, value and quantity of personal
effects which outgoing passengers carry
at the time of their departure shall be
determined by a Directive to be issued by
the Ministry of Finance;

8/ The
passenger baggage shall be governed by

physical search conducted on
strict risk management principles which

prevent high inconvenience;

9/ The Customs Commission shall publicize
the list of goods that may be imported or
exported free of duties and taxes in
accordance with the Directive of the
Ministry of Finance and goods that are
restricted and prohibited.

6. Submission _of Advanced Passenger

Information

1/ Any company that transports passengers

shall

passengers information electronically to

to Ethiopia provide advance
the customs office at destination four

hours before its arrival;
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2/ Notwithstanding the provisions of Sub-
Article (1) of this Article where the
voyage takes a time lesser than specified
under Sub-Article (1) of this Article, the
transporter shall provide the information
before the commencing the voyage;

3/ The Commission shall notify carriers
about the type of information required
to be submitted in advance;

4/ A transporter which fails to submit to the
Commission an advance passenger

information as per Sub-Articles (1) and

(2) of this Article shall be liable to pay an

administrative penalty of Birr 100,000

(One Hundred Thousand Birr) for each

trip.

CHAPTER TWO

CUSTOMS TRANSIT

7. Goods on Transit

1/A person who has filed customs
declaration to import goods and has
obtained transit permit shall import such
goods within one month from the date

the transit permit is issued,;

2/ A cargo which has obtained transit
permit to enter into Ethiopia or to be
exported out of Ethiopia shall complete
the transit process and arrive at the
customs destination or exit port within

the time prescribed by the Commission;
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3/ Notwithstanding the provisions of Sub-
Article (1) of this Article if the goods are
to be imported in partial shipments all
the goods shall be imported within three
months from the date of issuance of the

transit permit;

4/ Notwithstanding the provisions of Sub-

Articles (1) and (3) of this Article if it is

proved that the cargo was unable to

arrive within the time period provided
under this Article due to unforeseen
circumstances the Commission may
grant additional period to enable the
cargo enter into the country. The

Commission shall develop a procedure

for the implementation of this provision;

5/ The Customs Clearing Agent, who is

aware of the fact that the goods have not

arrived in due time, shall forthwith
report to the Commission within the time
specified by the Commission;

6/ The Declarant and the transporter shall
report to the customs in writing or
electronically within the time to be
prescribed by the Commission if the
goods cannot arrive at the customs

destination within the specified time;

7/ The report to be submitted by the
Declarant and Customs Clearing Agent
in accordance with Sub-Article (5) of
this Article shall indicate the reasons for
the delay and disclose whether any

change is made on the cargo;
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8/ If a cargo does not arrive at the customs
destination as provided under Sub-
Avrticles (1), (3) and (4) of this Article the
declaration shall be cancelled assuming
that the goods will not enter into the

country;

9/ The taxes and duties paid or the
guarantee submitted in connection with
the declaration cancelled in accordance
with Sub-Article (8) of this Article shall
be returned within one year from the date
of cancellation upon submission of
evidence showing that the foreign
currency used for the purchase of the
goods is returned to the approving bank;
10/ The provisions of this Article shall apply
on transit goods that did not arrive at
customs destination point or depart from
the country within the time limit

specified.
8. Goods Lost in Transit

1/ The importer and the Customs Clearing
Agent shall forthwith provide detailed
information to the nearby law

enforcement body and customs station as

soon as they know that the cargo or

goods in transit are lost;

2/ The Declarant and the carrier shall have
joint and several responsibility to pay
taxes and duties on goods or cargo that

are lost on transit;
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3/ Customs duty and taxes to be paid by the
carrier in accordance with the provisions
of this Article may not preclude criminal
liability;

4/ If the importer has paid duties and taxes
or provided a guarantee on goods or
cargo lost on transit has the right to claim

such taxes and duties from the carrier.

9. Import of Undeclared Additional Goods

1/ Undeclared goods that are imported along
with the legally declared goods shall be
considered as imported by the order and
interest of the importer unless the importer
notifies to the customs before such goods
are inspected, or submits evidence which
shows that the undeclared goods are
imported along with his legally declared

goods due to mistakes of the exporter;

2/ The undeclared goods described under
Sub-Article (1) of this Article shall be
re-exported at the cost of the importer
provided that the

importer notifies

before inspection or proves with
evidence that the goods are imported

without his order or interest.
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10. Goods Not Cleared from Neighbouring

Country Ports
1/ Goods that are not cleared from

neighbouring country Port for more than
three months from their arrival at such
port shall be transported and stored at a
dry port in Ethiopia without payment of
duties and taxes;

2/ The owner of the goods that are stored in

a dry port, in accordance with Sub-
Article (1) of this Article, may receive
the goods from the dry port upon
completing customs formalities and
refunding all costs incurred in connection
with the transportation of such goods

within one month;

3/ If the owner of the goods stored in a dry

port is not able to receive the goods
within the period specified under Sub-
Avticle (2) of this Article, the goods shall

be sold on auction;

4/ The Minister of Finance shall issue

Directives for the proper implementation
of this Article.

CHAPTER THREE

SIMPLIFIED CUSTOMS PROCEDURES

EOR AUTHORIZED ECONOMIC
OPERATORS

11. Simplified Procedures
The Commission shall:

1/ Develop simplified customs procedures

for use by Authorized Economic
Operators selected in accordance with the

Directive issued by the Ministry;
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2/ Register Authorized Economic Operators
and provide them with certificates based
on the criteria specified under the
Directive to be issued by the Ministry
hereunder to make them beneficiary of

simplified customs procedures.

12. Criteria for Selection

A person shall fulfil the following criteria
to register as an Authorized Economic
Operator:

1/ Have a modern record management and
system of registry for the operation of
his business that facilitates customs
control,

2/ Have

confirmed by Customs;

positive compliance record

3/ Be capable of providing a guarantee to
ensure proper carrying out of his
obligations under a contract;

4/ Is engaged in the export, import and
manufacturing business, ownership of a
Customs Warehouse, serves as a

Transporter, Customs Clearing Agent

and Freight Forwarding.

13. Simplified Customs Procedures for
Authorized Economic Operators

1/ Simplified customs Procedures to be

provided for Authorized Economic

Operators include the following;
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a) complete simplified customs

formalities and release the goods
expeditiously by accepting minimum
information necessary to identify the
by
undertakings from the Declarant to

goods and having  written

subsequently complete the formal
customs procedure;

b) providing Outdoor Cargo service to
the declarant on goods imported and

to be exported,;

¢) providing permission to the declarant
who frequently imports or exports
goods to submit only one
consolidated goods declaration for
all imports and exports made in a
given period of time;

d) allowing the declarant to assess and

declare his duty and tax liabilities

by himself;

e) allow release of goods before
completion of customs
formalities;

f) allow release of goods on deferred
payment of taxes and duties;
g) provide priority service in all

customs services.

