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REGULATION NO. 524 / 2022

NCIL OF MINISTERS REGUI ATION T
PROVIDE FOR THE ORGANIZATION, POWER
AND DUTIE ETHE ETHIOPIAN
CONSTRUCTION AUTHORITY
This Regulation is issued by the Council of
Ministers pursuant to Sub Article (2) of Article 65 of

the Definition of Powers and Duties of the Executive

Organs of the Federal Democratic Republic of Ethiopia
Proclamation N0.1263/2021.

1. Short Title

This Regulation may be cited as the “Organization,

Power and Duties of Ethiopian Construction
Authority Regulation No.524 /2022”

2. Definition

In this Regulation, unless the context requires

otherwise:
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1/

2/

3/

4/

5/

"Construction  Industry' means an

economic sector that uses natural or man-
made to vital

resources produce

construction materials towards
transformation and value addition to social

and economic development;

Works” the

physical

“Construction means

development of  engineered
infrastructures below and above the ground
which is supported by manual works,
services and machinery, such as building
works, infrastructure works, social amenities,
reclamation works, port and other related

civil engineering works through the process

of developing, expanding, assembling,
repairing, upgrading, dismantling  or
demolishing;

“Construction Project” means any

construction engineering study, planning,

design,  procurement, consulting or
construction work carried out by the public,
the private or public private partnership.
"Contractor™ means a company with
certificate of registration given by the
Authority to participate as Contractor
Company in construction works and with

business license;.

""Consulting Company'' means a company
with certificate of registration given by the
Authority to participate as Contractor
Company in construction works and with

business license;
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6/

7/

8/

9/

10/**Supervision™

"Professional™ means a person who has
been registered with the authority to
participate in construction activities;

“Grade” means an assurance issued by the
authorized body for a professional,
organization, machinery, quality testing
laboratories, and other bodies that meet the

requirements, rules, and related procedures;

""Standard''means construction documents
prepared by our country and international
technical instruments approved by our

country for use in construction projects;

“Quality” means a general characteristic of

construction work inputs, outputs or
services that express the ability to directly

and indirectly meet our specific needs;

means to ensure that
construction works and services are carried
out in accordance with established rules,

codes, grade and standards;

11/ "Procedure' means the process by which

the codes, grads, standards, and manuals
used to execute the Powers and Functions
assigned by the Authority are developed,

directed, and implemented;

12/"Infrastructure' means any construction

built under or above ground like building,
road, bridges, railways, airports, terminals,
energy structure work, telecommunications,
irrigation,

water, sewerage and other

constructions;
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13/ "Formula’™ means a method of estimating the

cost of construction works;

14/ “Model Price” means the starting point for
future construction estimates by collecting,
compiling and calculating prices based on the
time and place conditions of the existing and

new constructions under taken;

15/ “Risk Incident” means incidents that might
happen on on-going construction works and
constructed building that is structurally

unsafe or cause for special risk for human

being, environment and property;

16/ “Ministry or Minister ” means Ministry or

Minister of Urban and Infrastructure;

17/ " Authority' means the Ethiopian Construction
Authority;

18/“Person” means any Natural or Juridical Person.

3. _Head Office
The Authority shall have its Head Office in Addis
Ababa and may have branch offices elsewhere as

may be necessary.

4. Objectives
The Authority shall have the following objectives:

1/ Enable to create a competitive construction
industry by controlling the completion of
construction projects within a reasonable cost,
time and quality;

2/ Prepare codes, grades, standards and procedures
by which the construction industry is governed;
execute and control those prepared by other
organs to enable the creation of a competitive
construction industry;
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5.

3/ Guaranteeing the quality, standards and grades
of inputs and outputs used and outputs used in

the construction;

4/ Follow up and monitor that the construction
industry keeps the safety of citizens and the
environment during the pre-construction,

construction and post construction times and see

to it that the construction industry enables

sustainable economic development.

f the Authorit

The Authority shall have the following Powers and

Powers and Function

Functions:

1/ Prepares international ~and  national
construction industry codes, standards and
grades;

2/ Follow up and control the implementation of
National Proclamations, Regulations, Codes,

standards, grades, Directives on the

construction industry, Carryout capacity

building works and take corrective measures;

3/ Prepares a transparent, accountable and
obligatory working procedure on design, bid,
contract content and administration,Follow up
and control the implementation of same to the
construction quality and control to create
construction

internationally ~ competitive

industry;

4/ Registers and controls any constructions
projects and government construction projects

built in the country;

5/ Prepares model specifications, measurement
system and manuals for infrastructure and
constructions works and Monitors, verifies

and controls same;



%

bofole 1 DT DHM RPC T VAC L 47 ENIE 9.9

Federal Negarit Gazette No.3, 16" November, 2022 ....page

14564

B Lo 0T 00NN TEERRT 004 Fo-

IN)
~

NenédI3s oA oAl 1517 0P:
0reTs W AACHo- AdoomG PP To- AS
Chnl Qaowfl) LhJTFAA:  LHNmME-A:
PACI> T ACI°E LONSA:

N Ll-07 NNAAT 0177 AOTSAC  Paa-
P70 &P NP PRPPC AT PN
28 T D0G TR WTLTT PULLNTA

VAR TG TmPEYTT 0904991 hO-C
LHELIN: Ad900v77 LhJ-TAA:
eRINTSNTT 262 QR0 w3

AT MANLTHAN 71T &7t AL 15T
A79PLCA AovhAhA  Po2007 A ANGCT7

N0 oLy helovpihd-To- hhat  IC
Noo-+QC LHELIAE HERATVT o)
LPHNMéEA:

B/ 07007 26PT A 1IN PT PhL)

T8/00770 1007

1e/

AIMNPTF  Admé helovdh3To- hAhat
IC Noo0NC  LeTAA: ¢2°CT  PPCOAA:
Ph? T PEY T ATTC LhdTAA:

PN PLA PIPF WG PUT ao0l g
P T PHIEN: (Y- w0l €PO WP1T
0A<00- Naeoll D8 I Fo- LBENMEA:
LEINNA:

N7 o-9°
NAov- P27 Lol P L
LANA:  LENMEA:  PAGA:T PADSA:
LACHA: hIP  ACPE RTL.00L

nce  ¢97.0774-

¢ ov- ¢

oLy
PLCIN:

Oa7e 0AL (P DAKNT @OT ool
A“LTFA ol ARETT ATTNEPTT NCS
PTG AT LCEATT POPT T8,
PNnNcC  wld T LATMA: LPMNmeA:
LAGAT  LACHUA: AhIP  ACPE
AT2.00L PRCIN:

89

10/

12/

6/ Monitors, supervises and takes corrective

action regarding the completion and delivery
of government construction projects in terms
of design, price, quality and time according to

the contract;

7/ Puts in place a harmonious construction permit,

control and registration working procedure at
Federal, Regional and City administration
levels which safeguards transparency and
follows up its

accountability;  and

implementation;

8/ Puts in place working procedures that protect

health and safety of the environment, workers,
and the community on its own or in
collaboration with other concerned bodies and

control their implementation;

9/ Checks, report and follow up in collaboration

with other concerned bodies to ensure legal
accountability where risk incident are faced in

construction works;

Prepares model construction prices and

estimation formulas; controls and approves

that price  estimations are prepared

accordingly;

11/ Registers all professionals in the construction

industry; give professional license, controls,
bars, gets barred, cancels or takes a legal

measures;

Gives competence certificate for contractors,
consultants and other organizations in the
sector that can work in more than one region;
controls, bars, cancels or gets legal measures

taken;
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13/ Gathers information necessary for the control of

the construction industry; establishes and
develops a data base, protects its safety, makes it

timely and accessible;

14/ Develop , Prepare and improve standards for

construction inputs in collaboration with
concerned bodies; follow up and control the

implementation of same;

15/ Develops a system for import substitution of

by
collaborate with concerned bodies; follow up

construction  materials local products

and control the implementation of same;

16/ Notwithstanding the services regular courts give
on contractual disputes in construction works,
the Authority shall put in place a working
procedure for alternative disputes resolution

mechanisms to enable them get solutions;

17/ Audits the

construction projects in terms of time, quality

implementation of government

and cost and shall take corrective action based

on findings;
18/ Issue professional license to foreign professional
to participate on national construction industry
and, in collaboration with concerned bodies,

supervise the compliance therewith;

19/ Undertake research activities within the limits of
the power given to it;

20/ Establish modern construction work input and

output quality testing laboratories in selected

areas will make services accessible;
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21/ Collect service fee for the service it renders based
on the rate to be decided by the Council of
Ministers Regulation;

22/ Own property, enters into contract, sues and gets

sued in its name.

6. . fy hori
The authority shall have:
1/ The Director General appointed by the

Government;
2/ Deputy Director Generals as required ; and

3/ The Necessary staffs.

f the Dir

The Director General shall have the following Powers

and Duties:

1/ The Director General shall be the chief executive
officer of the Authority and shall direct and
administer the activities of the Authority;

2/ Without limiting the generality provided in sub
Article (1) of this article, the Director General
shall:

a) Implement the Powers and responsibilities of the
Authority provided in Article 5 of this

Regulation;

b) Hire and administer employees in accordance

with the Federal Civil Service Law;

¢) Represent the Authority in all dealings with

third parties;

d) Prepare and submit the performance and

financial reports of the Authority to the

Ministry.
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8.

3/ The Director General may delegate part of his
Powers and Duties to the officials and other
employees of the Authority to the extent

necessary for the efficient performance of the

activities of the Authority.

Powers and Duties of the Deputy Director

General

The Deputy Director General shall:

1/ Assist the Director General in planning,
organizing, directing and coordinating the
activities of the authority;

2/ He shall direct and administer the functions
assigned to him by the Deputy Director;

3/ In the absence of the Director General and upon
delegation shall act in place of the Director
General; failing such delegation a Deputy
Director with the longest tenure shall be
designated.

9. Budget

The Authority's budget shall be composed of the

following sources:

1/ Allocated by the Government;

2/ Income from service charges in accordance with
government Finance Laws.

10.  Books of Accounts

1/ The Authority shall keep complete and accurate
books of accounts;

2/ The books of accounts and financial documents of
the Authority shall be audited annually by the

Auditor General or an Auditor assigned by him.
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11. Effective Date
This Regulation shall enter into force as of the date

of its publication in the Federal Negarit Gazette.

Done at Addis Ababa on this 16" Day of November ,
2022

ABIY AHMED (DR.)
PRIME MINISTER OF THE FEDERAL

DEMOCRATIC REPUBLIC OF ETHIOPIA