2/ The Commission shall, based on

Directives to be issued by the
Ministry hereunder, put in place other
procedures that facilitate and simplify
the rendition of expeditious customs

service;
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3/ The Commission shall based on the
Directive to be issued by the Ministry
hereunder suspend; revoke the license

of Authorized Economic Operators.

14. Responsibilities of Other Concerned

Bodies

1/ Government bodies and organizations
which provide service to Authorized
Economic Operators having certificate
of trust and recognition from the

Commission shall design and implement

a system which enable them to give

priority service to Authorized Economic

Operators;

2/ The shall

provide to the relevant bodies the list of

Commission frequently
Authorized Economic Operators, which
are covered by the program and the list

of those whose certificate is revoked.

PART THREE
CUSTOMS CLEARING AGENTS AND
ADVISORS

CHAPTER ONE
RECRUITMENT TRAINING. ISSUANCE
OF CERTIFICATE OF QUALIFICATION

AND COMPTENCE

15. Recruitment and Training

1/The Commission shall, register persons

above 21 years old and not convicted of
customs and tax offences to serve as

customs clearing agent and provide
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training or allow third parties to provide
training to such recruits at their own
cost based on training programs to be

developed,;

2/ Notwithstanding the provisions of Sub-
Avrticle (1) of this Article, the conviction
of the person may not preclude him from
recruitment and training as a customs

clearing agent where 5 years have lapsed

after the completion of the prison
sentence;

3/ The educational qualification and
criteria of the training shall be

determined by a Directive to be issued
by the Minister;

4/ The
additional

Commission  may  provide

training to  upgrade
professional qualification of customs

clearing agent, as the case may be;

5/ Where a former customs officer passes
the examination to engage as customs
clearing agent and consultant, the

Commission may certify him provided

that he has served as customs officer for

a minimum of Eight years in the

Commission and took the examination

within three years from the date he has

left the Commission and that the officer
is not dismissed for serious disciplinary

misconducts;
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6/ Upon completion of the training provided
under Sub-Article (1)and up on fulfilment
of the criteria provided under Sub-Article
(5) of this Article, the examination and
certification of customs clearing agents

shall be made by the Commission.

16. Certificate of Professional
Qualification

1/ The Commission may issue certificate

of professional qualification for a
trainee who is duly recruited and
effectively completed the training of
Customs Clearing Agent and passed
the examination. The type, contents
and the level of the certificate shall be
determined by a Directive to be issued
by the Ministry;
2/ Any person who has acquired a
certificate of professional
qualification shall take professional
development courses provided by the
Commission that help upgrade his
skills;

3/ A person who is provided with a

certificate of professional
gualification in accordance with
Sub-Article (1) of this Article, the
certificate of professional

qualification shall be cancelled
where the licensee leases the license,
fails to engage in the Customs
Clearing Agent for a year and above
or fails to take professional
development courses provided by the

Commission;
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r9°5n  A0TAALT T ~d  AooOirt and competence shall have valid trade
0771 A PSP FONC CULOEC P05 license from the Ministry of Trade and
7L ol 4P PHOme-  aoPy Regional Integration to carry out customs

A0 clearing service;
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2/ Notwithstanding the provisions of Sub-
Acrticle (1) of this Article, any importer or
exporter ~ may  complete  customs

formalities of his own import or export of

goods by himself or by his employee who
has the certificate of professional
qualification.

19.1 n f
and Usage of Certificate of Competence

|dentification r

1/ The

identification card upon ascertaining

Commission may issue
that a Customs Clearing Agent has
fulfilled the requirements under this
Regulation and Directive issued by the

Minister hereunder;

2/ The Ministry may issue a Directive on
code of ethics of Customs Clearing
Agents as well as on the use of
certificate of professional qualification

and competence.

CHAPTER TWO
SUSPENSION AND CANCEL L ATION OF
CERTIFICATE OF PROFESSIONAL

QUALIFICATION AND/OR
COMPETENCE

20. Suspension and Cancellation of
Certificate of Professional Qualification

and/or Competence
1/ The Commission may suspend or cancel

the of

Qualification or competence issued to a

certificate professional

Customs Clearing Agent where the

clearing agent is :
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a) proved to have violated laws related to
his profession;

b) proved to have failed to discharge his
obligations or responsibilities under this
Regulation, the Proclamation and other

laws enforced by the Commission;

2/ The
Directives

Ministry may issue detailed

on the suspension and
cancellation of certificate of professional

qualification or competence.

CHAPTER THREE
BLIGATIONS OF TOM
CLEARING AGENT AND FREIGHT
EORWARDER
21. Obligations of Customs Clearing Agent

Any Customs Clearing Agent shall:-

1/ Submit to the Commission evidence
indicating his authority to act on behalf
of his client, when requested by the
customs officer;

2/ Promptly advise his client of any of his
mistakes or business irregularities in
relation to documents and that he has to
act in accordance with the law as soon
as he is aware of the mistakes of his
client;

3/ Ensure as to the legality of information

he provides to his client;
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4/ Promptly pay duties and taxes, and
other fees required by the Customs to be
paid on the goods and have joint and
several civil liability to duties and taxes
with his client if he has committed a
fault that rendered the taxes and duties

not to be collected;

5/ Ensure safe arrival of the customs
transit goods to the customs destination
as per the pre-conditions set by the

Commission;

6/ Refrain from any act or attempt of
threat, false accusation, manipulation,
or offering of gifts, promising or

unlawful

customs or police officers who are on

allowing advantages for

duty at any customs station;

7/ Refrain from any act or attempt to
acquire or transfer directly or indirectly

secrete customs information;

8/ Have the obligation to keep all records
with respect to cases on which customs
formalities and

are  completed

information of all financial
transactions, correspondences, and in
general all information and complete
documents relating to his customs

clearing activities;
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9/ Permit all documents kept in accordance
with Sub-Article (8) of this Article to be
checked and inspected by customs officer
and to take copies of the documents as

may be necessary;

10/ Maintain all documents and records
related to his activities for a period of

five years;

11/ Have an obligation to undertake his
business operation of imported goods
from gate of entrance to the customs
destination of the goods and for export
goods from the station of departure to
the customs gate of exit.

22. Ereight Forwarders
1/ The Ethiopian Maritime Authority shall
frequently provide the Commission with
detailed information as to the issuance,
suspension and cancellation of licenses

of the Freight Forwarders;

2/ The Freight Forwarder shall forthwith
report any risk or unexpected condition
that directly affects the customs transit
operation to the nearest Customs station

or to other concerned government body.
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KINDS OF TOMS WAREH E
CRITERIA AND PLACE OF
ESTABLISHMENT
23. Kinds of Customs Warehouses established
li
1/ The following public or private customs

n

warehouses may be established by licenses
to be the
a)Public Temporary Customs Warehous,

issued by Commission:-
b) Public Bonded Customs Warehouse,
¢) Private Temporary Customs Warehouse,
d) Private Bonded Customs Warehouse,
e) Relief Goods Bonded Warehouse;
f) Duty Free Store; and
g) Duty Free Shop.
2/ Government customs warehouse shall be
established by the Commission.

With
Commission shall only issue licenses to

3/ the

respect to dry ports
customs warehouses established within
the dry ports.

Criteria for Public Temporary Customs

Warehouse or Public Bonded Customs

24.

Warehouses

1/ Warehouses in which goods in a sealed
container are stored shall fulfill the
following:-

a)a weigh bridge with capacity of 40
tonnes and above;

b) three or more machineries or gantries
with a loading capacity of 40 tones and

above;
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c) three or more forklifts with a loading

capacity of 5 to 10 tonnes and above;

d) an open space of above 15,000 metre
squares constructed with asphalt or
cement concrete used to store staffed
container goods until customs procedure

is completed,;

e) an open space of 3,000 metre squares
constructed with asphalt or cement
concrete which is suitable for goods
inspection;

f)an area of goods inspection with a
shaded area of 2,000 meter squares or
above constructed with asphalt  or
cement concrete;

g) three or more closed warehouses with
an area of above 1,000 meter squares
each used for storing goods until

released for free circulation;

h) complete equipment and special and
closed warehouse for the storage of
like food

dangerous and perishable goods as

goods items, medicines,
their nature requires;
i) equipment used for affixing, strap and

cutting customs seal; and

J) wagner, ladders, ground scales and

measurement units.




Federal Negarit Gazette No. 43, 5t July, 2022 ..page 14335

14 R4\ 126 I hrC A A KE P ENTE 990
/eIt L N7 VAL T PACH op) PP
A g1 nhche 2 Ty an I

eortA-tT 1A AdNT:

V) MANSG-AT o9 1017+ h7hét ead-
N4 hat.hé 221C AL PPy et 0g-:

A) AGTA Ao PPY  Powdold RLALG

A6

h) CAADTEN AT ANT PPIT ANADNARTT

aoml  PULeNTA Pl ePF el
o 2% T
) (M oLy (Mhee 1T PooleF
aovl 0t
F/Otdhche AL AT8Sa Ponetn 0P
A G B | I S e T T R 4 1 A W e s L L B
AO:-

V) MAOG-AT o9 0“7+ hThetT 10
A 0F ¢smy FUChS ‘1P P N4k h
€0, hé 721C NAg Uy hel ) Pam-:

A) 0P (FThChe AL ATLon Aovdot
PoLeOTA (ANGAT 007771
et eraes N4tk We 2%1C
NAg ey haa e-tas-at heqt nJ-:

LI

h &¢

) PO NIPAPT DL avAANT: NG
AT oA PP
o/ MM F@-9° aomPap Polavm P oL 10T
ao N7 P07 19AT Al-:-

V) AN ARG Qow Lt “MTIFrl Pola-Q
PALISTSATe: D4 N ANEE he B1C

2/ Construction  machineries, agricultural
machineries and vehicles warehouse shall

have the following components :-

a) an open space of above 1,000 metre
square constructed with asphalt or
cement concrete;

b) a garage hole with mobile ladder used

for inspecting body of vehicles;

C)garage equipment with necessary

electrical and other related

maintenance services;

d) a winch leased or purchased.

3/ A warehouse used for the storage of goods

inspected as loaded on the truck shall

have the following components:

a) an open space with an area of above
2,000 metre squares constructed with
asphalt or concrete used for the parking
of loaded trucks;

b) shaded open space with an area of
above 500 metre squares constructed
with asphalt or cement concrete used
to inspect loaded trucks;

¢) Wagner, ladders, ground scales and

measurement units.

4/ warehouses used for the storage of goods
in different types of packaging shall have
the following components:-

a) not less than two closed warehouses
each with an area of 1,500 metre
squares used for storing food items

and medicines;
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b) not

warehouses each with an area of above

less than two closed or open

1,000 metre squares used for storing
chemicals, dangerous and other related

goods;

c) two or more forklifts that are obtained
by lease or purchase and can load or
unload three or more tons of goods;

d) pallets used for placing small wrapping
or packing items in the shelf and a safe
box for and

keeping  precious

susceptible goods safe; and

e) Wagner, ladders, ground scales and
measurement units.

5/ Without prejudice to the provisions of
Sub-Articles (1) , (2), (3) and (4) of this
Article, any public temporary customs

bonded

warehouse shall in addition to components

warehouse or any public
required under this Article shall have the

following components:-

a) professional warehouse employees and
workers necessary for the service
provided by the warehouse;

b) fire extinguisher, first aid Kkit, water
spraying hoses and similar accident
prevention equipment required for the
safety of the employees or workers,
goods and other properties;

c) offices and office materials necessary
for customs activities;
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d)open and closed warehouses used for
the storage of goods transferred from
licensed customs warehouses or goods

abandoned or forfeited;

e) cafeteria and toilets for workers and

customers;

f) a generator capable of providing the
necessary service and sufficient
water supply;

g) parking

vehicles;

lots for office services

h) a compound of warehouse with

security cameras and  proper

demarcations and fences that
separate the compound from other
areas;

i) sufficient area for trafficking trucks
in the compound constructed with

asphalt or cement concrete; and

j) warehouse  management  system
supported by modern information

technology.

25. Requirements for Establishing Private
Bonded Warehouse

1/ Customs warehouse used for the storage of
production inputs with sealed containers
and other packing shall have the following

components:

a) privately owned or leased warehouse
with an area of above 1,000 metre
squares and constructed with asphalt

or cement concrete;
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b) equipment required for the safety of

goods and prevention of accidents;

c) office equipped with full furniture and
other related materials to facilitate the
customs operations;

d)generator required for the business;

e)a compound of warehouse with

security cameras and  proper

demarcations and fences that
separate the compound from other
areas;

f) complete equipment and special and
closed warehouse for the storage of
goods like food items, medicines,
dangerous and perishable goods as
their nature requires;

g) equipment used for affixing, strap and

cutting customs seal;

h) warehouse = management  system
supported by modern information
technology;

i) sufficient area for trafficking loaded

trucks in the compound;

j) a warehouse with a gate lockable
jointly with the Commission and the

licensee;

k) two or more forklifts that are obtained
by lease or purchase and can load

three tons or above of goods; and

[) provide a guarantee equal to the
taxes and duties payable on goods in

transit and entering the warehouse.
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2/ Notwithstanding the provisions of Sub-
Article (1) of this Article, where it is
deemed necessary, the Commission
may provide private bonded warehouse
licence for other goods;

3/ construction  machineries,  public

transport vehicles, dry and liquid cargo

trucks and agricultural equipment
warehouse shall have the following

components :-

a) open warehouse constructed with

cement concrete or gravel;

b) equipment required for the safety of

goods and prevention of accidents;

c) a garage area and hole suitable for
inspecting body of vehicle or
machinary;

d)a
warehouse with an area of above

1,000

constructed with asphalt or cement

private owned or leased

metre  squares  and
concrete for parking;

e) office equipped with full furniture
and other related materials to
facilitate the customs operations;

f) warehouse management system
supported by modern information

technology; and

g) a warehouse with a gate lockable
jointly with the Commission and

the licensee.
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26. Requirements for Establishing Duty Free

Store

Private bonded warehouse licensed for

storing goods that are to be sold in a duty

free shop shall have the following

components:

a) privately owned or leased closed
warehouse with an area of above 150
meter squares;

b) fire extinguishing equipment required
for the safety of goods and
prevention of accidents;

¢) office equipped with full furniture and
other related materials to facilitate the
customs operations;

d) a generator necessary for the work;

e)a compound of warehouse with

security cameras and  proper
demarcations and fences that separate
the compound from other areas;

f) depending on the nature of the goods
shelves to be used for storing or
keeping goods and sufficient closed
warehouse;

g) equipment used for affixing, strap and

cutting customs seal;

h) warehouse =~ management  system

supported by modern information
technology;

i) conducive to be jointly locked by the
Commission and the licensee;

j) a guarantee equal to the taxes and
duties payable on goods entering the

warehouse.
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27. Relief Goods Bonded Warehouse
A bonded warehouse for storing relief
shall the

components:

goods have following

a) privately owned or leased warehouse
with asphalt or cement concrete;

b) disaster

required for the safety of goods and

prevention equipment
prevention of accidents;

c) office equipped with full furniture and
other related materials to facilitate the
customs operations;

d) a generator necessary for the work;

e) a compound of warehouse with
security cameras and  proper

demarcations and fences that separate

the compound from other areas;

f) depending on the nature of the good
special closed warehouse for storing
medicines, foodstuff, dangerous and
contaminable goods;

g) equipment used for affixing, strap and

cutting customs seal;

h) warehouse

management system

supported by modern information
technology;
i) sufficient area for trafficking loaded

trucks to the warehouse;

j) complete customs formalities on

goods in the warehouse within six

months, which period may be
extended by the Commission;

k) a warehouse with a gate conducive to
be jointly locked by the Commission

and the licensee;
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1) provide a guarantee equal to the taxes
and duties payable on goods in
transit and entering the warehouse.

28. Licencing Bonded

Manufacturing Factories Located
tside the Industry Park

Bonded manufacturing factory

located outside the Industry Park shall have

of Export

export

the following components to get licence:

1/ Certificate obtained from the Ethiopian
Investment Commission or Ministry of
Industry indicating that he is beneficiary
of the system;

2/ Input output coefficient approved by

the relevant organ and lists of inputs;

3/ A bank guarantee or insurance bond for
guaranteeing payments of duty and tax
on goods entering the warehouse on

which duty and tax is not paid;

4/ warehouse

both

Inputs and production

warehouse located in one

compound;

5/ Exit and entrance gates of goods
separate from exit and entrance gate of
employees, which is convenient for

customs control;

6/ Office with complete facilities and

utilities  equipped  with  customs
information system that is convenient
for implementing customs procedure
and control;

7/ A system of customs registry and record
management supported by information

technology that clearly indicates goods
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entered into the warehouse for storage

and goods withdrawn from the
warehouse as well as goods exported

from the factory;

8/ A compound fenced and with installed

security camera; and

9/ Fire extinguisher for preventing fire
accidents.

29. Licencing of Bonded Manufacturing
Warehouse Located Outside Industry

Park

Bonded manufacturing warehouse located
outside Industry Park shall fulfil the
following components to get licence:-

1/ Certificate obtained from Investment

Commission or Ministry of Industry
indicating that it is beneficiary of the
Bonded

system;

manufacturing  warehouse

2/ An approved document of input output
coefficient and lists of inputs to be

imported by the importer;

3/ A bank guarantee or insurance bond in
an amount equal to taxes and duties on
goods to be imported within a year
guaranteeing payments of duties and
taxes on goods on which duty and tax is
not paid;

4/ Introduce Customs goods registration
system for registering goods entering
and leaving the warehouse which is

supported with information system;
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5/ A compound fenced and installed with a
security camera;

6/ A warehouse convenient to load and
unload goods from trucks; and

7/ Fire extinguisher for preventing fire

accidents.

30. Licencing of Bonded Input Supply
Warehouse Located Outside Industry

Parks
Bonded input supply warehouse located

outside industry parks shall fulfil the

following components to get licence:-

1/ Valid business license;

2/ If engaged in supplying its products to
beneficiaries of export duty incentive
schemes a certificate obtained from the
Investment Commission or Ministry of
Industry, as appropriate, indicating that
he is beneficiary of the schemes, input
output coefficient and the list of inputs
to be imported all approved by the

appropriate organ;

3/ A bank guarantee or insurance bond of
an amount sufficient for guaranteeing
payments of duties and taxes on
imported production inputs within a
year on which duty and tax is not paid;

4/ Privately owned or leased closed

warehouse with an area of 150 square
metres;

5/ Implement a system of customs registry
and record management supported by

information technology that clearly
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indicates goods entered into the

warehouse for storage and goods
withdrawn from the warehouse;
6/ Fulfil office and office equipment for

the customs officer;

7/ Both the warehouse and the fence of the
compound shall have installed security
camera;

8/ Equipment used for affixing, strap and

cutting customs seal;

9/ A generator necessary for the work;

10/ Forklift for lifting goods , shelves with

ladder;

11/ A warehouse convenient to load and

unload goods from trucks;

12/ Fire extinguisher for preventing fire

accidents;
13/ Provide a guarantee equal to the taxes
and duties payable on goods entering

the warehouse; and

14/ A warehouse gate with conducive to
be jointly locked by the Commission

and the licensee.

31. Licencing of Bonded Export Factory,
Bonded Factory Warehouse and Bonded
Input Supply Warehouse L ocated Inside

Industry Parks
Bonded Export Factory, Bonded Factory
Warehouse and Bonded Input Supply
Warehouses located inside Industrial Parks
shall fulfil the following components to get
licence:-

1/ A certificate issued by the Investment

Commission;
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2/ A certificate issued by the concerned
regulatory body confirming that it is
a beneficiary of export trade
incentive schemes;

3/ A bank guarantee or insurance bond

amount  sufficient  for

of an

guaranteeing payments of  duties
and taxes on imported production
inputs within a year on which duty
and tax is not paid;

4/ Input output coefficient approved by
the relevant organ and lists of raw
inputs to be imported by the importer
shall  be the
Commission.

32. Location for the Establishment of
Customs Warehouses

1/ Customs

presented  to

be

established along with customs entry

warehouses  may
and exit stations for all means of
transportation by air, land and water
customs ports, transit routes as well as
in free trade zones and special

economic zones;

2/ Without prejudice to the provision of
Sub-Article (1) of this Article, the
Commission may  permit the

establishment of customs warehouse

in other places.
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33. Obligation of the Importer Who Failed

1o Clear Goods on time from Temporary
Customs Warehouse

1/ The importer shall be responsible for the
goods not cleared out from the
temporary customs warehouse after duty
and tax is paid and goods released order

is issued to him;

2/ The owner of temporary customs
warehouse may, with the permission of
the Commission, transfer the goods not
cleared from the warehouse after

completion of customs formalities;

3/ The owner of any temporary customs
warehouse may, after giving one month
notice, sale , fully or partially, the goods
with respect to which the goods
importer has failed to clear out from the
warehouse by paying the warehouse

rent due to him;

4/ After the rent of the warehouse are
covered, the remaining amount of
proceeds of the goods disposed in
accordance with Sub-Article (3) of this
Article shall be refunded to the

Importer.
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34. Working Days and Hours of Customs
Warehouse

1/ Goods may enter into or withdrawn from
customs warehouses only on the working
days and hours of customs stations or

ports;

2/ The Commission may, when requested,
permit goods to enter into or be
withdrawn from the warehouse on
other days or hours not covered under
Sub-Article (1) of this Article.

CHAPTER TWO
WAREHOUSE PERMIT

35. Grantin nd Rejecting Wareh

Permit

1/ The Commission may grant customs
warehouse permit for any applicant who
fulfils the requirements provided under
the provisions of the Proclamation, this
Regulation and the Directives to be
issued hereunder;

2/ Without prejudice to the provisions of
Sub-Article (1) of this Article, the
applicant for customs warehouse permit
shall

applicant:-

obtain the permit where the

a) submits written application;
b) furnishes guarantee determined by

the Commission.

3/ Any applicant who applies for customs
shall

with his written

warehouse permit submit  the

following together

application:
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a) the plan of Customs warehouse to be
established;

b) document proving the completion of
the construction of the warehouse;

) a statement which indicates the area

and specific location of the
warehouse; and
d)an evidence showing that the

warehouse is owned or leased.

4/ The Commission may refuse to grant

customs warehouse permit by the
following reasons:
a) where it is established that the

compliance records of the applicant is
not good;

b) where the location of the warehouse is
not convenient for customs service
and control,

¢) where the applicant is not financially
capable and cannot furnish the
required amount of guarantee;

d) where the goods for which warehouse

permit is requested is believed not to

have been convenient for customs
control.

5/ The Commission shall notify the

applicant, in writing, of its decision of

granting or rejecting the application
within fifteen days from the receipt of the

application.
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CHAPTER THREE
RENEWAL AND CANCELLATION OF
CUSTOMS WAREHOUSE
36. Period of Validity and Renewal of

Permit

1/ Unless and otherwise the license is
cancelled in accordance with reasons
provided under the provisions Article 37
of this Regulation, a customs
warehouse permit shall be valid for one
budget year;

2/ Customs warehouse permit shall be
renewed upon payment of the required
service fee at the beginning of every
Ethiopian budget year from July 1% to
July 30" ;

3/ The licensee who has not renewed his
permit within the time limit specified
under Sub-Article (2) of this Article,
may renew his permit from August 1%
to August 30™ Ethiopian budget year
with the payment of a penalty of 100
percent of the service fee;

4/ Notwithstanding the provisions of
Sub-Articles (2) and (3) of this
Article, where the warehouse licensee
establishes that he was not able to
renew his permit due to force
majeure, the permit may be renewed
upon  the  decision of the

Commissioner or his representative

without penalty;
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5/ for the purposes of this Article “’force
majeure’’  shall
provided under Article 1792 of the
Civil Code of Ethiopia which prevents

mean conditions

the owner of the permit from
renewing his permit within the time
specified by law.

37. Reasons for Cancellation of Customs

Warehouse License

1/ The Commission may unconditionally
revoke the warehouse permit issued
this the

licensee:-

under Regulation  where

a) allows unauthorized or unregistered
goods to enter into or withdrawn from

the warehouse;

b) withdraws goods upon which the

customs formality is not accomplished,
c)cancels or deletes documents
describing goods that have entered into

the permitted warehouse;

d) provides false evidences or commits
fraudulent acts pretending the entry of
goods into the permitted warehouse
that are not actually entered:;

€) goods entered into the warehouse are
stolen and it is proved that the licensee
has cooperated with such act;

f) failed
accordance with Article 36 of this

to renew his permit in

Regulation;
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g) the licensee has not stored any good in
the warehouse within one year from

the issuance of the license.

2/ The Commission may revoke Customs

Warehouse permit for any of the

following reasons by giving ten days prior

notice to the licensee where the licensee:

a) fails to comply with the conditions
specified by law or Directives issued
by the Commission;

b) is not cooperative to customs officials

and employees who are on duty;

c)causes damage on goods due to
mishandling or negligence;

d) failed to transfer goods that are
abandoned or attached by court order,
forfeited, and goods upon which
customs  formalities are  not
accomplished to the government
warehouse on due time; or

e) fails to provide required samples or
collect samples which are provided

earlier or report in due time.

3/ Notwithstanding the provisions of Sub-

Article (2) of this Article, the
Commission may not revoke the permit;
provided that the defects notified to the
licensee by the Commission are correctly
and completely rectified within the time
specified in the notification of the

Commission;
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h&A heat PART FIVE
QAPLP 59 0P oviisn, avfAC DUTY FREE SHOP
oG AT CHAPTER ONE
PPLP 11 0. oviisn, av@AC OA"ILRI° ESTABLISHMENT OF DUTY FREE
SHOPS
AL, PPLP 19 0F ov(isn, awfAC 458 38. Duty Free Shop Permit

s/ 0ot Y PLI0  NeEA  Crtavadl: 1/ The Commission may grant duty free
PCav  PBJPTT ALLNA NI @9 shop permit for any Ethiopian national
ANEE PP PPLr 19 0P avlion, avfAC who fulfils the conditions provided
LPC ANT LTAA: under this Part of the Regulation;

g/ anY Ar AR T0-0-ATPAR (8) PTLiMe- 2/ Without prejudice to the provisions of
A7 Tm0d vT PPLr 11 0P oviiom, Sub-Article (1) of this Article any
w@AC 4.3 TIVTT POLLAD VG @90 person applying for a duty-free shop
Ao 428 AT8.0amo- AL “QavdAnF permit shall submit his application to
DYPLAl AANT:: the Commission.

@ LT 4 0P oviiom, ovfAC &.P& AZITT | 39 Preconditions for Obtaining Duty Free

a At PPINF@- P Lav p3FtPF Shop Permit

PPLr 11 O0F  oviien,  ofAIC 4P Any person applying for a duty free shop

ATO0me- PO PavAR T I @-90  Go- permit shall submit the following

Pt PLow P PF hTovihFo- documents with his application:-

IC AN T1PLAN AANT:-

B/ enhaman sl g o 1/ Import license;

e oom’s I LA ANC (AOC 2/ Retailer license with Birr
007 NC) AT hi.e 1AL PPy PTCHFE 10,000,000.00 (Ten Million Ethiopian
7L L. L Birr) or above capital;
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3/ Duty free store for which a customs

warehouse permit is granted for-

40. Application L odged to Obtain Duty Free

Shop Permit
Any person applying for a Duty-Free Shop

shall his

supported by the following documents and

permit submit application
statements:

1/ Full name and address of the owner of
the duty-free shop;

2/ Physical address of the duty-free shop

and duty-free store;

3/ Type of goods to be sold at the duty-
free shop;

4/ The annual quantity of supply;

5/ Title deed and plan of the duty free
shop and duty free store where the
shop and store is owned by the

licensee;

6/ A copy of the rental agreement for the
duty free-shop and/or the Duty Free
Store where the shop and the store are

obtained by lease;

7/ A cash register machine which is
programed to operate in foreign
currency approved and registered by

the concerned organ,
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41. Places Where Duty Free Shops shall be
Established

1/ Duty Free Shops shall be established

only in the following places:-.

a) at international air ports;

b) at customs entrance and exit points;

c) in the office of African Union;

d) in the office of African Economic
Commission;

e) in hotels with four star and above;
and

f) other places to be determined by the

Minister in special cases.

2/ Additional pre-conditions which shall be
fulfilled by Hotels selected for the
establishment of duty-free shops and
other places where duty free shops are to
be established by special permission shall
be described by a Directive to be issued
by the Ministry.

CHAPTER TWO
RENEWAL . SUSPENSION AND
CANCELLATION OF DUTY FREE SHOP
PERMIT
42. Renewal of Permit

1/The owner of a duty free shop shall
renew his permit within one month from
the last date of national annual business
license renewal by making payments of
renewal fee to the Commission;
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2/Where the owner of the permit fails to
renew his permit with in the time limit
provided under Sub-Article (1) of this
Article he may renew the permit by
paying a penalty of 100 percent of the
renewal fee within one month additional
time;

3/ Notwithstanding the provisions of Sub-
Article (1) and (2) of this Article, the
owner of the permit who has established
force majeure for the failure of renewal
of the permit with in the time specified
under the provisions of this Article may
renew his permit without penalty by the
decision of the Commissioner or his
representative;

4/ For purposes of this Article “force
majeure’”  shall

provided under Article 1792 of the Civil

mean  conditions
Code of Ethiopia which prevents the
person from renewing his permit within
the time specified by law.

43. Preconditions to be fulfilled for the

Renewal of Permit

1/ The owner of the permit shall submit the
following documents to the Commission
to renew his duty free shop permit:-

a) financial report of the preceding year;

b) renewed import and retail license;

c) renewed bank guarantee or insurance
bond; and

d) renewed duty free store permit.
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44.

2/ The Commission shall renew the duty
free shop permit by ascertaining the
fulfilment of the conditions provided
under Sub-Article (1) of this Article.
Suspension _and __Cancellation _of
Permit
1/ The Commission may suspend the

permit and prevent goods from
entering and leaving the duty free
shops until the owner of the permit
action on the

takes remedial

following defaults:

a) failure to produce timely sales and

stock report;

b) failure to purchase or use cash register
machine;
) operates business without getting
receipts printed;
d) failure to keep commercial and
financial books of record;

e) failure to support his system of record
and documentation by technology;
and

f) failure to renew his Duty Free Store

permit.
2/ The Commission may unconditionally
cancel the duty free shop permit where

the owner of the permit:

a) fails to take remedial action on
reasons specified under Sub-Article
(1) of this Article within three months

from the date of suspension;
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b) is proved to have sold goods for

persons who have no rights to

purchase goods from duty free shops;

c)is found to have sold goods in
Ethiopian Birr;

d) fails to deposit the foreign currency
from the proceeds of his sale in
accordance with Directives to be
issued by the National Bank of
Ethiopia;

e) fails to timely pay Customs Duty and
taxes due to him;

f)is found to have performed sales
transaction without receipt; and
g) commits any customs fraudulent

acts under the cover of the duty free

shop.

CHAPTER THREE
RIGHTS AND DUTIE E DUTY FREE
SHOP OWNERS AND BENEFICIARIES
45. Right to Buy Goods from Duty Free

av A\t
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1/ Only the following Persons have the

right to buy goods from duty free shops;

a)any incoming passenger to the
country;
b) transit passengers;

c) any outgoing passengers from the

country;
d) Embassies, Consular Offices,
International or Regional

Organizations; and
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e) Diplomats, Diplomatic Missionaries and
employees of International or Regional
Organizations who have duty free
privileges.

2/ Beneficiaries ~ described  under  the
provisions of Paragraph (a), (b) and (c) of
Sub-Article (1) of this Article may
purchase duty free goods from international
air ports at customs entrance and exit
stations wherein duty-free shops are

established;

3/ Beneficiaries  described  under  the
provisions of Paragraph (d) and (e) of Sub
Article (1) of this Article may purchase
duty free goods from duty free shops
established in Addis Ababa and other
places wherein duty free shops are
established by the special permission of
the Commission;

4/ Notwithstanding the provisions of Sub-
Article (1) and (3) of this Article, any
incoming passenger may purchase duty free
goods only before crossing customs check

point;

5/ For the purpose of this Article any staff of
an airline or railway transport company
who is travelling as member of the airline
or railway crew shall not be considered as
passenger when returning back to Ethiopia

from their trip.
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Beneficiaries of Duty Free Goods
Beneficiaries of duty free goods shall

submit the following documents to the duty

free shops, when they want to purchase

duty free goods:

1/ Incoming and outgoing passengers shall
submit their passport or other travelling

documents;

2/ The special beneficiaries of duty-free
privileges shall submit coupon together
with their passport or identification
card, and supporting letter from the
Ministry of Foreign Affairs, as the case

may be.

47. Duties of Duty Free Shop Licensee

Any duty free shop and store owner shall:

1/ Ensure that goods listed under the
Directive to be issued by the Minister of
Finance are imported with a non-
erasable mark of “duty free”;

2/ With the permission of the Commission,
have sales receipts, goods receiving
and delivery vouchers, and ledger
books issued containing the necessary
data and information described under
this Regulation;

3/ Obtain a permit from the National
Bank of Ethiopia to sell goods with

foreign currency;




1% TOOEEZS LBl 16 DM kPG AT 0% BE 7 AT 990

Federal Negarit Gazette No. 43, 5 July, 2022 ..page 14361

o/ Y 09 0L TébRo PLr 11 0P aviion,
aANCP° P CPLr 11 0.F oo £9710
o LI° 0.9 NPl e b
Pd. L a7 TN hA Tl

grLoMm

E ebLr 11 0227 (Y L0 AL LAT -
TPl 2  ANF ool AT TCPT oot
AT o'y U704 L  TINGE PATw-
WPty U AT

WOPLr 11 oL UIC CUr OPPT N e
NLLAY “ThS @7 haNT:

7/ 0P avao I\, P avP1l P avmdbd® hANT:

T/ oCIP 0L A Ph9° 1T ¢7°CT ahey
P LA AdT:
i/ e2NeA avldBo7 NA00 (hIP Pav A

ALPH OC%T oo oo PHST  NPLH0-
OPIP T4 AOOTE
edlr 1 0FOTT ACTrG U eerr

A$NNC PULLATA  Nho-+o207 1214
HawGP ChNL-C 7ChT avlICOT AANT:

I8/ 00 AL SO TF@- e19°%n A-$NNLP T
LCST POC ®ARA T1TAT AT A1ETIS
ANLA, oo lB 27 T1PLA RANT:

T8/ Qa3 P 04-L57T0 S7°CT7 N h4%TC
0o CaonC PNET Gool: NFmGPPd NP0 T
o4t L @0r AheL AT “9P4AN hal:

T/ ePlr 19 0F  ovilien, av@AIC C0LH
W R (A0 A0S LC
PLATAT avavld P AG Lo LA

Crién

4/ Ensure that any goods entered into or
withdrawn from the permitted duty free
shop or duty free store are approved in

advance by the Commission;

5/ Sell

beneficiaries

duty free goods only to the

mentioned under this
Regulation and ensure that they have
evidence showing that they are
beneficiaries;

6/ Issue invoices for every sales transaction;

7/ Use cash register machines;

8/ Submit his monthly sales and stock
report to the Commission;

9/ Duly record and update his records of
sales transactions with a system of books

of account;

10/ Establish modern automation system to
control the stock and sales of duty free
goods;

11/ Arrange office with full facilities and

and  submit

materials necessary

documents and evidences to the
customs inspectors assigned by the
Commission;

12/ Submit annual financial reports audited
by external auditor within three months
after the end of the budget year;

13/ Issue and implement Directives of

disciplinary measures to properly

administer employees working as

vendors in the duty free shop;
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14/ Notify the Commission and obtain
permission to open additional duty free

shop when he requires to do so;

15/ Shall notify the Commission and obtain
permission there from to make any
material change on the duty free shop or

the duty free store;

16/ Comply with

Regulations, Directives, and Procedures

customs laws,
applicable on duty free shops and duty
free stores;

17/ Not transfer his duty free shop license

and permit to any other person;

18/ Not sale goods from duty free shop to

domestic passengers;

19/ Not sale goods to the customers above

the limit determined by Directives;

20/ Cancel the sale and refund the foreign
currency paid for the goods purchased
by the outgoing passengers where the
goods are returned to the duty free
shop due to cancellation of the trip.

48. Control of Duty Free Shops and Duty
Free Stores

The Commission shall:
1/ Notify the National Bank of Ethiopia of
persons granted with permission for duty

free shop and duty free stores;
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2/ Establish and implement modern data
and record management system which
enables it control and follow up sales
activities and stocks of duty free shops

and duty free stores;

3/ Conduct surprise inspections and audit
on duty free shops and duty free stores;
4/ Ensure that duty free shops are

providing service only to the

beneficiaries;

5/ Decide on applications lodged for the
establishment of extra duty free shops

and stores.

CHAPTER FOUR
OPERATIONS OF DUTY FREE SHOPS

49. Responsibility to Provide Information to

Customers

1/ Any duty free shop owner shall provide
information on their rights and duties to
persons who have the right to purchase

goods from the duty free shop;

2/ The information to be provided under this
Acrticle shall include displaying lists of
goods sold in the duty free shop and

rights and duties of the beneficiaries.
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50. Handling of Goods in Duty Free Shop

1/ Any owner of a duty free shop shall
perform the following activities in his
duty free shop:-

a) displaying non-consumable goods;

b) allowing customers to check the

fitness of non-consumable goods;

c)performing  sales  activities to
customers;

2/ Goods may not be removed from the duty

free shop for checking or displaying or for

any other reasons before sale.

51. Goods Sold in Duty Free Shops and

Performance of the Sale

1/ Duty Free Shop owner may sale the

following goods in duty free shops:-

a) alcohol drinks of any type;
b) packed foods and soft drinks;

¢) ready-made clothes and shoes;

d) cultural and artistic goods;

e) agricultural  and  industrial
products;

f) Tobacco, cigarette and cigar;

g) ornaments and beauty make up
goods;

cosmetics

h) perfumes  and

products;
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i) electronics and accessories;
J) household goods and personal
effects; and
k) other goods that are allowed by
the Ministry of Finance.
2/ Any goods in duty free shops shall be

sold in foreign currency;

3/ The quantity of goods to be sold at
one transaction to beneficiaries of
duty free shops shall be determined
by Directives to be issued by the
Ministry of Finance;

4/ Notwithstanding the provisions of
Sub-Article (3) of this Article the
guantity of goods to be sold at one
transaction to diplomatic

communities shall be determined by

the Ministry of Foreign Affairs.

52. Recording and Reporting System

1/ Any owner of duty free shop shall have a

system of record for regularly
registering goods imported, sold and

unsold stock in the warehouse;

2/ Any owner of duty free shop shall use a
system of stock management that

follows first in first out method;

3/ Without prejudice to the Provisions of
Sub-Article (1) of this Article any
owner of duty free shop shall have

record

commercial management

by
information technology for registering

system  supported modern
the types, quantities, transaction of

goods and the movement of stocks;
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4/ The owner of the duty free shop, in
addition to monthly transaction and
stock report, shall submit a consolidated

and  business

annual financial

transaction report to the Commission.

53. Transfer and Disposal of Duty Free
Goods

1/ A person whose permit is revoked in
accordance with the provisions of this
Regulation may transfer  goods

imported duty free to a person who has
similar privileges;

2/ The owner of a duty free shop shall
report to the Commission goods that
are spoiled or damaged or goods that
cannot be sold for reasons not
attributable to his fault;

3/ Goods in the duty free shop that are
spoiled or damaged, or that cannot be
sold for any reason and on which
customs duty and tax is not paid shall
be disposed by the Commission at the

cost of the company owner.

54. Use of Sales Reqister Machine

1/ Any duty free shop owner shall have
the duty to use sales register machine.
In situations where the sales register
machine is out of order shall issue
invoices printed on permission from

the Commission;
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2/ The Tax Administration Proclamation
shall

necessary on any fault committed

be applicable as may be

by the owner of duty free shop in
connection with the use of sales

register machine.

55. Duties and Responsibilities of the

National Bank of Ethiopia

The National Bank of Ethiopia shall:

1/ Provide a permit to the duty free shop
owner for transacting in foreign
currency;

2/ Establish and implement a system
which enables it control the

transactions of duty free shops

performed in foreign currency and
follow-up  the timely deposit of

foreign currency returns to banks.

56. Duties _and _Responsibilities of the
Ministry of Foreign Affairs

The Ministry of Foreign Affairs shall:

1/ Identify and register the diplomatic
community with duty privileges based
on international agreements and

conventions;
2/ Notify the Commission of members
of diplomatic community having

duty free privileges;

3/ Provide

determine quota of members of

coupon cards to and

diplomatic community who have

duty free privileges;
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4/ Collect coupon cards from members
of the diplomatic community who
leave the country accomplishing

their mission and notify same to the

Commission.
PART SIX
MISCELLANE PROVISION

57. Exemption from Taxes and Duties

1/ The Ministry of Finance may for

economic, social or administrative
reasons exempt goods imported into the

country from taxes and duties by
Directive or through a decision to be
rendered in accordance with the power
vested in it under Sub-Article(1) of
Article 129 of the Proclamation;

2/ The Customs Commission shall register
the taxes and duties forgone on goods
imported free of taxes and duties pursuant
to Sub-Avrticle (1) of this Article, allow the
goods to enter into the country and submit
quarterly reports to the Ministry on the
amount of taxes and duties registered as

forgone;

3/ The Ministry of Finance shall incorporate

consolidated statement in the annual
public accounts showing the amount of
taxes and duties forgone and the reasons

for the exemption.




bofole\ 126 DM RPC FE O AE P77 EATE 9.9

Federal Negarit Gazette No. 43, 5 July, 2022 ..page 14369

Q)
i

. avand P (\AT}w-NT
Q04 LUT L7 A“INE.09° avavl @ PFT
A.LOMN LTFAA::

P04 £

8/ LV L0 hoo-a)t: (41T PoA LHLLP
PRI @It 4P AViTo- W<
2105 AL 0L9° LCET at Yoot
L oNP: ANT PN AL
A7L Yoot AN o0t (LY L7370 DEA
et RS LT oowlit (199184
N2.0Mm avawl NN oNE.CAT7
AT AAVFo-:: LU Pl 120
ANDNCLG PP &l4h e AL QAo-
aw04.Cl oowld LPSTo RTSIR0
LRLIN:

g/ ev L7 nove-MNt: (141 TEIlLo- o-A%
LA RACT ¢ AL (Mo L7710
aow /il @A P1FA:

.14 AT 149719 PAAT o £70F

&/ eorLn-tact 7705 HY L£70 T 0EPA:-

V) O1r9°%n aoIr ol 4L PLOAPOTT
U A0 PoM PULLOTCT 9PhC
0+ 70 RPC RO/THE:

A) P19°%n ANTAALLT COLLOTCT PG
0+ L70 RPC bEL /THEIE:

58. Issuance of Directives

The Ministry may issue Directives for the

proper administration of this Regulation.

59. Transitory Provisions

1/ Persons and organizations who have
been operating Temporary Public
Customs Warehouses with a license
obtained from the Commission shall
fulfil the requirements under Chapter
four of this Regulation within two years
and other types of warehouses within
one year from the date of issuance of
this Regulation. Hence, until the period
granted herein, their license shall be
renewed upon fulfilling the

requirements under the repealed

Regulation;

2/ Cases pending before the effective date
of this Regulation shall be disposed in
accordance  with  the repealed

Regulation.

60. Inapplicable and Repealed Requlations

1/ The following Regulations are hereby

repealed by this Regulation:

a) Customs Warehouse License Issuance
Council of Ministers Regulation No.
24/1997;

b) Customs Clearing Agents Council of
Ministers Regulation No. 108/2004;
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2/ Any Regulation or Directive inconsistent
with this Regulation shall have no effect
on matters covered under this
Regulation.

61. Effective Date

This Regulation shall enter into force upon

the Date of approval by the Council of

Ministers on the 21% day of May, 2022.

Done at Addis Ababa, on this 5"" Day of
July, 2022.

ABIY AHMED (DR.)

PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA




